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title  6— AGRICULTURAL  CREDIT 

Chapter  IV — Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agricul¬ 
ture 

Subchapter  B — Loans,  Purchases,  and  Other 
Operations 

[1954  C.  C.  C.  Grain  Price  Support  Bulletin  1, 
Supp.  2,  Barley] 

Part  421 — Grains  and  Related 
Commodities 

SUBPART — 1954-CROP  BARLEY  RESEAL 
LOAN  PROGRAM 

A  reseal  loan  program  has  been  an¬ 
nounced  for  1954-crop  barley.  The  1954 
C.  C.  C.  Grain  Price  Support  Bulletin  1 
(19  F.  R.  967,  1595,  and  6901),  issued  by 
the  Commodity  Credit  Corporation  and 
containing  the  general  requirements 
with  respect  to  price  support  operations 
for  grains  and  related  commodities  pro¬ 
duced  in  1954  supplemented  by  Supple¬ 
ment  1,  Barley  (19  F.  R.  1571,  2337,  3123, 
4373,  and  6361),  containing  the  specific 
requirements  for  the  1954-crop  barley 
price  support  program,  is  hereby  fur¬ 
ther  supplemented  as  follows: 

Sec. 

421.461  Applicable  sections  of  1954  C.  C.  C. 

Grain  Price  Support  Bulletin  1, 
and  Supplement  1,  Barley. 

421.462  Availability. 

421.463  Eligible  producer. 

421.464  Eligible  barley. 

421.465  Approved  storage. 

421.466  Approved  forms. 

421.467  Quantity  eligible  for  resealing. 

421.468  Additional  service  charges. 

421.469  Transfer  of  producer’s  equity.  % 

421.470  Storage  and  track-loading  pay¬ 

ments. 

421.471  Maturity  and  satisfaction. 

421.472  Support  rates. 

421.473  CSS  commodity  offices. 

Authority:  §§  421.461  to  421.473  Issued 
under  sec.  4,  62  Stat.  1070,  as  amended;  15 
U.  S.  C.  714b.  Interpret  or  apply  sec.  5,  62 
Stat.  1072,  secs.  301,  401,  63  Stat.  1054;  15 
U.  S.  C.  714c,  7  U.  S.  C.  1421,  1447. 

§  421.461  Applicable  sections  of  1954 
C.  C.  C.  Grain  Price  Support  Bulletin  1 
and  Supplement  1,  Barley.  The  follow¬ 
ing  sections  of  the  1954  C.  C.  C.  Grain 
Price  Support  Bulletin  1,  as  amended, 
and  Supplement  1,  Barley,  as  amended. 
Published  in  19  F.  R.  967,  1571,  1595, 
2337,  3123,  4373,  6361  and  6901,  shall  be 
applicable  to  the  1954  Barley  Reseal 


Loan  Program:  §  421.401  Administra¬ 
tion;  §  421.405  Approved  lending  agen¬ 
cies;  §  421.408  Liens;  §  421.410  Set-offs; 

§  421.411  Interest  Rate;  §  421.413  Safe¬ 
guarding  the  commodity;  §  421.414  In¬ 
surance  on  farm-storage  loans;  §  421.415 
Loss  or  damage  to  the  commodity; 

§  421.416  Personal  liability  of  the  produc¬ 
er;  §  421.417  Release  of  the  commodity 
under  loan;  §  421.419  Foreclosure; 

§  421.420  Purchase  of  notes;  §  421.455 
Determination  of  quantity.  Other  sec¬ 
tions  of  the  1954  C.  C.  C.  Grain  Price 
Support  Bulletin  1,  as  amended,  and 
Supplement  1,  Barley,  as  amended,  shall 
be  applicable  to  the  extent  indicated  in 
this  subpart. 

§  421.462  Availability — (a)  Area  and 
scope.  The  reseal  program  will  be 
available  in  areas  in  the  following  States 
where  ASC  State  Committees  determine 
that  there  may  be  a  shortage  of  storage 
space  and  that  barley  can  be  safely 
stored  on  farms  for  the  period  of  the 
reseal  loan:  Arizona,  California,  Colo¬ 
rado,  Idaho,  Illinois,  Indiana,  Iowa, 
Kansas,  Michigan,  Minnesota,  Missouri, 
Montana,  Nebraska,  Nevada,  New  Mex¬ 
ico,  New  York,  North  Dakota,  Ohio, 
Oklahoma,  Oregon,  South  Dakota,  Tex¬ 
as,  Utah,  Washington,  Wisconsin  and 
Wyoming.  This  program  provides,  un¬ 
der  certain  circumstances,  for  the  ex¬ 
tension  of  1954-crop  farm-storage  loans 
and  the  making  of  farm-storage  loans 
on  1954-crop  barley  covered  by  purchase 
agreements.  Neither  warehouse-stor¬ 
age  loans  nor  purchase  agreements  will 
be  available  to  producers  under  this 
program. 

(b)  Time.  (1)  The  producer  who  de¬ 
sires  to  participate  in  the  reseal  loan 
program  must  file  an  application  for  a 
farm-storage  reseal  loan  with  the  county 
committee. 

(2)  In  the  case  of  a  farm-storage  loan, 
the  producer  will  be  required  to  apply 
for  extension  of  his  loan  before  the  final 
date  for  delivery  specified  in  the  delivery 
instructions  issued  to  him  by  the  county 
committee. 

(3)  The  producer  who  signed  a  pur¬ 
chase  agreement  on  farm-stored  barley 
is  required,  under  the  1954  Barley  Price 
Support  Program  to  notify  the  county 
committee  not  later  than  April  30,  1955, 
in  the  case  of  barley  stored  in  any  of 
the  States  listed  in  §  421.462  (a)  if  he 

(Continued  on  p.  2347) 
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intends  to  sell  the  barley  to  CCC.  If  the 
producer  has  notified  the  county  com¬ 
mittee,  on  or  before  April  30,  1955,  of  his 
intention  to  sell  the  barley  to  CCC  or  to 
participate  in  this  program,  he  may  ob¬ 
tain  a  farm-storage  loan  on  the  barley. 
The  loan  documents  must  be  executed 
by  the  producer  on  or  before  the  final 
date  for  delivery  specified  in  the  deliv¬ 
ery  instructions,  or  on  or  before  June  30, 
1955,  if  the  producer  has  not  requested 
or  received  delivery  instructions.  The 
loan  documents  must  be  presented  for 
disbursement  within  15  days  after  exe¬ 
cution.  Disbursement  of  loans  will  be 
made  to  producers  by  approved  lending 
agencies  under  an  agreement  with  CCC, 
or  by  ASC  county  offices  by  means  of 
sight  drafts  drawn  on  CCC.  Payment  in 
cash,  credit  to  the  producer’s  account, 
or  the  drawing  of  a  check  or  draft  shall 
constitute  disbursement.  The  producer 
shall  not  present  the  loan  documents  for 
disbursement  unless  the  commodity  is  in 
existence  and  in  good  condition.  If  the 
commodity  was  not  in  existence  and  in 
good  condition  at  the  time  of  disburse¬ 
ment,  the  total  amount  disbursed  under 
the  loan  shall  be  promptly  refunded  by 
the  producer.  In  the  event  the  amount 
disbursed  exceeds  the  amount  author¬ 
ized  under  this  subpart,  the  producer 
shall  be  personally  liable  for  repayment 
of  the  amount  of  such  excess. 

(c)  Source.  A  producer  desiring  to 
participate  in  the  reseal  loan  program 
should  make  application  to  the  county 
committee  which  approved  his  loan  or 
purchase  agreement.  Disbursements  of 
loans  completed  on  barley  covered  by 
purchase  agreements  shall  be  made  to 
producers  by  ASC  county  offices  by 
means  of  sight  drafts  drawn  on  CCC  or 
by  approved  lending  agencies  under 
agreements  with  CCC. 


§  421.463  Eligible  producer.  An  eli¬ 
gible  producer  shall  be  any  individual, 
partnership,  association,  corporation,  or 
other  legal  entity  who  produced  the  bar¬ 
ley  in  1954  as  landowner,  landlord,  ten¬ 
ant,  or  sharecropper  and  who  either 
completed  a  farm-storage  loan  or  signed 
a  purchase  agreement  covering  barley 
of  the  1954  crop. 

§  421.464  Eligible  barley — (a)  Re¬ 
quirements  of  eligibility.  The  barley  (1) 
must  meet  the  requirements  set  forth  in 
§  421.453  (a),  (b),  and  (c),  as  amended, 
and  must  not  grade  Tough,  Weevily, 
Blighted,  Bleached,  Ergoty  or  Smutty; 
(2)  must  be  under  price  support  loan  or 
purchase  agreement;  and  (3)  must  be  of 
a  quality  which  meets  sanitation  re¬ 
quirements  of  the  Federal  Food  and 
Drug  Administration  in  effect  at  the 
time  the  loan  is  extended  or  made.  In¬ 
formation  concerning  such  require¬ 
ments  may  be  obtained  at  the  ASC 
county  office. 

(b)  Inspection — (1)  Extended  farm- 
storage  loans.  If  a  producer  makes  ap¬ 
plication  to  extend  his  farm-storage 
loan,  the  commodity  loan  inspector  shall, 
with  the  producer,  reinspect  the  barley 
and  the  farm-storage  structure  in  which 
the  barley  is  stored.  If  recommend¬ 
ed  by  either  the  commodity  loan  inspec¬ 
tor  or  the  producer,  a  sample  of  the 
barley  shall  be  taken  and  submitted  for 
grade  analysis. 

(2)  Barley  covered  by  purchase  agree¬ 
ment.  If  a  producer  makes  application 
for  a  farm-storage  loan  on  barley  cov¬ 
ered  by  a  purchase  agreement,  the  com¬ 
modity  loan  inspector  shall  inspect  the 
barley  and  storage  structure,  obtain  a 
sample  if  the  barley  and  structure  ap¬ 
pear  eligible,  and  proceed  in  the  regular 
manner  for  the  inspection  of  a  com¬ 
modity  to  be  placed  under  loan. 

(c )  Determination  of  quality.  Quality 
determinations  shall  be  made  as  set  forth 
in  §  421.456:  Provided,  That  determina¬ 
tions  with  respect  to  the  sanitation  re¬ 
quirements  specified  in  paragraph  (a) 
of  this  section  shall  be  made  in  accord¬ 
ance  with  instructions  issued  by  CCC. 
Such  instructions  will  be  available  for 
examination  at  the  ASC  county  office. 

§  421.465  Approved  storage.  Barley 
covered  by  any  loans  extended  and  any 
new  loans  completed  must  be  stored  in 
structures  which  meet  the  requirements 
for  farm-storage  loans  as  provided  in 
§  421.406  (a).  Consent  for  storage  for 
any  loans  extended  or  new  loans  com¬ 
pleted  must  be  obtained  by  the  producer 
for  the  period  ending  May  31,  1956,  in 
the  States  of  Arizona  and  California,  and 
ending  June  30,  1956,  in  all  other  States 
in  which  the  program  is  available,  if  the 
structure  is  owned  or  controlled  by  some¬ 
one  other  than  the  producer,  or  if  the 
lease  expires  prior  to  May  31,  1956,  or 
June  30,  1956,  whichever  is  applicable. 

§  421.466  Approved  forms,  (a)  The 
approved  forms,  which  together  with  the 
provisions  of  this  subpart  govern  the 
rights  and  responsibilities  of  the  pro¬ 
ducer,  shall  consist  of  a  Producer’s  Note 
and  Supplemental  Loan  Agreement, 
Commodity  Loan  Form  A,  secured  by  a 
Commodity  Chattel  Mortgage  on  Com¬ 


modity  Loan  Form  AA,  and  such  other 
forms  and  documents  as  may  be  pre¬ 
scribed  by  CCC.  Notes  and  chattel 
mortgages  must  have  State  and  docu¬ 
mentary  revenue  stamps  affixed  thereto 
where  required  by  law.  Loan  documents 
executed  by  an  administrator,  executor 
or  trustee  will  be  acceptable  only  where 
legally  valid. 

(b)  Where  required  by  State  Law,  a 
new  producer’s  note  and  chattel  mort¬ 
gage  shall  be  completed  when  a  farm- 
storage  loan  is  extended. 

§  421.467  Quantity  eligible  for  re¬ 
sealing.  (a)  The  quantity  of  barley 
eligible  for  reseal  on  an  extended  farm- 
storage  loan  will  be  the  quantity  shown 
on  the  original  note  and  chattel  mort¬ 
gage,  less  any  quantity  delivered  or  re¬ 
deemed. 

(b)  A  producer  may  obtain  a  loan  on 
not  in  excess  of  the  quantity  of  barley 
specified  in  the  purchase  agreement, 
minus  any  quantity  of  the  barley  under 
such  purchase  agreement  (1)  which  has 
been  previously  placed  under  a  loan  or 
(2)  on  which  he  exercises  his  option  to 
sell  to  CCC. 

§  421.468  Additional  service  charges. 
(a)  When  a  farm-storage  loan  is  ex¬ 
tended,  the  producer  will  not  be  required 
to  pay  an  additional  service  charge. 

(b)  At  the  time  a  farm-storage  loan 
is  made  to  the  producer  on  barley  cov¬ 
ered  by  a  purchase  agreement,  the  pro¬ 
ducer  shall  pay  an  additional  service 
charge  of  V2  cent  per  bushel  on  the  num¬ 
ber  of  bushels  placed  under  loan,  or 
$1.50,  whichever  is  greater.  No  refund 
of  service  charges  will  be  made. 

§  421.469  Transfer  of  producer’s 
equity.  The  producer  shall  not  transfer 
either  his  remaining  interest  in  or  his 
right  to  redeem  the  barley  mortgaged 
as  security  for  a  loan  under  this  pro¬ 
gram.  A  producer  who  wishes  to  liqui¬ 
date  all  or  part  of  his  loan  by  contract¬ 
ing  for  the  sale  of  the  barley  must  obtain 
written  prior  approval  of  the  county 
committee  on  Commodity  Loan  Form  12 
to  remove  the  barley  from  storage  when 
the  proceeds  of  the  sale  are  needed  to 
repay  all  or  any  part  of  the  loan.  Any 
such  approval  shall  be  subject  to  the 
terms  and  conditions  set  out  in  Com¬ 
modity  Loan  Form  12,  copies  of  which 
may  be  obtained  by  producers  or  prospec¬ 
tive  purchasers  at  the  office  of  the  county 
committee. 

§  421.470  Storage  and  track-loading 
payments — (a)  Storage  payment.  A  re¬ 
seal  storage  payment  will  be  made  as 
follows: 

(1)  Storage  payment  for  full  reseal 
period.  A  storage  payment  computed  at 
the  rate  of  14  cents  per  bushel  in  the 
States  of  Arizona  and  California  and  at 
the  rate  of  15  cents  per  bushel  in  all 
other  States  will  be  made  to  the  pro¬ 
ducer  on  the  quantity  involved  if  he  (i) 
redeems  barley  from  the  loan  on  or  after 
March  31,  1956,  in  the  States  of  Arizona 
and  California  or,  on  or  after  April  30, 
1956,  in  all  other  States,  (ii)  delivers  the 
barley  to  CCC  on  or  after  March  31, 
1956,  in  the  States  of  Arizona  and  Cali¬ 
fornia  or,  on  or  after  April  30,  1956,  in 
all  other  States,  or  (iii)  delivers  the  bar¬ 
ley  to  CCC  prior  to  March  31,  1956,  in 
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the  States  of  Arizona  and  California  or, 
prior  to  April  30,  1956,  in  all  other 
States,  pursuant  to  demand  by  CCC  for 
repayment  of  the  loan  solely  for  the 
convenience  of  CCC,  if  the  commodity 
was  not  damaged  or  otherwise  impaired 
due  to  negligence  on  the  part  of  the 
producer. 

(2)  Prorated  storage  payment,  (i)  A 
prorated  storage  payment  computed  at 
the  rate  of  0.00051  per  bushel  a  day  (but 
not  to  exceed  14  cents  per  bushel)  in  the 
States  of  Arizona  and  California  and  at 
the  rate  of  0.00049  per  bushel  a  day  (but 
not  to  exceed  15  cents  per  bushel) ,  in  all 
other  States,  according  to  the  length  of 
time  the  quantity  of  barley  involved  was 
in  store  after  June  30, 1955,  will  be  made 
to  the  producer  (a)  in  the  case  of  loss 
assumed  by  CCC  under  the  provisions  of 
the  loan  program,  (b)  in  the  case  of 
barley  redeemed  from  the  loan  prior  to 
March  31,  1956,  in  the  States  of  Arizona 
and  California  or,  prior  to  April  30,  1956, 
in  all  other  States  and  (c)  in  the  case 
of  barley  delivered  to  CCC  prior  to 
March  31,  1956,  in  the  States  of  Arizona 
and  California  or,  prior  to  April  30,  1956, 
in  all  other  States,  pursuant  to  its  de¬ 
mand  and  not  solely  for  the  convenience 
of  CCC,  or  upon  request  of  the  producer 
and  with  the  approval  of  CCC:  Provided, 
however.  That  no  storage  payment  will 
be  made  where  the  delivered  barley  is 
damaged  or  otherwise  impaired  due  to 
negligence  on  the  part  of  the  producer. 
In  the  case  of  losses  assumed  by  CCC, 
the  period  for  computing  the  storage 
payment  shall  end  on  the  date  of  the 
loss;  and  in  the  case  of  redemptions,  on 
the  date  of  repayment. 

(3)  In  no  case  will  any  storage  pay¬ 
ment  be  made  where  the  producer  has 
made  any  false  representation  in  the 
loan  documents  or  in  obtaining  the  loan, 
or  where  the  barley  has  been  abandoned, 
or  where  there  has  been  conversion  on 
the  part  of  the  producer. 

(b)  Track-loading  payment.  A  track¬ 
loading  payment  of  3  cents  per  bushel 
will  be  made  to  the  producer  on  barley 
delivered  to  CCC,  in  accordance  with  in¬ 
structions  of  the  county  committee,  on 
track  at  a  country  point. 

§  421.471  Maturity  and  satisfaction. 
(a)  Loans  will  mature  on  demand  but 
not  later  than  March  31,  1956,  in  the 
States  of  Arizona  and  California  and  not 
later  than  April  30,  1956,  in  all  other 
States  in  which  the  program  is  available. 
The  producer  must  pay  off  his  loan,  plus 
interest,  on  or  before  maturity  or  deliver 
the  mortgaged  barley  in  accordance  with 
the  instructions  of  the  county  commit¬ 
tee.  Credit  will  be  given  at  the  applica¬ 
ble  settlement  value  according  to  grade 
and/or  quality  for  the  total  quantity 
eligible  for  delivery.  Delivery  of  barley 
will  be  accepted  only  from  bin(s)  in 
which  the  barley  under  reseal  loan  is 
stored.  The  provisions  of  §  421.418  (a), 

(c),  and  (e)  (2)  and  (3),  and  of  §  421.460 
(a)  (1)  shall  be  applicable  thereto:  Pro¬ 
vided.  That,  if  upon  delivery,  the  barley 
is  of  a  quality  which  does  not  meet  sani¬ 
tation  requirements  (§  421.464  (a)  (3)) 
in  effect  at  the  time  the  loan  was  ex¬ 
tended  or  at  the  time  the  loan  was  made 
on  barley  covered  by  a  purchase  agree¬ 
ment,  the  barley  shall  be  sold  to  the 


highest  bidder  for  feed,  or  for  industrial 
uses  other  than  food  and  beverages,  and 
the  basic  settlement  value,  per  bushel, 
shall  be  the  same  as  the  sales  price. 

§  421.472  Support  rates.  (a)  The 
support  rate  for  an  extended  farm-stor¬ 
age  loan  shall  remain  the  same  as  for 
the  original  loan.  The  support  rate  for 
barley  covered  by  a  purchase  agreement 
placed  under  a  farm-storage  loan  shall 
be  the  same  as  the  support  rate  estab¬ 
lished  for  the  barley  in  §  421.458  (c). 

(b)  Any  discounts  established  for  var¬ 
iation  in  quality  as  shown  in  §  421.458 

(d)  shall  apply. 

§  421.473  CSS  commodity  offices. 
The  CSS  commodity  offices  and  the 
areas  served  by  them  are  shown  below: 

Chicago  5,  111.,  623  South  Wabash  Avenue: 
Connecticut,  Delaware,  Illinois,  Indiana, 
Iowa,  Kentucky,  Maine,  Maryland,  Massa¬ 
chusetts,  Michigan,  New  Hampshire,  New 
Jersey.  New  York,  Ohio,  Pennsylvania,  Rhode 
Island,  Vermont,  Virginia,  West  Virginia. 

Dallas  26,  Texas,  3306  Main  Street:  Ala¬ 
bama,  Arkansas,  Florida,  Georgia,  Louisiana, 
Mississippi,  New  Mexico,  North  Carolina,  Ok¬ 
lahoma,  South  Carolina,  Tennessee,  Texas. 

Kansas  City  6,  Missouri,  911  Walnut 
Street:  Colorado,  Kansas,  Missouri,  Nebras¬ 
ka,  Wyoming. 

Minneapolis  8,  Minnesota,  1006  West  Lake 
Street:  Minnesota,  Montana,  North  Dakota, 
South  Dakota,  Wisconsin. 

Portland  5,  Oregon,  515  Southwest  Tenth 
Avenue:  Arizona,  California,  Idaho,  Nevada, 
Oregon,  Utah,  Washington. 

Issued  this  6th  day  of  April  1955. 

[seal]  Earl  M.  Hughes, 

Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.  R.  Doc.  55-2949;  Filed.  Apr.  11,  1955; 

8:47  a.  m.] 


[1954  C.  C.  C.  Grain  Price  Support  Bulletin 
1,  Supp.  2,  Oats] 

Part  421 — Grains  and  Related 
Commodities 

SUBPART — 1954-CROP  OATS  RESEAL  LOAN 
PROGRAM 

A  reseal  loan  program  has  been  an¬ 
nounced  for  1954-crop  oats.  The  1954 
C.  C.  C.  Grain  Price  Support  Bulletin  1 
(19  F.  R.  967,  1595  and  6901),  issued  by 
the  Commodity  Credit  Corporation  and 
containing  the  general  requirements 
with  respect  to  price  support  opera¬ 
tions  for  grains  and  related  commodities 
produced  in  1954,  supplemented  by  Sup¬ 
plement  1,  Oats  (19  F.  R.  1631,  2337, 
2961  and  4375),  containing  the  specific 
requirements  for  the  1954-crop  oats 
price  support  program,  is  hereby  further 
supplemented  as  follows: 

Sec. 

421.561  Applicable  sections  of  1954  C.  C.  C. 

Grain  Price  Support  Bulletin  1, 
and  Supplement  1,  Oats. 

421.562  Availability. 

421.563  Eligible  producer. 

421.564  Eligible  oats. 

421.565  Approved  storage. 

421.566  Approved  forms. 

421.567  Quantity  eligible  for  resealing. 

421.568  Additional  service  charges. 

421.569  Transfer  of  producer’s  equity. 

421.570  Storage  and  track-loading  pay¬ 

ments. 


Sec. 

421.571  Maturity  and  satisfaction. 

421.572  Support  rates. 

421.573  CSS  commodity  offices. 

Authority:  §§  421.561  to  421.573  issued 
under  sec.  4,  62  Stat.  1070,  as  amended;  15 
U.  S.  C.  714b.  Interpret  or  apply  sec.  5.  62 
Stat.  1072,  secs.  301,  401,  63  Stat.  1054;  15 
U.  S.  C.  714c,  7  U.  S.  C.  1421,  1447. 

§  421.561  Applicable  sections  of  1954 
C.  C.  C.  Grain  Price  Support  Bulletin  1 
and  Supplement  1,  Oats.  The  following 
sections  of  the  1954  C.  C.  C.  Grain  Price 
Support  Bulletin  1,  as  amended,  and 
Supplement  1,  Oats,  as  amended  pub¬ 
lished  in  19  F.  R.  967,  1595,  1631,  2337, 
2961,  4375,  and  6901,  shall  be  applicable 
to  the  1954  Oats  Reseal  Loan  Program: 

§  421.401  Administration ;  §  421.405  Ap¬ 
proved  lending  agencies ;  §  421.408  Liens; 

§  421.410  Set-offs;  §  421.411  Interest  rate; 

§  421.413  Safeguarding  the  commodity; 

§  421.414  Insurance  on  farm-storage 
loans;  §  421.415  Loss  or  damage  to  the 
commodity;  §  421.416  Personal  liability  of 
the  producer;  §  421.417  Release  of  the 
commodity  under  loan;  §  421.419  Fore¬ 
closure;  §  421.420  Purchase  of  notes; 
§  421.555  Determination  of  quantity. 
Other  sections  of  the  1954  C.  C.  C.  Grain 
Price  Support  Bulletin  1,  as  amended, 
and  Supplement  1,  Oats,  as  amended, 
shall  be  applicable  to  the  extent  in¬ 
dicated  in  this  subpart. 

§  421.562  Availability — (a>  Area  and 
scope.  The  reseal  program  will  be  avail¬ 
able  in  the  following  States  where  ASC 
State  committees  determine  that  there 
may  be  a  shortage  of  storage  space  and 
that  oats  can  be  safely  stored  on  farms 
for  the  period  of  the  reseal  loan:  Arizona, 
California,  Colorado,  Idaho,  Illinois,  In¬ 
diana,  Iowa,  Kansas,  Michigan,  Minne¬ 
sota,  Missouri,  Montana,  Nebraska, 
Nevada,  New  York,  North  Dakota,  Ohio, 
Oklahoma,  Oregon,  South  Dakota,  Texas, 
Utah,  Washington,  Wisconsin  and 
Wyoming.  This  program  provides,  un¬ 
der  certain  circumstances,  for  the  ex¬ 
tension  of  1954-crop  farm-storage  loans 
and  the  making  of  farm-storage  loans  on 
1954-crop  oats  covered  by  purchase 
agreements.  Neithef  warehouse-storage 
loans  nor  purchase  agreements  will  be 
available  to  producers  under  this 
program. 

(b)  Time.  (1)  The  producer  who  de¬ 
sires  to  participate  in  the  reseal  loan  pro¬ 
gram  must  file  an  application  for  a  farm- 
storage  reseal  loan  with  the  county 
committee. 

(2)  In  the  case  of  a  farm-storage  loan, 
the  producer  will  be  required  to  apply 
for  extension  of  his  loan  before  the  final 
date  for  delivery  specified  in  the  delivery 
instructions  issued  to  him  by  the  county 
committee. 

(3)  (i)  The  producer  who  signed  a 
purchase  agreement  on  farm-stored  oats 
is  required  under  the  1954  Oats  Price 
Support  Program  to  notify  the  county 
committee  not  later  than  April  30,  1955, 
in  the  case  of  oats  stored  in  any  of  the 
States  listed  in  paragraph  (a)  of  this 
section  if  he  intends  to  sell  the  oats  to 
CCC.  If  the  producer  has  notified  the 
county  committee  on  or  before  April  30, 
1955,  of  his  intention  to  sell  the  oats  to 
CCC  or  to  participate  in  this  program,  he 
may  obtain  a  farm-storage  loan  on  the 
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oats.  The  loan  documents  must  be  exe¬ 
cuted  by  the  producer  on  or  before  the 
final  date  for  delivery  specified  in  the 
delivery  instructions,  or  on  or  before 
June  30,  1955,  if  the  producer  has  not 
requested  or  received  delivery  instruc¬ 
tions.  The  loan  documents  must  be 
presented  for  disbursement  within  15 
days  after  execution. 

(ii)  Disbursement  of  loans  will  be 
made  to  producers  by  approved  lending 
agencies  under  an  agreement  with  CCC, 
or  by  ASC  county  offices  by  means  of 
sight  drafts  drawn  on  CCC.  Payment 
in  cash,  credit  to  the  producer’s  account, 
or  the  drawing  of  a  check  or  draft  shall 
constitute  disbursement.  The  producer 
shall  not  present  the  loan  documents  for 
disbursement  unless  the  oats  are  in 
existence  and  in  good  condition.  If  the 
oats  were  not  in  existence  apd  in  good 
condition  at  the  time  of  disbursement, 
the  total  amount  disbursed  under  the 
loan  shall  be  promptly  refunded  by  the 
producer.  In  the  event  the  amount  dis¬ 
bursed  exceeds  the  amount  authorized 
under  this  subpart,  the  producer  shall  be 
personally  liable  for  repayment  of  the 
amount  of  such  excess. 

(c)  Source.  A  producer  desiring  to 
participate  in  the  reseal  loan  program 
should  make  application  to  the  county 
committee  which  approved  his  loan  or 
purchase  agreement.  Disbursements  of 
loans  completed  on  oats  covered  by  pur¬ 
chase  agreements  shall  be  made  to  pro¬ 
ducers  by  ASC  county  offices  by  means 
of  sight  drafts  drawn  on  CCC  or  by 
approved  lending  agencies  under  agree¬ 
ments  with  CCC. 

§  421.563  Eligible  producer.  An  eligi¬ 
ble  producer  shall  be  any  individual, 
partnership,  association,  corporation,  or 
other  legal  entity  who  produced  the  oats 
in  1954  as  landowner,  landlord,  tenant, 
or  sharecropper  and  who  either  com¬ 
pleted  a  farm-storage  loan  or  signed  a 
purchase  agreement  covering  oats  of  the 
1954  crop. 

§  421.564  Eligible  oats — fa)  Require - 
merits  of  eligibility.  The  oats  (1)  must 
meet  the  requirements  set  forth  in 
§  421.553  (a),  (b)  and  (c),  and  must  not 
grade  Tough,  Weevily,  Smutty,  Ergoty, 
Garlicky,  Bleached  or  Thin,  or  otherwise 
be  of  low  quality;  (2)  must  be  under 
price  support  loan  or  purchase  agree¬ 
ment;  and  (3)  must  be  of  a  quality  which 
meets  sanitation  requirements  of  the 
Federal  Food  and  Drug  Administration 
in  effect  at  the  time  the  loan  is  extended 
or  made.  Information  concerning  such 
requirements  may  be  obtained  at  the 
ASC  county  office. 

(b)  Inspection — (1)  Extended  farm- 
storage  loans.  If  a  producer  makes  ap¬ 
plication  to  extend  his  farm-storage 
loan,  the  commodity  loan  inspector  shall, 
with  the  producer,  reinspect  the  oats 
and  the  farm-storage  structure  in  which 
the  oats  are  stored.  If  recommended  by 
either  the  commodity  loan  inspector  or 
the  producer,  a  sample  of  the  oats  shall 
be  taken  and  submitted  for  grade 
analysis. 

(2)  Oats  covered  by  purchase  agree¬ 
ment.  If  a  producer  makes  application 
for  a  farm-storage  loan  on  oats  covered 
by  a  purchase  agreement,  the  commodity 
loan  inspector  shall  inspect  the  oats  and 


storage  structure,  obtain  a  sample  if  the 
oats  and  structure  appear  eligible,  and 
proceed  in  the  regular  manner  for  the 
inspection  of  a  commodity  to  be  placed 
under  loan. 

(c)  Determination  of  quality.  Qual¬ 
ity  determinations  shall  be  made  as  set 
forth  in  §  421.556,  Provided ,  That  deter¬ 
minations  with  respect  to  sanitation  re¬ 
quirements  specified  in  paragraph  (a) 
of  this  section  shall  be  made  in  accord¬ 
ance  with  instructions  issued  by  CCC. 
Such  instructions  will  be  available  for 
examination  at  the  ASC  county  office. 

§  421.565  Approved  storage.  Oats  cov¬ 
ered  by  any  loans  extended  and  any  new 
loans  completed  must  be  stored  in  struc¬ 
tures  which  meet  the  requirements  for 
farm-storage  loans  as  provided  in 
§  421.406  (a).  Consent  for  storage  for 
any  loans  extended  or  new  loans  com¬ 
pleted  must  be  obtained  by  the  producer 
for.  the  period  ending  June  30,  1956,  if 
the  structure  is  owned  or  controlled  by 
someone  other  than  the  producer,  or 
if  the  lease  expires  prior  to  June  30, 
1956. 

§  421.566  Approved  forms,  (a)  The 
approved  forms,  which  together  with  the 
provisions  of  this  subpart  govern  the 
rights  and  responsibilities  of  the  pro¬ 
ducer,  shall  consist  of  a  Producer’s  Note 
and  Supplemental  Loan  Agreement, 
Commodity  Loan  Form  A,  secured  by  a 
Commodity  Chattel  Mortgage  on  Com¬ 
modity  Loan  Form  AA,  and  such  other 
forms  and  documents  as  may  be  pre-. 
scribed  by  CCC.  Notes  and  chattel 
mortgages  must  have  State  and  docu¬ 
mentary  revenue  stamps  affixed  thereto 
where  required  by  law.  Loan  docu¬ 
ments  executed  by  an  administrator, 
executor,  or  trustee  will  be  acceptable 
only  where  legally  valid. 

(b)  Where  required  by  State  law,  a 
new  producer’s  note  and  chattel  mort¬ 
gage  shall  be  completed  when  a  farm- 
storage  loan  is  extended. 

§  421.567  Quantity  eligible  for  reseal¬ 
ing.  (a)  The  quantity  of  oats  eligible  for 
reseal  on  an  extended  farm-storage  loan 
will  be  the  quantity  shown  on  the  orig¬ 
inal  note  and  the  chattel  mortgage,  less 
any  quantity  delivered  or  redeemed. 

(b)  A  producer  may  obtain  a  loan  on 
not  in  excess  of  the  quantity  of  oats 
specified  in  the  purchase  agreement, 
minus  any  quantity  of  the  oats  under 
such  purchase  agreement  (1)  which  has 
been  previously  placed  under  a  loan  or 
(2)  on  which  he  exercises  his  option  to 
sell  to  CCC. 

§  421.568  Additional  service  charges. 
(a)  When  a  farm-storage  loan  is  ex¬ 
tended,  the  producer  will  not  be  required 
to  pay  an  additional  service  charge. 

(b)  At  the  time  a  farm-storage  loan 
is  made  to  the  producer  on  oats  covered 
by  a  purchase  agreement,  the  producer 
shall  pay  an  additional  service  charge 
of  Vz  cent  per  bushel  on  the  number  of 
bushels  placed  under  loan,  or  $1.50, 
whichever  is  greater.  No  refund  of  serv¬ 
ice  charges  will  be  made. 

§  421.569  Transfer  of  producer's 
equity.  The  producer  shall  not  transfer 
either  his  remaining  interest  in  or  his 
right  to  redeem  the  oats  mortgaged  as 


security  for  a  loan  under  this  program. 

A  producer  who  wishes  to  liquidate  all  or 
part  of  his  loan  by  contracting  for  the 
sale  of  the  oats  must  obtain  written  prior 
approval  of  the  county  committee  on 
Commodity  Loan  Form  12  to  remove  the 
oats  from  storage  when  the  proceeds  of 
the  sale  are  needed  to  repay  all  or  any 
part  of  the  loan.  Any  such  approval 
shall  be  subject  to  the  terms  and  condi¬ 
tions  set  out  in  Commodity  Loan  Form 
12,  copies  of  which  may  be  obtained  by 
producers  or  prospective  purchasers  at 
the  office  of  the  county  committee. 

§  421.570  Storage  and  track-loading 
payments — (a)  Storage  payment.  A 
reseal  storage  payment  will  be  made  as 
follows : 

(1)  Storage  payment  for  full  reseal 
period:  A  storage  payment  computed  at 
the  rate  of  11  cents  per  bushel  will  be 
made  to  the  producer  on  the  quantity 
involved  if  he  (i)  redeems  oats  from  the 
loan  on  or  after  April  30,  1956,  (ii)  de¬ 
livers  the  oats  to  CCC  on  or  after  April 
30,  1956,  or  (iii)  delivers  the  oats  to  CCC 
prior  to  April  30,  1956,  pursuant  to  de¬ 
mand  by  CCC  for  repayment  of  the  loan 
solely  for  the  convenience  of  CCC,  if  the 
commodity  was  not  damaged,  or  other¬ 
wise  impaired  due  to  negligence  on  the 
part  of  the  producer. 

(2)  Prorated  storage  payment;  A  pro¬ 
rated  storage  payment  computed  at  the 
rate  of  0.00036  per  bushel  a  day  (but  not 
to  exceed  11  cents  per  bushel)  according 
to  the  length  of  time  the  quantity  of  oats 
involved  was  in  store  after  June  30, 1955, 
will  be  made  to  the  producer  (i)  in  the 
case  of  loss  assumed  by  CCC  under  the 
provisions  of  the  loan  program,  (ii)  in 
the  case  of  oats  redeemed  from  the  loan 
prior  to  April  30,  1956,  and  (iii)  in  the 
case  of  oats  delivered  to  CCC  pursuant 
to  its  demand  and  not  solely  for  the  con¬ 
venience  of  CCC,  or  upon  request  of  the 
producer  and  with  the  approval  of  CCC, 
prior  to  April  30,  1956:  Provided,  how¬ 
ever,  That  no  storage  payment  will  be 
made  where  the  delivered  oats  are  dam¬ 
aged  or  otherwise  impaired  due  to 
negligence  on  the  part  of  the  producer. 
In  the  case  of  losses  assumed  by  CCC, 
the  period  for  computing  the  storage 
payment  shall  end  on  the  date  of  the 
loss;  and  in  the  case  of  redemptions,  on 
the  date  of  repayment. 

(3)  In  no  case  will  any  storage  pay¬ 
ment  be  made  where  the  producer  has 
made  any  false  representation  in  the 
loan  documents  or  in  obtaining  the  loan 
or  where  the  oats  have  been  abandoned, 
or  where  there  has  been  conversion  on 
the  part  of  the  producer. 

(b)  Track-loading  payment.  A  track¬ 
loading  payment  of  3  cents  per  bushel 
will  be  made  to  the  producer  on  oats 
delivered  to  CCC,  in  accordance  with 
instructions  of  the  county  committee,  on 
track  at  a  country  point. 

§  421.571  Maturity  and  satisfaction. 
(a)  Loans  will  mature  on  demand  but 
not  later  than  April  30,  1956.  The  pro¬ 
ducer  must  pay  off  his  loan,  plus  interest, 
on  or  before  maturity  or  deliver  the 
mortgaged  oats  in  accordance  with  the 
instructions  of  the  county  committee. 
Credit  will  be  given  at  the  applicable 
settlement  value  according  to  grade 


RULES  AND  REGULATIONS 


*c.  (3)  The  producer  who  signed  a  pur- 

21.611  Applicable  sections  of  1954  c.  C.  C.  chase  agreement  on  farm-stored  rye  is 

Grain  Price  Support  Bulletin  1,  required,  under  the  1954  Rye  Price  Sup- 

21.612  A,aaiiabiu?y.em'n  '  **'  port  Program  to  notify  the  county  com- 

21.613  Eligible  producer.  mittee  not  later  than  AprU  30,  1955,  in 

21.614  Eligible  rye.  the  case  of  rye  stored  in  any  of  the  States 

21.615  Approved  storage.  listed  in  paragraph  (a)  of  this  section, 

21.616  Approved  forms.  if  he  intends  to  sell  the  rye  to  CCC.  If 

21.617  Quantity  eligible  for  resealing.  the  producer  has  notified  the  county 

Additional  service  charges.  committee,  on  or  before  April  30,  1955, 

5“"s'*r  °'„  „„  of  his  intention  to  sell  the  rye  to  CCC 

21.620  Storage^  and  track-loading  pay-  or  to  participate  in  this  program,  he 

.21.621  Maturity  and  satisfaction.  may  obtain  a  farm-storage  loan  on  the 

t2i.622  Support  rates.  rye.  The  loan  documents  must  be  exe- 

t2i.623  css  commodity  offices.  cuted  by  the  producer  on  or  before  the 

Authority:  §§  421.611  to 421.623  issued  un-  final  date  for  delivery  specified  in  the 
Ier  sec.  4.  62  stat.  1070.  as  amended;  15  delivery  instructions,  or  before  June  30, 

j.  s.  c.  714b.  interpret  or  apply  sec.  5.  62  1955,  if  the  producer  has  not  requested 

5tat.  1072,  secs.  301,  401,  63  stat.  1054;  15  or  received  delivery  instructions.  The 
J.  s.  c.  714c,  7  u.  s.  c.  1421, 1447.  loan  documents  must  be  presented  for 

§421.611  Applicable  sections  of  1954  disbursement  within  15  days  after  execu- 
?.  C.  C.  Grain  Price  Support  Bulletin  1,  tl0n,-  Disbursement  of  loans  will  be 
ind  Supplements  1  and  2.  Rye.  The  made  to  producers  by  approved  lending 
following  sections  of  the  1954  C.  C.  C.  agencies  under  an  agreement  with  CCC 
3 rain  Price  Support  Bulletin  1.  as  or  by  ASC  county  offices  by  means  of 
amended,  and  Supplements  1  and  2,  Rye,  6i6ht  drafts  drawn  on  CCC.  Payment 
as  amended,  published  in  19  F.  R.  961,  m  cash  credit  to  the  producer's  account, 
1595,  1810  3124,  4118,  4399,  5019,  5593,  or  the  drawing  of  a  check  or  draft  shall 
5594.  6901  and  1103,  and  20  P.  R.  911  and  constitute  disbursement.  The  producer 
1551.  shall  be  applicable  to  the  1954  Rye  ahaU  not  Present  the  loan  documents  for 
Reseal  Loan  Program:  §  421.401  Admin-  disbursement  unless  the  rye  »  m  exist- 
istration;  §421.405  Approved  lending  ence  and  m  good  condition.  If  the  rye 
agencies;  §  421.408  Liens;  §  421.410  Set-  ™  n0‘  “  existence  and  in  good  condi- 
offs .  5  421411  Interest  rate •  5  421  413  tl0n  at  the  time  of  disbursement,  the 
nSitii •  !  491  414  total  amount  disbursed  under  the  loan 

instance  on  ZZ-foraae  loans  sha11  be  promptly  refunded  by  the  pro- 
8  491  4^  ducer.  In  the  event  the  amount  dis- 

L1218449iL4ifi  iohnitv  !f  !hP  bursed  exceeds  the  amount  authorized 

producer;  §  421.411  Release  of  the  com-  be  personally  liable  for  repayment  o“ 

modify  under  loan;  §421.419  Fore-  ?h  e  amount^ f  such  excess 

closure;  §  421.420  Purchase  of  notes;  (C*  SoarCc  A  producer  desiring  to 

Other6section‘eofmthf 1954  C  ,C.  c“  Gram  Participate  in  the  reseal  loan  program 

Price  Support  Bulletin  1,  as  amended,  committee ''wMch'annroved’ h^6 lnannor 

amendedPP‘hTunte  anpScaVto^he  ex'  Purchase  agreement  Disbursements  of 
amended,  shall  be  applicable  to  the  ex-  r  . _ „„„ _ _ ,  .  _ 

tent  indicated  in  this  subpart.  ‘  hase  agZments  shah  be  made  to  Z- 

§  421.612  Availability — (a)  Area  and  ducers  by  ASC  county  offices  by  means 

scope.  The  reseal  program  will  be  avail-  of  sight  drafts  drawn  on  CCC  or  by  ap- 

able  in  areas  in  the  following  States  proved  lending  agencies  under  agree- 

where  ASC  State  committees  determine  ments  with  CCC. 

that  there  may  be  a  shortage  of  storage  r7- 

rCfearar  KSS  resell  eligible  produce?  shall  b?  any  individual, 
loan:  California,  Colorado,  Idaho,  Illi-  Partnership,  association,  corporation,  or 

nois,  Indiana.  Iowa.  Kansas,  Michigan,  oth,e„r'egal  ,ent‘,ty  wh0  Prodac<\d  ‘he 
Minnesota.  Missouri,  Montana,  Nebras-  m  1954  as  land°wner,  landlord,  tenant, 
ka.  New  Mexico,  New  York.  North  Da-  ”  sharecropper  and  who  either  com- 
kota,  Ohio,  Oklahoma,  Oregon.  South  pleted  a  farm-storage  loan  or  signed  a 
Dakota,  Texas,  Washington,  Wisconsin  p“r?hase  agreement  covering  rye  of  the 
and  Wyoming.  This  program  provides,  Aim  C10p* 

under  certain  circumstances,  for  the  ex-  §  421.614  Eligible  rye — (a)  Require - 
tension  of  1954-crop  farm-storage  loans  ments  of  eligibility.  The  rye  (1)  must 
and  the  making  of  farm-storage  loans  meet  the  requirements  set  forth  in 
on  1954-crop  rye  covered  by  purchase  §  421.603  (a),  (b),and  (c)  and  must  not 
agreements.  Neither  warehouse-storage  grade  Tough,  Light  Smutty,  Smutty, 
loans  nor  purchase  agreements  will  be  Light  Garlicky,  Garlicky,  Weevily,  nor 
available  to  producers  under  this  contain  in  excess  of  1  percent  ergot;  (2) 
program.  must  be  under  price  support  loan  or  pur- 

(b)  Time.  (1)  The  producer  who  de-  chase  agreement;  and  (3)  must  be  of  a 
sires  to  participate  in  the  reseal  loan  quality  which  meets  sanitation  require- 
program  must  file  an  application  for  a  ments  of  the  Federal  Food  and  Drug 
farm-storage  reseal  loan  with  the  county  Administration  in  effect  at  the  time  the 
committee.  loan  is  extended  or  made.  Information 

(2)  In  the  case  of  a  farm-storage  loan,  concerning  such  requirements  may  be 
the  producer  will  be  required  to  apply  obtained  at  the  ASC  county  office, 
for  extension  of  his  loan  before  the  final  (b)  Inspection — (1)  Extended  farm- 
date  for  delivery  specified  in  the  delivery  storage  loans.  If  a  producer  makes  ap- 
instructions  issued  to  him  by  the  county  plication  to  extend  his  farm-storage 
committee.  loan,  the  commodity  loan  inspector  shall, 


and/or  quality  for  the  total  quantity 
eligible  for  delivery.  Delivery  of  oats 
will  be  accepted  only  from  bin(s)  in 
which  the  oats  under  reseal  loan  are 
stored.  The  provisions  of  §  421.418  (a), 
(c) ,  and  (e)  (2)  and  (3) ,  and  of  §  421.560 
(a)  (1)  shall  be  applicable  thereto:  Pro¬ 
vided,  That,  if  upon  delivery,  the  oats 
are  of  a  quality  which  do  not  meet  sani¬ 
tation  requirements  (§  421.564  (a)  (3>) 
in  effect  at  the  time  the  loan  was  ex¬ 
tended  or  at  the  time  the  loan  was  made 
on  oats  covered  by  a  purchase  agreement, 
the  oats  shall  be  sold  to  the  highest 
bidder  for  feed,  or  for  industrial  uses 
other  than  food  and  beverages,  and  the 
basic  settlement  value,  per  bushel,  shall 
be  the  same  as  the  sales  price. 

§  421.572  Support  rates.  The  support 
rate  for  an  extended  farm-storage  loan 
shall  remain  the  same  as  for  the  original 
loan.  The  support  rate  for  oats  covered 
by  a  purchase  agreement  placed  under 
a  farm-storage  loan  shall  be  the  support 
rate  established  for  the  oats  in  §  421.558. 

§  421.573  CSS  commodity  offices.  The 
CSS  commodity  offices  and  the  areas 
served  by  them  are  shown  below: 

Chicago  5,  Ill.,  623  South  Wabash  Avenue: 
Connecticut.  Delaware,  Illinois,  Indiana, 
Iowa.  Kentucky,  Maine,  Maryland,  Massa¬ 
chusetts,  Michigan,  New  Hampshire,  New 
Jersey,  New  York,  Ohio.  Pennsylvania.  Rhode 
Island.  Vermont,  Virginia,  West  Virginia. 

Dallas  26,  Texas,  3306  Main  Street:  Ala¬ 
bama,  Arkansas,  Florida,  Georgia,  Louisiana, 
Mississippi,  New  Mexico,  North  Carolina, 
Oklahoma,  South  Carolina,  Tennessee,  Texas. 

Kansas  City  6,  Missouri,  911  Walnut  Street: 
Colorado,  Kansas,  Missouri,  Nebraska,  Wyo¬ 
ming. 

Minneapolis  8,  Minnesota,  1006  West  Lake 
Street:  Minnesota,  Montana,  North  Dakota, 
South  Dakota,  Wisconsin. 

Portland  5.  Oregon,  515  Southwest  Tenth 
Avenue:  Arizona,  California,  Idaho,  Nevada, 
Oregon,  Utah,  Washington. 

Issued  this  6th  day  of  April  1955. 

[seal]  Earl  M.  Hughes, 

Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.  R.  Doc.  55-2950;  Filed.  Apr.  11,  1955; 

8:47  a.  m.] 


[1954  C.  C.  C.  Grain  Price  Support  Bulletin  1, 
Supp.  3,  Rye] 

Part  421 — Grains  and  Related 
Commodities 

SUBPART — 1954 -CROP  RYE  RESEAL  LOAN 
PROGRAM 

A  reseal  loan  program  has  been  an¬ 
nounced  for  1954-crop  rye.  The  1954 
C.  C.  C.  Grain  Price  Support  Bulletin  1 
(19  F.  R.  967,  1595  and  6901),  issued  by 
the  Commodity  Credit  Corporation  and 
containing  the  general  requirements  with 
respect  to  price  support  operations  for 
grains  and  related  commodities  produced 
in  1954,  supplemented  by  Supplements  1 
and  2,  Rye  (19  F.  R.  1810,  3124,  4178, 
4399,  5079,  5593,  5594,  7103,  and  20  F.  R. 
911  and  1551)  containing  the  specific  re¬ 
quirements  for  the  1954-crop  rye  price 
support  program,  is  hereby  further  sup¬ 
plemented  as  follows: 
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with  the  producer,  reinspect  the  rye  and 
the  farm-storage  structure  in  which  the 
rye  is  stored.  If  recommended  by  either 
the  commodity  loan  inspector  or  the 
producer,  a  sample  of  the  rye  shall  be 
taken  and  submitted  for  grade  analysis. 

(2)  Rye  covered  by  purchase  agree¬ 
ment.  If  a  producer  makes  application 
for  a  farm-storage  loan  on  rye  covered 
by  a  purchase  agreement,  the  commodity 
loan  inspector  shall  inspect  the  rye  and 
storage  structure,  obtain  a  sample  if  the 
rye  and  structure  appear  eligible,  and 
proceed  in  the  regular  manner  for  the 
inspection  of  a  commodity  to  be  placed 
under  loan. 

(c)  Determination  of  quality.  Qual¬ 
ity  determinations  shall  be  made  as  set 
forth  in  §  421.606:  Provided,  That  de¬ 
terminations  with  respect  to  the  sanita¬ 
tion  requirements  specified  in  paragraph 
(a)  of  this  section  shall  be  made  in  ac¬ 
cordance  with  instructions  issued  by 
CCC.  Such  instructions  will  be  avail¬ 
able  for  examination  at  the  ASC  county 
office. 

§  421.615  Approved  storage.  Rye 
covered  by  any  loans  extended  and  any 
new  loans  completed  must  be  stored  in 
structures  which  meet  the  requirements 
for  farm-storage  loans  as  provided  in 
§  421.406  (a).  Consent  for  storage  for 
any  loans  extended  or  new  loans  com¬ 
pleted  must  be  obtained  by  the  producer 
for  the  period  ending  June  30,  1956,  if 
the  structure  is  owned  or  controlled  by 
someone  other  than  the  producer,  or  if 
the  lease  expires  prior  to  June  30,  1956. 

§  421.616  Approved  forms,  (a)  The 
approved  forms,  which  together  with  the 
provisions  of  this  subpart  govern  the 
rights  and  responsibilities  of  the  pro¬ 
ducer,  shall  consist  of  a  Producer’s  Note 
and  Supplemental  Loan  Agreement, 
Commodity  Loan  Form  A,  secured  by  a 
Commodity  Chattel  Mortgage  on  Com¬ 
modity  Loan  Form  AA,  and  such  other 
forms  and  documents  as  may  be  pre¬ 
scribed  by  CCC.  Notes  and  chattel 
mortgages  must  have  State  and  docu¬ 
mentary  revenue  stamps  affixed  thereto 
where  required  by  law.  Loan  documents 
executed  by  an  administrator,  executor, 
or  trustee  will  be  acceptable  only  where 
legally  valid. 

(b)  Where  required  by  State  Law,  a 
new  producer’s  note  and  chattel  mort¬ 
gage  shall  be  completed  when  a  farm- 
storage  loan  is  extended. 

§  421.617  Quantity  eligible  for  re¬ 
sealing.  (ti)  The  quantity  of  rye  eligible 
for  reseal  on  an  extended  farm-storage 
loan  will  be  the  quantity  shown  on  the 
original  note  and  chattel  mortgage,  less 
any  quantity  delivered  or  redeemed. 

(b)  A  producer  may  obtain  a  loan  on 
not  in  excess  of  the  quantity  of  rye 
specified  in  the  purchase  agreement, 
minus  any  quantity  of  the  rye  under 
such  purchase  agreement  (1)  which  has 
been  previously  placed  under  a  loan  or 
(2)  on  which  he  exercises  his  option  to 
sell  to  CCC. 

§  421.618  Additional  service  charges. 
<a)  When  a  farm-storage  loan  is  ex¬ 
tended,  the  producer  will  not  be  required 
to  pay  an  additional  service  charge. 

(b)  At  the  time  a  farm-storage  loan 
is  made  to  the  producer  on  rye  covered 


by  a  purchase  agreement,  the  producer 
shall  pay  an  additional  service  charge  of 
y2  cent  per  bushel  on  the  number  of 
bushels  placed  under  loan,  or  $1.50, 
whichever  is  greater.  No  refund  of 
service  charges  will  be  made. 

§  421.619  Transfer  of  producer’s 
equity.  The  producer  shall  not  trans¬ 
fer  either  his  remaining  interest  in  or  his 
right  to  redeem  the  rye  mortgaged  as 
security  for  a  loan  under  this  program. 

A  producer  who  wishes  to  liquidate  all 
or  part  of  his  loan  by  contracting  for 
the  sale  of  the  rye  must  obtain  written 
prior  approval  of  the  county  committee 
on  Commodity  Loan  Form  12  to  remove 
the  rye  from  storage  when  the  proceeds 
of  the  sale  are  needed  to  repay  all  or  any 
part  of  the  loan.  Any  such  approval 
shall  be  subject  to  the  terms  and  con¬ 
ditions  set  out  in  Commodity  Loan  Form 
12,  copies  of  which  may  be  obtained  by 
producers  or  prospective  purchasers  at 
the  office  of  the  county  committee. 

§  421.620  Storage  and  track-loading 
payments — (a)  Storage  payment.  A 
reseal  storage  payment  will  be  made  as 
follows: 

(1)  Storage  payment  for  full  reseal 
period:  A  storage  payment  for  the  full 
reseal  period  will  be  made  to  the  producer 
on  the  quantity  involved  if  he  (i)  re¬ 
deems  rye  from  the  loan  on  or  after 
April  30,  1956,  (ii)  delivers  the  rye  to 
CCC  on  or  after  April  30,  1956,  or  (iii) 
delivers  the  rye  to  CCC  prior  to  April  30, 
1956,  pursuant  to  demand  by  CCC  for 
repayment  of  the  loan  solely  for  the 
convenience  of  CCC,  if  the  commodity 
was  not  damaged,  or  otherwise  impaired 
due  to  negligence  on  the  part  of  the  pro¬ 
ducer.  Such  storage  payment  will  be 
computed  at  the  rate  of  14  cents  per 
bushel  in  the  States  of  California, 
Idaho,  Oregon,  and  Washington;  15 
cents  per  bushel  in  the  States  of  Colo¬ 
rado,  Illinois,  Iowa,  Kansas,  Minnesota, 
Missouri,  Montana,  Nebraska,  North 
Dakota,  South  Dakota,  Wisconsin,  and 
Wyoming;  and  16  cents  per  bushel  in  the 
States  of  Indiana,  Michigan,  New  Mex¬ 
ico,  New  York,  Ohio,  Oklahoma,  and 
Texas. 

(2)  Prorated  storage  payment:  A  stor¬ 
age  payment  determined  by  prorating 
such  yearly  rate  according  to  the  length 
of  time  the  quantity  of  rye  involved  was 
in  store  after  June  30,  1955,  will  be  made 
to  the  producer  (i)  in  the  case  of  loss 
assumed  by  CCC  under  the  provisions  of 
the  loan  program,  (ii)  in  the  case  of  rye 
redeemed  from  the  loan  prior  to  April 
30,  1956,  and  (iii)  in  the  case  of  rye  de¬ 
livered  to  CCC  pursuant  to  its  demand 
and  not  solely  for  the  convenience  of 
CCC,  or  upon  request  of  the  producer 
and  with  the  approval  of  CCC,  prior  to 
April  30,  1956:  Provided,  however.  That 
no  storage  payments  will  be  made  where 
the  delivered  rye  is  damaged  or  other¬ 
wise  impaired  due  to  negligence  on  the 
part  of  the  producer.  The  prorated 
storage  payment  will  be  computed  at 
the  rate  of  0.00046  per  bushel  a  day  (but 
not  to  exceed  14  cents  per  bushel)  in  the 
States  of  California,  Idaho,  Oregon  and 
Washington;  0.00049  per  bushel  a  day 
(but  not  to  exceed  15  cents  per  bushel) 
in  the  States  of  Colorado,  Illinois,  Iowa, 
Kansas,  Minnesota,  Missouri,  Montana, 


Nebraska,  North  Dakota,  South  Dakota, 
Wisconsin,  and  Wyoming;  and  0.00053 
per  bushel  a  day  (but  not  to  exceed  16 
cents  per  bushel)  in  the  States  of  In¬ 
diana,  Michigan,  New  Mexico,  New  York, 
Ohio,  Oklahoma,  and  Texas.  In  the 
case  of  losses  assumed  by  CCC,  the  pe¬ 
riod  for  computing  the  storage  payment 
shall  end  on  the  date  of  the  loss;  and  in 
the  case  of  redemptions,  on  the  date  of 
repayment. 

(3)  In  no  case  will  any  storage  pay¬ 
ment  be  made  where  the  producer  has 
made  any  false  representation  in  the 
loan  documents  or  in  obtaining  the  loan 
or  where  the  rye  has  been  abandoned, 
or  where  there  has  been  conversion  on 
the  part  of  the  producer. 

(b)  Track-loading  payment.  A  track¬ 
loading  payment  of  3  cents  per  bushel 
will  be  made  to  the  producer  on  rye  de¬ 
livered  to  CCC,  in  accordance  with  in¬ 
structions  of  the  county  committee,  on 
track  at  a  country  point. 

§  421.621  Maturity  and  satisfaction. 
(a)  Loans  will  mature  on  demand  but 
not  later  than  April  30,  1956.  The  pro¬ 
ducer  must  pay  off  his  loan,  plus  interest, 
on  or  before  maturity  or  deliver  the 
mortgaged  rye  in  accordance  with  the 
instructions  of  the  county  committee. 
Credit  will  be  given  at  the  applicable 
settlement  value  according  to  grade  and/ 
or  quality  for  the  total  quantity  eligible 
for  delivery.  Delivery  of  rye  will  be 
accepted  only  from  bin(s)  in  which  the 
rye  under  reseal  loan  is  stored.  The  pro¬ 
visions  of  §  421.418  (a),  (c),  and  (e)  (2) 
and  (3),  and  of  §  421.610  (a)  (1)  shall  be 
applicable  thereto:  Provided,  That,  if 
upon  delivery,  the  rye  is  of  a  quality 
which  does  not  meet  sanitation  require¬ 
ments  (§  421.614  (a)  (3))  in  effect  at  the 
time  the  loan  was  extended  or  at  the 
time  the  loan  was  made  on  rye  covered 
by  a  purchase  agreement,  the  rye  shall 
be  sold  to  the  highest  bidder  for  feed,  or 
for  industrial  uses  other  than  food  and 
beverages,  and  the  basic  settlement 
value,  per  bushel,  shall  be  the  same  as 
the  sales  price. 

§  421.622  Support  rates,  (a)  The 
support  rate  for  an  extended  farm-stor¬ 
age  loan  shall  remain  the  same  as  for  the 
original  loan.  The  support  rate  for  rye 
covered  by  a  purchase  agreement  placed 
under  a  farm-storage  loan  shall  be  the 
same  as  the  support  rate  established 
for  the  rye  in  §  421.608  (d)  (2). 

(b)  Any  discounts  established  for 
variation  in  quality  as  shown  in  §  421.608 
(d)  (3)  shall  apply. 

§  421.623  CSS  commodity  offices. 
The  CSS  commodity  offices  and  the  areas 
served  by  them  are  shown  below: 

Chicago  B,  HI.,  623  South  Wabash  Avenue: 
Connecticut,  Delaware,  Illinois,  Indiana, 
Iowa,  Kentucky,  Maine,  Maryland,  Massa¬ 
chusetts,  Michigan,  New  Hampshire,  New 
Jersey,  New  York,  Ohio,  Pennsylvania,  Rhode 
Island,  Vermont,  Virginia,  West  Virginia. 

Dallas  26,  Texas,  3306  Main  Street:  Ala¬ 
bama,  Arkansas,  Florida,  Georgia,  Louisiana, 
Mississippi,  New  Mexico,  North  Carolina, 
Oklahoma,  South  Carolina,  Tennessee,  Texas. 

Kansas  City  6,  Missouri,  911  Walnut  Street: 
Colorado,  Kansas,  Missouri,  Nebraska, 
Wyoming. 

Minneapolis  8,  Minnesota,  1006  West  Lake 
Street:  Minnesota,  Montana,  North  Dakota, 
South  Dakota,  Wisconsin. 
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Portland  5,  Oregon,  515  Southwest  Tenth 
Avenue:  Arizona,  California,  Idaho,  Nevada, 
Oregon,  Utah,  Washington. 

Issued  this  6th  day  of  April  1955. 

[seal]  Earle  M.  Hughes, 

Executive  Vice  President, 
Commodity  Credit  Corporation. 

[P.  R.  Doc.  55-2951;  Piled,  Apr.  11,  1955; 
8:47  a.  m.) 


TITLE  7 — AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Valencia  Orange  Reg.  29] 

Part  922 — Valencia  Oranges  Grown  in 
Arizona  and  Designated  Part  of  Cali¬ 
fornia 

LIMITATION  OF  HANDLING 

§  922.329  Valencia  Orange  Regula¬ 
tion  29 — (a)  Findings.  (1)  Pursuant  to 
Order  No.  22  (19  F.  R.  1741),  regulating 
the  handling  of  Valencia  oranges  grown 
in  Arizona  and  designated  part  of  Cali¬ 
fornia,  effective  March  31,  1954,  under 
the  applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.  S.  C.  601  et  seq.) ,  and 
upon  the  basis  of  the  recommendation 
and  information  submitted  by  the  Valen¬ 
cia  Orange  Administrative  Committee, 
established  under  the  said  order,  and 
upon  other  available  information,  it  is 
hereby  found  that  the  limitation  of  han¬ 
dling  of  such  Valencia  oranges,  as  here¬ 
inafter  provided,  will  tend  to  effectuate 
the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
ts  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  no¬ 
tice,  engage  in  public  rule-making  pro¬ 
cedure,  and  postpone  the  effective  date 
of  this  section  until  30  days  after  pub¬ 
lication  thereof  in  the  Federal  Register 
(60  Stat.  237;  5  U.  S.  C.  1001  et  seq.)  be¬ 
cause  the  time  intervening  between  the 
date  when  information  upon  which  this 
section  is  based  became  available  and  the 
time  when  this  section  must  become  ef¬ 
fective  in  order  to  effectuate  the  declared 
policy  of  the  act  is  insufficient,  and  a 
reasonable  time  is  permitted,  under  the 
circumstances,  for  preparation  for  such 
effective  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective  as 
hereinafter  set  forth.  The  Valencia 
Orange  Administrative  Committee  held 
an  open  meeting  on  April  7,  1955, 
after  giving  due  notice  thereof,  to  con¬ 
sider  supply  and  market  conditions  for 
Valencia  oranges  and  the  need  for  regula¬ 
tion;  interested  persons  were  afforded  an 
opportunity  to  submit  information  and 
views  at  this  meeting;  the  recommenda¬ 
tion  and  supporting  information  for  reg¬ 
ulation  during  the  period  specified 
herein  was  promptly  submitted  to  the 
Department  after  such  meeting  was  held; 
the  provisions  of  this  section,  including 
its  effective  time,  are  identical  with  the 
aforesaid  recommendation  of  the  com¬ 
mittee,  and  information  concerning 
such  provisions  and  effective  time  has 
been  disseminated  among  handlers  of 
such  Valencia  oranges;  it  is  necessary, 
in  order  to  effectuate  the  declared  policy 


of  the  act,  to  make  this  section  effective 
during  the  period  herein  specified;  and 
compliance  with  this  section  will  not  re¬ 
quire  any  special  preparation  on  the 
part  of  persons  subject  thereto  which 
cannot  be  completed  on  or  before  the 
effective  date  of  this  section. 

(b)  Order.  (1)  The  quantity  of  Va¬ 
lencia  oranges  grown  in  Arizona  and  des¬ 
ignated  part  of  California  which  may  be 
handled  during  the  period  beginning  at 
12:01  a.  m.,  P.  s.  t.,  April  10,  1955,  and 
ending  at  12:01  a.  m.,  P.  s.  t.,  April  17, 
1955,  is  hereby  fixed  as  follows: 

(1)  District  1:  16,827  boxes; 

(ii)  District  2:  Unlimited  movement; 

(iii)  District  3:  Unlimited  movement. 

(2)  Valencia  oranges  handled  pursu¬ 
ant  to  the  provisions  of  this  section  shall 
be  subject  to  any  size  restrictions  appli¬ 
cable  thereto  which  have  heretofore  been 
issued  on  the  handling  of  such  oranges 
and  which  are  effective  during  the  period 
specified  herein. 

(3)  As  used  in  this  section,  “handled,” 
“handler,”  “boxes,”  “District  1,”  “Dis¬ 
trict  2,”  and  “District  3,”  shall  have  the 
same  meaning  as  when  used  in  said 
order. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  April  8,  1955. 

[seal!  Floyd  F.  Hedlund, 

Acting  Director,  Fruit  and  Veg¬ 
etable  Division,  Agricultural 
Marketing  Service. 

[P.  R.  Doc.  55-3040;  Filed.  Apr.  11,  1955; 

8:56  a.  m.] 


[Docket  No.  AC-1 84- A  11] 

Part  978 — Milk  in  the  Nashville, 
Tennessee,  Marketing  Area 

correction  to  order  as  amended 

In  F.  R.  Docket  55-2708  which  ap¬ 
peared  in  the  Federal  Register  April  1, 
1955  (20  F.  R.  2048)  the  following  cor¬ 
rection  is  made: 

In  §  978.8  (c)  delete  “September  and 
December,”  and  substitute  “September 
through  December.” 

Issued  at  Washington,  D.  C.,  this  6th 
day  of  April  1955. 

[seal]  Earl  L.  Butz, 

Assistant  Secretary. 

[P.  R.  Doc.  55-2945;  Piled,  Apr.  11,  1955; 
8:46  a.  m.] 


TITLE  9 — ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Agricultural  Research 
Service,  Department  of  Agriculture 

Subchapter  C — Interstate  Transportation  of 
Animals  and  Poultry 

[B.  A.  I.  Order  383,  Revised,  Amdt.  49] 

Part  76 — Hog  Cholera,  Swine  Plague, 
and  Other  Communicable  Swine  Dis¬ 
eases 

Subpart  B — Vesicular  Exanthema 

CHANGES  IN  AREAS  QUARANTINED 

Pursuant  to  the  provisions  of  sections 
1  and  3  of  the  act  of  March  3,  1905,  as 


amended  (21  U.  S.  C.  123,  125) ,  sections 
1  and  2  of  the  act  of  February  2,  1903, 
as  amended  (21  U.  S.  C.  111-113,  120), 
and  section  7  of  the  act  of  May  29,  1884, 
as  amended  (21  U.  S.  C.  117),  §  76.27,  as 
amended,  Subpart,  Part  76,  Title  9,  Code 
of  Federal  Regulations  (19  F.  R.  8772, 

20  F.  R.  176,  437,  799,  1071,  1337,  1719), 
which  contains  a  notice  with  respect  to 
the  States  in  which  swine  are  affected 
with  vesicular  exanthema,  a  contagious, 
infectious,  and  communicable  disease, 
and  which  quarantines  certain  areas  in 
such  States  because  of  said  disease,  is 
hereby  further  amended  in  the  following 
respects: 

1.  Subparagraph  (6),  of  paragraph 
(a) ,  relating  to  California,  is  deleted. 

2.  Subparagraph  (19),  of  paragraph 
(a),  relating  to  California,  is  amended 
to  read: 

(19)  NE.  y4  Sec.  22,  T.  6  S..  R.  1  W.,  MDBM; 
SE.  %  of  T.  5  S.,  R.  1  W.,  MDBM;  and  NE.  y4 
Sec.  14.  T.  6  S.,  R.  1  W.,  MDBM,  in  Santa 
Clara  County. 

3.  Subparagraphs  (9)  and  (12),  of 
paragraph  (d),  relating  to  New  Jersey, 
are  amended  to  read : 

(9)  All  of  Gloucester  County  except  the 
following: 

(i)  That  part  of  Deptford  Township  lying 
south  and  east  of  Little  Timber  Creek,  west 
of  the  Westville-Almonesson  Road,  and  north 
of  a  line  perpendicular  to  the  Westville- 
Almonesson  Road,  said  line  beginning  at  a 
point  on  the  Westville-Almonesson  Road  300 
feet  north  of  the  New  Jersey  Turnpike  right- 
of-way,  running  in  a  westerly  direction  and 
ending  at  Little  Timber  Creek,  owned  by 
Joseph  Riddle,  R.  D.  1,  Westville,  New  Jersey; 

(ii)  That  part  of  Deptford  Township 
included  within  a  boundary  beginning  at  a 
point  1,775  feet  south  of  Delsea  Drive  on 
Tanyard  Road,  extending  easterly  596  feet, 
thence  southerly  1,203  feet,  thence  westerly 
630  feet  to  Tanyard  Road,  thence  northerly 
1,132  feet  following  Tanyard  Road  to  point 
of  origin,  owned  by  William  Lafferty  and 
Sons,  Sewell,  New  Jersey; 

(iii)  That  part  of  Deptford  Township  ly¬ 
ing  north  of  the  New  Jersey  Turnpike,  west 
of  Delsea  Drive,  south  of  Joseph  Street,  and 
east  of  a  line  beginning  at  a  point  on  Joseph 
Street,  1,250  feet  west  of  Delsea  Drive,  and 
running  parallel  with  Delsea  Drive  to  the 
New  Jersey  Turnpike,  owned  by  S.  Miseren- 
dino  &  Sons,  Westville,  New  Jersey;  and 

(iv)  That  part  of  Deptford  Township 
bounded  by  a  line  beginning  at  a  point  on 
Delsea  Drive  190  feet  north  of  Taras  Avenue, 
running  easterly  587  feet,  thence  northerly 
392  feet,  thence  westerly  619  feet  to  Delsea 
Drive,  thence  southerly  on  Delsea  Drive  200 
feet  to  point  of  origin,  owned  by  William 
Lafferty,  operated  by  Thomas  Wren. 

•  •  *  •  •  • 

(12)  All  of  Monmouth  County  except  the 
following : 

(i)  That  part  of  Marlboro  Township  lying 
north  of  Spring  Valley  Road,  west  of  James- 
burg  Road,  south  of  Red  Barn  Road,  and 
east  of  Ticetown  Road; 

(ii)  That  part  of  Howell  Township  lying 
south  of  the  Manasquan  River,  east  of 
County  Route  No.  547,  and  north  of  County 
Route  No.  549; 

(iii)  That  part  of  Ocean  Township 
bounded  by  a  line  beginning  at  a  point  on 
Brown  Road  750  feet  from  Asbury  Avenue, 
running  northeast  1,895  feet,  thence  north¬ 
west  1,500  feet,  thence  southwest  1,940  feet 
to  Brown  Road,  and  southeast  on  Brown 
Road  2,100  feet  to  point  of  origin,  owned 
by  T.  H.  Kaplan;  and 

(iv)  That  part  of  New  Shrewsbury  Boro 
north  of  Asbury  Avenue,  east  of  Shafto 
Road,  south  of  West  Park  Avenue,  and  west 
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of  Green  Grove  Road,  owned  by  Bert 
Charlins. 

4.  Subdivision  (iii),  of  subparagraph 
(6),  of  paragraph  (c),  relating  to  Mas¬ 
sachusetts,  is  amended  to  read: 

(iii)  That  part  of  the  Town  of  Franklin 
included  within  a  boundary  beginning  at  a 
point  on  Lincoln  Street  approximately  620 
yards  southerly  from  the  Junction  of  Elm 
and  Lincoln  Streets,  thence  westerly  for  a 
distance  of  approximately  200  feet,  thence 
southerly  for  a  distance  of  approximately 
300  feet,  thence  easterly  for  a  distance  of 
approximately  160  feet  to  Lincoln  Street, 
thence  northerly  along  Lincoln  Street  to 
point  of  beginning,  consisting  of  about  two 
acres,  owned  and  occupied  by  Walter  Griffin; 
and  that  part  of  the  Town  of  Franklin  lying 
south  and  west  of  Daniels  Street,  north  of 
Brook  Street,  and  east  of  Lincoln  Street. 

Effective  date.  The  foregoing  amend¬ 
ment  shall  become  effective  upon 
issuance. 

The  amendment  includes  the  follow¬ 
ing  area  in  California  within  the  areas 
quarantined  because  of  vesicular  exan¬ 
thema: 

NE.  %  Sec.  14,  T.  6  S.,  R.  1  W.,  MDBM,  in 
Santa  Clara  County. 

Hereafter,  the  restrictions  pertaining  to 
the  interstate  movement  of  swine,  and 
carcasses,  parts  and  offal  of  swine,  from 
or  through  quarantined  areas,  contained 
in  9  CPE,  1953  Supp.,  Part  76,  Subpart 
B,  as  amended,  will  apply  to  this  area. 

The  amendment  also  excludes  certain 
areas  in  California,  Massachusetts,  and 
New  Jersey,  from  the  areas  heretofore 
quarantined  because  of  vesicular  exan¬ 
thema.  Hereafter,  the  restrictions  per¬ 
taining  to  the  interstate  movement  of 
swine,  and  carcasses,  parts  and  offal  of 
swine,  from  or  through  quarantined 
areas,  contained  in  9  CFR,  1953  Supp., 
Part  76,  Subpart  B,  as  amended,  will  not 
apply  to  such  areas.  However,  the  re¬ 
strictions  pertaining  to  such  movement 
from  non-quarantined  areas,  contained 
in  said  Subpart  B,  as  amended,  will  apply 
thereto. 

The  amendment  imposes  certain  fur¬ 
ther  restrictions  necessary  to  prevent 
the  spread  of  vesicular  exanthema,  and 
relieves  certain  restrictions  presently 
imposed.  It  must  be  made  effective 
immediately  to  accomplish  its  purpose 
in  the  public  interest  and  to  be  of  max¬ 
imum  oenefit  to  persons  subject  to  the 
restrictions  which  are  relieved.  Accord¬ 
ingly,  under  section  4  of  the  Adminis¬ 
trative  Procedure  Act  (5  U.  S.  C.  1003), 
it  is  found  upon  good  cause  that  notice 
and  other  public  procedure  with  respect 
to  the  amendment  are  impracticable  and 
contrary  to  the  public  interest,  and  good 
cause  is  found  for  making  the  amend¬ 
ment  effective  less  than  30  days  after 
publication  in  the  Federal  Register. 

(Sec.  7,  23  Stat.  32,  as  amended,  secs.  1,  2, 
32  Stat.  791-792,  as  amended,  secs.  1,  3,  33 
Stat.  1264,  as  amended,  1265,  as  amended; 
21  U.  S.  C.  111-113,  117,  120,  123,  125) 

Done  at  Washington,  D.  C.,  this  6th 
day  of  April  1955. 

[seal]  M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service. 

IF.  R.  Doc.  55-2947;  Filed,  Apr.  11,  1955; 

8:46  a.  m.J 
No.  71 - 2 


TITLE  1 6— COMMERCIAL 
PRACTICES 

Chapter  I— Federal  Trade  Commission 

[File  No.  21-1271 

Part  26 — Fabricators  of  Structural 
Steel 

RESCISSION  OF  PART 

Whereas  on  July  22, 1931,  the  Commis¬ 
sion  promulgated  trade  practice  rules 
for  Fabricators  of  Structural  Steel, 
which  were  codified  in  the  Code  of  Fed¬ 
eral  Regulations  (16  CFR  Part  26) ;  and 

Whereas  it  appears  that  said  rules  for 
this  industry  do  not  in  some  respects 
accurately  reflect  existing  requirements 
of  law,  and  members  of  this  industry 
generally  are  not  interested  in  having 
such  rules  revised;  and 

Whereas  under  the  circumstances  pro¬ 
ceedings  for  revision  of  the  rules  for  this 
industry  do  not  appear  to  be  warranted: 

It  is  ordered.  That  the  said  rules  be 
and  the  same  are  hereby  rescinded. 

Issued:  April  7,  1955. 

By  the  Commission. 

! 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.  R.  Doc.  55-3015;  Filed,  Apr.  11,  1955; 

8:55  a.  m.] 


TITLE  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.  D.  53773] 

Part  14 — Appraisement 

DEFINITION  OF  “FAIR  VALUE” 

In  order  to  clarify,  simplify,  and  make 
more  effective  and  uniform  the  adminis¬ 
tration  of  the  Antidumping  Act,  1921,  as 
amended,  §  14.7  of  the  customs  regula¬ 
tions  is  amended  to  read  as  follows: 

§  14.7  Fair  value — (a)  Definition .” 
For  the  purposes  of  section  201  (a)  of  the 
Antidumping  Act,  1921,  as  amended  (19 
U.  S.  C.  160  (a)),  the  fair  value  of  im¬ 
ported  merchandise  shall  be  determined 
as  follows: 

(1)  Fair  value  based  on  price  in  coun¬ 
try  of  exportation;  the  usual  test.  Mer¬ 
chandise  imported  into  the  United  States 
will  ordinarily  be  considered  to  have 
been  sold  at  less  than  fair  value  if  the 
purchase  price,  or  exporter’s  sales  price 
(as  defined  in  sections  203  and  204  re¬ 
spectively  of  the  Antidumping  Act,  1921, 
as  amended  (19  U.  S.  C.  162,  163) )  as  the 
case  may  be,  is  less  than  the  price  (after 
adjustment,  as  provided  for  in  section 
205  of  the  Antidumping  Act,  1921,  as 
amended  (19  U.  S.  C.  164))  at  which 
such  or  similar  merchandise  is  sold  by 
the  foreign  producer  for  consumption  in 
the  country  of  exportation  on  or  about 
the  date  of  purchase  or  agreement  to 
purchase  of  the  merchandise  imported 
into  the  United  States  or,  in  the  case  of 
merchandise  imported  on  consignment, 
the  date  of  exportation  thereof. 


“The  definition  of  fair  value  does  not  in 
any  way  modify  or  affect  definitions  of  for¬ 
eign  market  value  given  in  section  205  of 
the  Antidumping  Act,  1921,  as  amended  (19 


(2)  Fair  value  based  on  sales  in 
country  of  exportation  and  in  other 
countries,  not  including  United  States. 
If,  however,  it  is  demonstrated  that  dur¬ 
ing  a  representative  period  the  quantity 
of  such  or  similar  merchandise  sold  by 
the  foreign  producer  for  consumption 
in  the  country  of  exportation  is  so  small, 
in  relation  to  the  quantity  sold  by  such 
producer  for  exportation  otherwise  than 
to  the  United  States,  as  to  be  an  inade¬ 
quate  basis  for  comparison,  then  mer¬ 
chandise  imported  into  the  United  States 
will  ordinarily  be  deemed  to  have  been 
sold  at  less  than  fair  value  if  the  pur¬ 
chase  price  or  the  exporter’s  sales  price 
(as  defined  in  sections  203  and  204,  re¬ 
spectively,  of  the  Antidumping  Act,  1921, 
as  amended  (19  U.  S.  C.  162,  163)),  as 
the  case  may  be,  is  less  than  the  price 
(after  adjustment,  as  provided  for  in 
section  205  of  the  Antidumping  Act,  1921, 
as  amended  (19  U.  S.  C.  164) )  at  which 
such  or  similar  merchandise  is  sold  by 
the  foreign  producer  otherwise  than  for 
exportation  to  the  United  States  (i.  e., 
for  consumption  in  the  country  of  ex¬ 
portation  and  for  exportation  otherwise 
than  to  the  United  States)  on  or  about 
the  date  of  purchase  or  agreement  to 
purchase  of  the  merchandise  imported 
into  the  United  States  or,  in  the  case  of 
merchandise  imported  on  consignment, 
the  date  of  exportation  thereof.  Sales 
“otherwise  than  for  exportation  to  the 
United  States”  shall  not  include  consign¬ 
ments  to  the  United  States  to  be  sold 
after  arrival  in  the  United  States. 

(3)  Determination  based  on  sales  by 
other  foreign  producers.  If  the  Secre¬ 


te.  S.  C.  164)  or  of  cost  of  production  given  in 
section  206  (19  U.  S.  C.  165)  or  the  applica¬ 
tion  of  a  foreign  market  value  (or,  in  the 
absence  of  such  value,  cost  of  production)  as 
defined  in  the  Antidumping  Act,  1921,  as 
amended,  as  a  basis  for  determining  whether 
or  not  to  withhold  appraisement  under  sec¬ 
tion  201  (b)  (19  U.  S.  C.  160  (b))  or  for 
imposition  of  duty  under  section  202  (19 
U.  S.  C.  161). 

An  industry  in  the  United  States  which 
considers  that  it  is  being  injured  by  sales  of 
merchandise  at  less  than  fair  value  wUl  ordi¬ 
narily  have  insufficient  information  on  which 
to  submit  proof  either  of  fair  value  as  herein 
defined,  or  foreign  market  value  or  cost  of 
production  as  defined  in  said  sections  205 
and  206  (19  U.  S.  C.  164  and  165)  .  The  in¬ 
dustry  may,  however,  submit,  and  appraisers 
will  consider,  such  material  as  is  available 
to  it,  including  information  indicating  the 
market  price  for  similar  merchandise  in  the 
country  of  exportation  and  in  any  third 
countries  in  which  merchandise  of  the  pro¬ 
ducer  complained  of  is  known  to  be  sold. 
Information  submitted  by  an  industry  and 
information  submitted  by  the  foreign  pro¬ 
ducer  and  others  will  be  of  val\ie  in  assisting 
the  Treasury  to  establish  the  basis  for  fair 
value,  foreign  market  value,  or  cost  of 
production. 

Fair  value  is  computed  on  the  basis  of  sales 
for  consumption  in  the  country  of  exporta¬ 
tion  or  otherwise  than  for  exportation  to  the 
United  States  at  or  about  the  date  of  the 
purchase  or  agreement  to  purchase  of  the 
merchandise  to  be  imported  into  the  United 
States,  or  the  date  of  exportation.  However, 
in  cases  where  it  may  be  important  to  deter¬ 
mine  either  the  stability  of  the  market  or 
its  trend,  as  well  as  to  determine  whether 
there  has  been  a  fictitious  sale  as  described 
in  paragraph  (b)  (4)  of  this  section,  it  will 
be  helpful  to  the  Secretary  to  have  infor- 
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tary  deems  the  available  information  as 
to  the  prices  of  the  foreign  producer 
insufficient  or  inadequate,  he  may  deter¬ 
mine  fair  value  under  subparagraph  (1) 
or  (2)  of  this  paragraph  on  the  basis  of 
prices  of  other  foreign  producers  or 
sellers  in  the  same  country  for  similar 
merchandise. 

(4)  Fair  value  based  on  cost  of  pro¬ 
duction.  If  the  information  available 
is  deemed  by  the  Secretary  insufficient 
or  inadequate  for  a  determination  under 
subparagraph  (1),  (2),  or  (3)  of  this 
paragraph,  he  will  determine  fair  value 
on  the  basis  of  the  cost  of  production  as 
defined  in  section  206  of  the  Antidump¬ 
ing  Act,  1921,  as  amended  (19  U.  S.  C. 
165). 

(b)  Calculation  of  fair  value.  In  cal¬ 
culating  fair  value  under  section  201  (a) 
Antidumping  Act,  1921,  as  amended,  (19 
U.  S.  C.  160  (a)),  the  following  criteria 
shall  be  applicable: 

(1)  Quantities  and  circumstances  of 
sale.  In  comparing  the  purchase  price 
or  exporter’s  sales  price,  as  the  case  may 
be,  with  the  sales  on  which  a  determina¬ 
tion  of  fair  value  is  to  be  based,  a  rea¬ 
sonable  allowance  may  be  made  for  any 
differences  in  quantities  and  circum¬ 
stances  of  sale. 


(2)  Offering  price.  The  foreign  pro¬ 
ducer’s  offering  price  may  be  considered 
in  the  absence  of  sales. 

(3)  Sales  agency.  If  the  foreign  pro¬ 
ducer  sells  through  a  sales  agency  or 
other  organization  related  to  such  pro¬ 
ducer  in  any  of  the  respects  described  in 
section  207  of  the  Antidumping  Act, 
1921,  as  amended  (19  U.  S.  C.  166),  the 
prices  at  which  the  producer’s  merchan¬ 
dise  is  sold  by  such  sales  agency  or  other 
organization  may  be  used  in  determining 
whether  there  have  been  sales  at  less 
than  fair  value. 

(4)  Fictitious  sales.  In  the  determi¬ 
nation  of  fair  value,  no  pretended  sale 
or  offer  for  sale,  and  no  sale  or  offer  for 
sale  intended  to  establish  a  fictitious 
market,  shall  be  taken  into  account. 

(5)  Sales  at  varying  prices.  Where 
the  prices  in  the  sales  which  are  being 
examined  for  a  determination  of  fair 
value  vary  (after  adjustment  as  pro¬ 
vided  for  in  section  205  of  the  Anti¬ 
dumping  Act,  1921,  as  amended,  (19 
U.  S.  C.  164)  and  after  allowances  con¬ 
templated  by  paragraph  (b)  (1)  above), 
determination  of  fair  value  will  take  into 
account  the  prices  of  a  preponderance 
of  the  merchandise  thus  sold,  weighted 
averages  of  the  prices  of  the  merchan¬ 
dise  thus  sold,  or  any  other  available  cri- 


matlon  as  to  sales  made  for  consumption  in 
the  country  of  exportation  or  otherwise  than 
for  exportation  to  the  United  States  over  a 
significant  period  of  time  immediately  pre¬ 
ceding  the  date  of  purchase  or  agreement  to 
purchase,  or  exportation. 

EXAMPLES  FOR  PURPOSES  OF  ILLUSTRATION 

A  few  examples  of  what  would  and  what 
would  not  be  considered  sales  at  less  than 
fair  value  are  given  below.  With  the  excep¬ 
tion  of  Examples  4  and  5,  it  is  assumed  that 
Individual  sales  are  in  the  same  average 
quantities  and  with  the  exception  of  Ex¬ 
amples  6  and  7,  that  they  are  also  made 
under  the  same  circumstances. 

It  must  be  understood  that  these  examples 
of  necessity  oversimplify  for  purposes  of  il¬ 
lustration.  Each  actual  case  of  alleged  sales 
at  less  than  fair  value  must  be  considered 
in  the  light  of  all  relevant  facts,  and  it  may 
be  seldom  that  cases  will  be  presented  for 
consideration  which  are  as  free  of  complica¬ 
tions  as  are  the  cases  cited  in  these  examples. 


The  tentative  conclusions  set  forth  below 
cannot,  therefore,  be  considered  as  decisions 
which  are  binding  upon  the  Secretary  of  the 
Treasury.  They  are  in  particular  subject  to 
the  qualification  that  there  may  be  other 
factors  present,  not  here  stated,  or  not  suf¬ 
ficiently  emphasized  for  the  purposes  of  an 
actual  case,  which  would  lead  to  different  or 
opposite  results. 

As  is  the  case  in  respect  of  other  laws  ad¬ 
ministered  in  whole  or  in  part  by  him,  the 
Commissioner  of  Customs  stands  ready  to 
answer  specific  inquiries  arising  under  the 
Antidumping  Act,  1921,  as  amended,  which 
relate  to  contemplated  transactions,  to  the 
best  of  his  ability,  notably  those  involving 
questions  as  to  whether  paragraph  (a)  (1) 
or  (2)  of  this  section  applies,  and  questions 
as  to  the  method  of  computation  which  may 
be  used  in  connection  with  paragraph  (b) 
(5)  of  this  section. 

Example  1.  A  foreign  producer  has  made 
the  following  sales  of  a  particular  product 
over  a  representative  period: 


Sales  for  consumption  in  country  of 
exportation 

Sales  for  exportation  otherwise  than 
to  the  United  States 

Sales  to  the  United  States 

75.000  units  at  SI  .00 _ 

25,000  units  at  $0.91 

15,000  units  at  $0.90. 

The  quantity  of  sales  of  this  product  in 
the  country  of  exportation,  amounting  to 
75,000  units,  is  sufficiently  large  in  relation 
to  the  total  of  100,000  units  sold  otherwise 
than  for  exportation  to  the  United  States 
to  constitute  an  adequate  basis  for  compari¬ 
son  with  sales  to  the  United  States.  (See 
paragraph  (a)  (1)  and  (2)  of  this  section.) 
The  price  for  sale  to  the  United  States  is 
less  than  the  price  in  the  country  of  expor¬ 
tation.  The  foreign  producer  is  therefore 
selling  in  the  United  States  at  less  than 


fair  value.  This  will  be  so  even  if  the  home 
market  sales  involve  a  restriction  for  which 
allowance  need  not  be  made  because  of  cir¬ 
cumstances  of  sale  (such  a  restriction  might 
be  the  typical  limitation  of  right  of  resale 
to  a  specified  area)  and  the  third  country 
sales  are  freely  offered,  so  that  the  foreign 
market  value  under  section  205  of  the  Anti¬ 
dumping  Act,  1921,  as  amended  (19  U.  S.  C. 
164)  is  $0.91. 

Example  2.  A  foreign  producer  has  made 
the  following  sales  of  a  particular  product: 


Sales  for  consumption  in  country  of 
exportation 

Sales  for  exportation  otherwise  than 
to  the  United  States 

Sales  to  the  United  States 

25.000  units  at  *0.95 _ _ 

75,000  units  at  *0.90 

15,000  units  at  $0.90. 

The  foreign  producer  can  show  that  the 
quantity  of  sales  of  this  product  in  the  coun¬ 
try  of  exportation,  amounting  to  25,000 
units,  is  so  small  in  relation  to  the  total  of 
100,000  units  sold  otherwise  than  for  expor¬ 
tation  to  the  United  States,  as  to  be  an 


inadequate  basis  for  comparison  with  sales 
to  the  United  States.  Determination  of  fair 
value  will  therefore  be  based  on  the  selling 
price  otherwise  than  for  exportation  to  the 
United  States,  pursuant  to  paragraph  (a) 
(2)  of  this  section.  In  the  absence  of 


teria  that  the  Secretary  may  deem 
reasonable. 

(6)  Quantities  involved  and  differ¬ 
ences  in  price.  Merchandise  will  not  be 
deemed  to  have  been  sold  at  less  than 
fair  value  unless  the  quantity  involved 
in  the  sale  or  sales  to  the  United  States, 
or  the  difference  between  the  purchase 
price  or  exporter’s  sales  price,  as  the  case 
may  be,  and  the  fair  value,  is  more  than 
insignificant. 

(R.  S.  161,  251,  sec.  624;  46  Stat.  759;  5  U.  S.  C. 
22,  19  U.  S.  C.  66,  1624) 

Notices  of  the  proposed  amendment  of 
the  regulations  to  define  fair  value  were 
published  in  the  Federal  Register  on 
June  22,  1954,  and  November  4,  1954  (19 
F.  R.  3795,  7157).  After  full  considera¬ 
tion  of  data  and  views  submitted,  the 
above  regulations  have  been  adopted. 
These  regulations  will  become  effective 
thirty  days  after  the  date  of  publication 
in  the  Federal  Register. 

[seal]  Ralph  Kelly, 

Commissioner  of  Customs. 

Approved:  April  8,  1955. 

H.  Chapman  Rose, 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  55-3054;  Filed,  Apr.  8,  1955; 
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special  circumstances  it  would  appear  that 
the  sales  for  exportation  to  the  United  States 
were  not  below  fair  value,  whether  deter¬ 
mined  on  the  basis  of  variation  below  a 
preponderance  of  other  sales,  or  a  weighted 
average  of  such  sales,  or  otherwise.  This 
may  be  so  even  if  the  home  market  sales  are 
freely  offered  and  therefore  represent  the 
foreign  market  value,  and  the  third  country 
sales  are  restricted,  provided  that  the  re¬ 
striction  is  one  (such  as  the  typical  limita¬ 
tion  of  right  of  resale  to  a  specified  area) 
for  which  allowance  need  not  be  made  be¬ 
cause  of  the  circumstances  of  the  sale. 

Example  3.  A  foreign  producer  has  sold 
his  merchandise  for  consumption  in  the 
country  of  exportation  at  or  about  the  date 
of  the  sale  or  exportation  to  the  United 
States  at  the  following  prices: 

2,000  tons  at  $32.00  ton. 

900  tons  at  $32.50  ton. 

2,000  tons  at  $33.00  ton. 

1,000  tons  at  $33.10  ton. 

Sales  to  the  United  States  have  been  made 
by  this  supplier  in  the  same  average  quanti¬ 
ties  at  a  uniform  price  of  $32.90  per  ton  dur¬ 
ing  the  period.  The  difference  in  price  be¬ 
tween  the  producer’s  home  market  sales  or 
any  average  thereof  and  his  sales  to  the 
United  States  is  so  slight  that  it  will  not  be 
regarded  as  more  than  insignificant  unless 
such  factors  as  small  margin  of  profit  and 
the  sensitive  condition  of  the  market  justify 
a  contrary  conclusion. 

Example  4.  A  foreign  producer  makes  all 
of  his  sales,  other  than  those  to  the  United 
States,  for  consumption  in  the  country  of 
exportation.  The  majority  of  the  merchan¬ 
dise  thus  sold  by  him  is  sold  at  list  prices, 
net.  However,  a  discount  of  5  percent  is 
granted  on  sales  of  more  than  500  tons.  Sales 
to  the  United  States  are  at  list  prices  less 
10  percent  and  have  been  in  quantities  of 
10,000  tons  or  more.  There  have  been  no 
other  sales  by  this  producer  in  such  quanti¬ 
ties.  Since  the  discount  appears  to  be  a 
reasonable  one  in  view  of  the  difference  in 
quantities,  the  sales  will  not  be  considered 
to  have  been  made  at  less  than  fair  value  in 
the  absence  of  evidence  that  the  price  differ¬ 
ential  was  not  due  to  the  differences  in 
quantities. 

The  same  result  could  obtain  if  the  pricing 
pattern  showed  a  differential  because  of 
quantity  even  though  there  were  no  list 
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If  it  is  chlortetracycline  proceed  as  di-  merits  of  §  146c. 201  (a) ,  except  §  146c.201 
rected  in  §  141c.201  (a),  and  if  it  is  (a)  (4)  and  (5).  The  tetracycline 

tetracycline  hydrochloride  proceed  as  hydrochloride  used  conforms  to  the  re¬ 
directed  in  §  141C.218  (a).  quirements  of  §  146c.218  (a),  except 

2.  Section  141C.212  Chlortetracycline  Each  otheT 

suppositories  is  amended  as  follows:  in  thp  P  p 

a.  The  section  headnote  is  changed  to  ?  tl\e  s-  p-  or.?'^P715onioni^  th® 

read*  §  141c  212  Chlortetracycline  sup-  standards  prescribed  therefor  by  such 
reaa.  $  ^ie.212  Lnioriezracycnne  sup-  official  compendium. 

positories  ( chlortetracycline  hydrochlo -  ^ 

ride  suppositories);  tetracycline  hydro-  b.  Paragraph  (c)  labeling  is  amended 
chloride  suppositories”.  by  deleting  the  word  “chlortetracycline” 

b.  Paragraph  (a)  Potency  is  amended  from  the  introduction  to  the  paragraph 
by  inserting  the  following  clause  at  the  and  by  changing  the  word  “chlortetra- 
beginning  of  the  first  sentence:  “If  they  cy cline”  in  subparagraph  (1)  (ii)  to  read 
are  tetracycline  hydrochloride  supposi-  “chlortetracycline  or  tetracycline  hydro- 
tories,  proceed  as  directed  in  §  141c. 218  chloride”. 

(a) ;  and  if  they  are  chlortetracycline  c.  In  paragraph  (d)  Request  for  cer - 
suppositories,  proceed  •  *  *”  and  by  tification;  samples,  subparagraph  (1)  is 
changing  the  word  “chlortetracycline”  in  amended  by  deleting  the  words  “of 
the  last  sentence  of  the  paragraph  to  chlortetracycline  surgical  powder”  and 
read  “chlortetracycline  or  tetracycline  by  changing  the  word  “chlortetracy- 
hydrochloride”.  cline”  to  read  “chlortetracycline  or 

3.  Section  146C.211  Chlortetracycline  teracycline  hydrochloride”  in  the  two 

surgical  powder  *  *  *  is  amended  in  the  remaining  places  at  which  it  occurs, 
following  respects:  d.  Paragraph  (d)  (2)  (ii)  is  changed 

a.  The  section  headnote  and  para-  to  read  as  follows: 
graph  (a)  are  changed  to  read:  (ii)  The  chlortetracycline  or  tetra- 

§  146C.211  Chlortetracycline  surgical  cycline  hydrochloride  used  in  making  the 
powder  ( chlortetracycline  hydrochloride  batch;  potency,  sterility,  toxicity,  mois- 
surgical  powder) ;  tetracycline  hydro -  ture,  pH,  crystallinity,  and  extinction  co- 
chloride  surgical  powder — (a)  Standards  efficient  if  it  is  tetracycline  hydrochlo- 
of  identity,  strength,  quality,  and  purity,  ride. 

Chlortetracycline  surgical  powder  and  e.  Paragraph  (d)  (3)  (ii)  is  amended 
tetracycline  hydrochlonde  s  u  r  g  i  c  a  1  by  changing  the  word  “chlortetracy- 
powder  are  crystalline  chlortetracycline  cline»  to  read  “chlortetracycline  or  tet- 

kydjrch^nde,  racyciine  hydrochloride”. 

f.  Paragraph  (e)  Fees  is  amended  by 
deleting  the  words  “of  chlortetracycline 
surgical  powder”  from  the  introduction 
to  the  paragraph. 

4.  Section  146C.212  Chlortetracycline 
suppositories  *  •  *  is  amended  in  the 
following  respects: 

a.  The  section  headnote  and  para¬ 
graph  (a)  are  changed  to  read: 

§  146c. 212  Chlortetracycline  supposi¬ 
tories  ( chlortetracycline  hydrochloride 
suppositories) ;  tetracycline  hydrochlo¬ 
ride  suppositories — (a)  Standards  of 
identity,  strength,  quality,  and  purity. 
Chlortetracycline  suppositories  and  tet¬ 
racycline  hydrochloride  suppositories 
are  suppositories  composed  of  crystal¬ 
line  chlortetracycline  or  tetracycline 
hydrochloride  in  a  suitable  and  harm¬ 
less  base,  with  or  without  one  or  more 
suitable  and  harmless  preservatives. 
The  potency  of  each  suppository  is  not 
less  than  100  milligrams,  except  if 
it  is  intended  for  rectal  use  its  potency 
is  not .  less  than  50  milligrams.  Its 
moisture  content  is  not  more  than  1  per¬ 
cent.  The  chlortetracycline  used  con¬ 
forms  to  the  requirements  of  §  146c  .201 
(a),  except  §  146C.201  (a)  (1),  (2),  (4), 
and  (5),  but  its  potency  is  not  less  than 
750  micrograms  per  milligram.  The 
tetracycline  hydrochloride  used  con¬ 
forms  to  the  requirements  of  §  146C.218 
(a),  except  §  146C.218  (a)  (2),  (4),  and 
(5).  Each  other  substance  used,  if  its 
name  is  recognized  in  the  U.  S.  P.  or 
N.  F.,  conforms  to  the  standards  pre¬ 
scribed  therefor  by  such  official  com¬ 
pendium. 

b.  In  paragraph  (c)  Labeling,  sub- 
paragraph  (1)  (ii)  is  amended  by 
changing  the  word  “chlortetracycline” 


TITLE  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Admin¬ 
istration,  Department  of  Health, 
Education,  and  Welfare 

Part  141c — Chlortetracycline  (or  Tet¬ 
racycline)  AND  CHLORTETRACYCLINE- 
(or Tetracycline-)  Containing  Drugs; 
Tests  and  Methods  of  Assay 

Part  146c — Certification  of  Chlortet¬ 
racycline  or  Tetracycline  and 
Chlortetracycline-  (or  Tetracy¬ 
cline-)  Containing  Drugs 

Part  146d — Certification  of  Chloram¬ 
phenicol  and  Chloramphenicol-Con¬ 
taining  Drugs 

miscellaneous  amendments 

By  virtue  of  the  authority  vested  in 
the  Secretary  of  Health,  Education,  and 
Welfare  by  the  provisions  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  507, 
59  Stat.  463,  as  amended  by  61  Stat.  11, 
63  Stat.  409,  67  Stat.  389);  sec.  701,  52 
Stat.  1055;  21  U.  S.  C.  357,  371)  and 
delegated  to  the  Commissioner  of  Food 
and  Drugs  by  the  Secretary  (20  F.  R. 
1996),  the  regulations  for  tests  and 
methods  of  assay  for  antibiotic  and  anti¬ 
biotic-containing  drugs  (21  CFR,  1953 
Supp.,  Part  141c;  19  F.  R.  1141)  and 
certification  of  antibiotic  and  antibiotic- 
containing  drugs  (21  CFR,  1953  Supp., 
Parts  146c,  146d;  19  F.  R.  673,  1141,  3623, 
7557;  20  F.  R.  1643)  are  amended  as 
indicated  below. 

1.  The  section  headnote  and  para¬ 
graph  (a)  of  §  141c.211  are  amended  to 
read  as  follows: 

§  141c. 211  Chlortetracycline  surgical 
powder  ( chlortetracycline  hydrochloride 
surgical  powder) ;  tetracycline  hydro¬ 
chloride  surgical  powder — (a)  Potency. 


Example  5.  A  foreign  producer  has  the  fol¬ 
lowing  record  of  sales  at  or  about  the  date 
of  sale  or  exportation  to  the  United  States: 


prices,  or  the  list  prices  did  not  specify 
quantity  discounts.  This  is  shown  in  Ex¬ 
ample  5. 


Although  the  preponderance  of  sales  dur-  United  States  at  less  than  fair  value.  Should, 
lng  the  period  (200,000  lbs)  were  at  a  price  however,  his  record  of  sales  for  consumption 
of  $0.85  as  opposed  to  the  United  States  in  the  country  of  exportation  show  that  he 

price  of  $0.80,  the  lower  United  States  price  sells,  regardless  of  quantities,  at  $10  a  unit 

is  Justified  on  the  ground  that  the  home  to  wholesalers  and  at  $12  a  unit  to  retailers, 
price  pattern  shows  that  to  be  the  prevail-  then,  making  allowances  .  for  the  circum- 
ing  price  for  units  of  1,000  lbs,  which  were  stances  of  sale,  the  sales  in  the  United 

the  units  involved  in  the  United  States  States  will  not  be  deemed  to  be  sales  at  less 

sales.  On  the  other  hand,  if  the  record  than  fair  value. 

of  sales  were  to  show  100,000  lbs  sold  for  Example  7.  A  foreign  producer  sells  for 
consumption  in  the  country  of  exportation  consumption  in  the  country  of  exportation 
in  units  of  1,000  lbs  at  $0.85  instead  of  $0.80,  at  $105  a  unit,  delivered  anywhere  within 
the  sales  to  the  United  States  would  be  the  country  of  exportation.  He  has  no  f.  o.  b. 
deemed  to  have  been  made  at  less  than  fair  factory  price  for  home  consumption.  He 
value.  sells  to  the  United  States  f.  o.  b.  factory  for 

Example  6.  A  foreign  producer  sells  for  $100  a  unit.  Evidence  indicates  that  it  costs 
consumption  in  the  country  of  exportation  the  producer  on  the  average  $0.50  a  unit  to 
at  $12  a  unit,  regardless  of  quantities  and  deliver  on  home  consumption  sales, 
regardless  of  whether  the  sales  are  to  whole-  Giving  due  consideration  to  the  cir- 
salers  or  retailers.  He  sells  to  retail  pur-  cumstances  of  sale,  the  sales  to  United 
chasers  in  the  United  States  at  $12  a  unit  States  purchasers  at  $100  a  unit  will  be 
and  wholesale  purchasers  in  the  United  deemed  to  be  sales  at  less  than  fair  value. 
States  at  $10  a  unit,  in  each  case  regardless  Should  the  delivery  cost  on  home  consump- 
of  quantities.  tion  sales  average  $5  a  unit  instead  of  $0.50, 

The  circumstances  in  this  case  indicate  the  sales  to  the  United  States  purchasers  at 
that  the  foreign  producer  will  be  deemed  $100  a  unit  will  not  be  deemed  to  be  sales 
to  have  been  selling  to  wholesalers  in  the  at  less  than  fair  value. 


Bales  for  consumption  in 
country  of  exportation 

Quantity  for  each  sale 

Sales  to  United  States 

Quantity  for  each  sale 

200,000  pounds  at  $0.85.. 
100,000  pounds  at  $0.80 . 

Units  of  100  pounds. ...... 

Units  of  1,000  pounds _ _ 

100,000  pounds  at  $0.80 _ 

Units  of  1,000  pounds. 
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RULES  AND  REGULATIONS 


to  read  “chlortetracycline  or  tetracy¬ 
cline  hydrochloride”. 

c.  In  paragraph  (d)  Request  for  cer¬ 
tification;  samples,  subparagraph  (1)  is 
amended  by  deleting  the  words  “of 
chlortetracycline  suppositories”  and  by 
changing  the  word  “chlortetracycline” 
to  read  “chlortetracycline  or  tetracy¬ 
cline  hydrochloride”,  in  the  two  remain¬ 
ing  places  at  which  it  occurs. 

d.  Paragraph  (d)  (2)  Cii)  is  changed 
to  read  as  follows: 

(ii)  The  chlortetracycline  or  tetracy¬ 
cline  hydrochloride  used  in  making  the 
batch;  potency,  toxicity,  moisture,  pH, 
crystallinity,  and  extinction  coefficient 
if  it  is  tetracycline  hydrochloride. 

e.  Paragraph  (d)  (3)  (ii)  is  amended 
by  changing  the  word  “chlortetracy¬ 
cline”  to  read  “chlortetracycline  or  tet¬ 
racycline  hydrochloride”. 

5.  In  §  146d.303  Chloramphenicol  oint¬ 
ment  •  •  *,  subparagraph  (1)  (iv)  of 
paragraph  (c)  Labeling  is  amended  by 
changing  the  words  “48  months”  to  read 
“60  months”. 

6.  In  §  146d.304  Chloramphenicol  oph¬ 
thalmic,  subparagraph  (1)  (iii)  of  para¬ 
graph  (c)  Labeling  is  amended  by 
changing  the  words  “36  months”  to  read 
“60  months”. 

7.  In  §  146d.305  Chloramphenicol  pal- 
mitate,  subparagraph  (3)  of  paragraph 
(c)  Labeling  is  amended  by  changing 
the  words  “36  months”  to  read  “48 
months”. 

8.  In  §  146d.306  Chloramphenicol  pal- 
mitate  oral  suspension,  subparagraph 
(1)  (iv)  of  paragraph  (c)  Labeling  is 
amended  by  changing  the  words  “36 
months”  to  read  “48  months”. 

9.  In  §  146d.309  Chloramphenicol- 
streptomycin  capsules  *  *  *,  paragraph 
(a)  (4)  is  amended  by  changing  the 
words  “18  months”  to  read  “24  months”. 
(Sec.  701,  52  Stat.  1055;  21  U.  S.  C.  371) 

Notice  and  public  procedure  are  not 
necessary  prerequisites  to  the  promulga¬ 
tion  of  this  order,  and  I  so  find,  since  it 
was  drawn  in  collaboration  with  inter¬ 
ested  members  of  the  affected  industry 
and  since  it  would  be  against  public  in¬ 
terest  to  delay  providing  for  the  amend¬ 
ments  set  forth  above. 

This  order  shall  become  effective  upon 
publication  in  the  Federal  Register, 
since  both  the  public  and  the  affected 
industry  will  benefit  by  the  earliest  ef¬ 
fective  date,  and  I  so  find. 

Dated:  April  4,  1955. 

[seal]  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[P.  R.  Doc.  55-2988;  Piled.  Apr.  11,  1955; 

8:51  a.  m.] 


TITLE  26— INTERNAL  REVENUE, 
1954 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 

Subchapter  E — Alcohol,  Tobacco,  and  Other 
Excise  Taxes 

Part  195— Production  of  Vinegar  by  the 
Vaporizing  Process 

On  December  2,  1954,  a  notice  of  pro¬ 
posed  rule  making  with  respect  to  regu¬ 


lations  designated  as  Part  195  of  Title 
26  (1954)  of  the  Code  of  Federal  Regu¬ 
lations  was  published  in  the  Federal 
Register  (19  F.  R.  7974).  The  purposes 
of  the  proposal  were  to  adopt  Regula¬ 
tions  19,  1953  edition  (26  CFR  (1939) 
Part  195,  18  F.  R.  8478),  Production  of 
Vinegar  by  the  Vaporizing  Process,  and 
to  amend  such  adopted  regulations  (a) 
to  implement  the  provisions  of  the  In¬ 
ternal  Revenue  Code  of  1954,  (b)  to  im¬ 
plement  administrative  decisions,  and 
(c)  to  delete  certain  administrative  in¬ 
structions  which  are  to  be  incorporated 
in  internal  management  documents.  No 
data,  views,  or  arguments  relating  there¬ 
to  having  been  received  during  the  pe¬ 
riod  of  15  days  from  the  date  of  publica¬ 
tion  of  said  notice,  the  regulations  so 
published  are  hereby  adopted,  subject  to 
the  changes  set  forth  below: 

Paragraph  1.  The  preamble  is  amend¬ 
ed  as  follows: 

(A)  The  first  paragraph  is  revised. 

(B)  A  new  third  paragraph  is  added. 

Par.  2.  Subpart  A  is  amended  as 

follows : 

(A)  By  revising  the  second  sentence 
of  §  195.1  to  read:  “The  regulations 
cover  requirements  governing  the  loca¬ 
tion;  construction;  equipment;  qualifi¬ 
cation;  changes  in  premises,  equipment, 
and  proprietorship;  action  by  assistant 
regional  commissioner;  plant  opera¬ 
tions;  and  records  and  reports  of  opera¬ 
tions  at  vinegar  plants.” 

(B)  By  deleting  §  195.2  and  renum¬ 
bering  §  195.3  as  §  195.2. 

Par.  3.  Subpart  B  is  amended  as 
follows: 

(A)  By  inserting  a  new  §  195.12  im¬ 
mediately  following  §  195.11. 

(B)  By  inserting  a  new  §  195.26  im¬ 
mediately  following  §  195.24. 

(C)  By  renumbering  §§  195.12  to 

195.24,  inclusive,  as  §§  195.13  through 

195.25,  respectively;  and  renumbering 
§§  195.25  and  195.26  as  §§  195.27  and 
195.28,  respectively. 

Par.  4.  Subpart  F  is  amended  as 
follows : 

(A)  By  revising  the  last  sentence  of 
§  195.58. 

(B)  By  striking  the  first  three  sen¬ 
tences  of  §  195.61  and  inserting  in  lieu 
thereof  a  new  sentence. 

(C)  By  revising  §  195.64  by  striking 
the  words:  “an  unlimited  quantity  of 
alcohol”,  and  inserting  in  lieu  thereof 
the  words:  “vapors  into  distilled  spirits 
of  over  30  degrees  proof”. 

(D)  By  revising  the  list  in  §  195.68  by 
striking  the  word  “slop”,  and  inserting  in 
lieu  thereof  the  word  “stillage”. 

Par.  5.  Subpart  H  is  amended  as  fol¬ 
lows: 

(A)  By  revising  the  fifth  sentence  of 
§  195.97  by  striking  the  word  “openings” 
and  inserting  in  lieu  thereof  the  words 
“exterior  doors”. 

(B)  By  revising  §  195.99  by  striking 
the  words  “and  pipelines”  in  the  first 
sentence;  and  inserting  between  the  first 
and  second  sentence,  a  new  sentence  to 
read:  “Pipelines  may  also  be  shown,  if 
desired.” 

(C)  By  revising  §  195.100. 

(D)  By  revising  the  headnote  of 
§  195.101  to  read  “ Pipelines  in  colors.” 

(E)  By  deleting  §§  195.102  and  195.103. 


(F)  By  revising  and  renumbering 
§  195.104  as  §195.102. 

(G)  By  revising  and  renumbering 
§  195.105  as  §  195.103. 

Par.  6.  Subpart  I  is  amended  in 
§  195.132  by  striking  the  word  “tripli¬ 
cate”  in  the  first  and  second  sentences 
an  inserting  in  lieu  thereof,  in  each  in¬ 
stance,  the  word  “duplicate”. 

Par.  7.  Subpart  J  is  amended  as  fol¬ 
lows: 

(A)  By  inserting,  immediately  follow¬ 
ing  the  last  sentence  of  §  195.142,  a  new 
sentence.  + 

(B)  By  revising  §  195.145  by  striking, 
at  the  end  of  the  first  sentence,  the 
words:  “and  one  copy  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division.” 

Par.  8.  Subpart  K  is  amended  as  fol¬ 
lows: 

(A)  By  striking  from  §  195.156  the  last 
sentence  reading:  “Under  no  circum¬ 
stances  will  the  low  wines  be  used  as  a 
condensing  medium.” 

(B)  By  revising  §  195.157. 

(C)  By  revising  §  195.162  by  striking 
the  words  “under  oath”  in  the  second 
sentence;  and  by  inserting,  between  the 
second  and  third  sentence,  a  new  sen¬ 
tence. 

[seal]  T.  Coleman  Andrews, 

Commissioner  of  Internal  Revenue. 

Approved:  April  6,  1955. 

M.  B.  Folsom, 

Acting  Secretary  of  the  Treasury. 

Preamble.  1.  The  regulations  in  this 
part  shall  supersede  Regulations  19, 1953 
edition  (26  CFR  (1939)  Part  195;  18  F.  R. 
8478). 

2.  These  regulations  shall  not  affect 
any  act  done  or  any  liability  or  right 
accruing  or  accrued,  or  any  suit  or  pro¬ 
ceeding  had  or  commenced,  before  the 
effective  date  of  these  regulations. 

3.  The  regulations  in  this  part  shall  be 
effective  on  the  first  day  of  the  first 
month  which  begins  not  less  than  30 
days  after  the  date  of  publication  in  the 
Federal  Register. 

Subpart  A — Scope  of  Regulations 


Sec. 

195.1 

Production  of  vinegar  by  the  vapor¬ 

195.2 

izing  process. 

Instruments  and  papers. 

195.3 

Forms  prescribed. 

195.10 

Subpart  B— Definitions 

Meaning  of  terms. 

195.11 

Assistant  regional  commissioner. 

195.12 

Commissioner. 

195.13 

Director,  Alcohol  and  Tobacco  Tax 

195.14 

Division. 

Distilled  spirits. 

195.15 

Distilling  materials. 

195.16 

District  director. 

195.17 

Gallon. 

195.18 

Grain  gallon. 

195.19 

Grain  strength. 

195.20 

Including. 

195.21 

Inclusive  language. 

195.22 

I.  R.  C. 

195.23 

Person,  proprietor,  vinegar  maker. 

195.24 

Proof. 

195.25 

Proof  gallon. 

195.26 

Regional  commissioner. 

195.27 

U.  S.  C. 

195.28 

Vinegar  factory. 

195.35 

Subpart  C — Location  and  Use 

Restrictions. 

195.36 

Use  of  premises. 
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Subpart  D — Construction 

gec. 

195.40  Buildings  or  rooms. 

195.41  Means  of  Ingress  or  egress. 

195.42  Doors,  windows,  and  other  openings. 

195.43  Distilling  department. 

Subpart  E — Sign 
195.50  Posting  of  sign. 

Subpart  F — Equipment 

195.55  Fermenting  material  storage  tanks. 

195.56  Mash  tubs  and  fermenters. 

195.57  Mash  tub  coils. 

195.58  Stills. 

195.59  Pipes  for  conveying  vapor. 

195.60  Presence  of  worm  forbidden. 

195.61  Spray  tanks  or  condensers. 

195.62  Closed  condensers. 

195.63  Artificial  means  of  condensing 

vapors. 

195.64  Contrivance  for  cooling  liquid. 

195.65  Low  wine  receiving  tanks. 

195.66  Low  wine  storage  tanks. 

195.67  Pipelines. 

195.68  Colors  for  pipelines. 

135.69  Vinegar  factories  heretofore  estab¬ 

lished. 

Subpart  G— Qualifying  Documents 

195.75  Notice,  Form  27-F. 

195.76  Description  of  premises. 

195.77  Description  of  distilling  depart¬ 

ment. 

195.78  Description  of  apparatus  and  equip¬ 

ment. 

195.79  Capacity. 

195.80  Amended  and  supplemental  notices. 

195.81  Corporate  documents. 

195.82  Articles  of  partnership  or  associ¬ 

ation. 

195.83  Power  of  attorney,  Form  1534. 

195.84  Execution  of  power  of  attorney. 

195.85  Duration  of  power  of  attorney. 

195.86  Registry  of  stills,  Form  26. 

195.87  Plat  and  plans. 

195.88  Additional  information. 

Subpart  H — Plats  and  Plans 

195.95  Plat  and  plans  required. 

195.96  Preparation. 

195.97  Depiction  of  premises. 

195.98  Contiguous  premises. 

195.99  Floor  plan  of  distilling  department. 

195.100  Elevational  flow  diagrams. 

195.101  Pipelines  in  colors. 

195.102  Certificate  of  accuracy. 

195.103  Revised  plats  and  plans. 

Subpart  I — Requirements  Governing  Changes  in 
Name,  Proprietorship,  Control,  Location,  Prem¬ 
ises  and  Equipment 

195.110  General  requirement. 

Change  in  Individual,  Firm,  or  Corporate 
Name 

195.111  Amended  notice.  Form  27-F. 

195.112  Trade  name  certificate;  amended 

articles  of  incorporation. 

195.113  Sign. 

195.114  Records. 

Change  in  Proprietorship,  Suspension 

195.115  General. 

195.116  Notice,  Form  27-F. 

195.117  Registry  of  stills. 

195.118  Notice  of  suspension. 

195.119  Records. 

Change  in  Proprietorship,  Qualification 
of  Successor 

195.120  General. 

195.121  Nonflduciary  successor. 

195.122  Fiduciary. 

195.123  Adoption  of  plat  and  plans. 

195.124  Sign. 

195.125  Materials  and  low  wines. 


Other  Changes  in  Proprietorship  or 
Control 

Sec. 

195.126  Changes  In  partnership. 

195.127  Exception  occasioned  by  State  laws. 

195.128  Changes  in  stockholders,  officers, 

and  directors  of  corporation. 

195.129  Reincorporation. 

Changes  in  Location,  Premises 
and  Equipment 

195.130  Change  in  location. 

195.131  Changes  in  premises. 

195.132  Changes  in  equipment. 

Subpart  J — Action  by  Assistant  Regional 
Commissioner  , 

Original  Establishment 

195.140  Authority  to  approve. 

195.141  Registry  numbers. 

195.142  Approval  of  qualifying  documents. 

195.143  Disapproval  of  qualifying  docu¬ 

ments. 

Changes  Subsequent  to  Original 
Establishment 

195.144  Procedure  applicable. 

195.145  Applications  and  reports  covering 

changes. 

Subpart  K — Plant  Operation 

General 

195.150  Compliance  with  requirements  of 

law  and  this  part. 

195.151  Inspection  of  premises  and  records. 
Commencement  of  Operations 

195.152  Fermenting  and  distilling  mate¬ 

rials. 

195.153  Removal  of  fermenting  material 

from  premises. 

Mashing  and  Fermenting 

195.154  Production  of  mash. 

195.155  Quantity  of  mash  and  beer  deter¬ 

mined. 

Distillation 

195.156  Production  of  low  wines. 

195.157  Conversion  of  vapor  into  distilled 

spirits  forbidden. 

195.158  Test  of  condensing  material. 

195.159  Deposit  of  low  wines  in  receiving 

tanks. 

195.160  Gauge  prior  to  removal. 

Losses 

195.161  In  receiving  or  storage  tanks. 

195.162  Allowance  for  loss. 

195.163  Losses  not  cumulative. 

195.164  Time  for  filing  application. 

195.165  Tax  must  be  paid  on  illegally  di¬ 

verted  low  wines. 

Removal  and  Testing  of  Vinegar 

195.166  Removal. 

195.167  Test  of  vinegar. 

Subpart  L — Proprietor’s  Records  and  Reports 

195.175  General. 

195.176  Execution. 

195.177  Permanent  record. 

195.178  Monthly  report.  Form  1623. 

Subpart  M — Suspension  and  Resumption  of 
Operations 

195.185  Suspension. 

195.186  Registry  of  stills.  Form  26. 

195.187  Resumption. 

Subpart  N — Registry  of  Stills 

195.195  Registry  on  Form  26. 

Subpart  O — Change  of  Persons  Interested  in 
Business 

Sec. 

195.200  Completion  of  operations  required. 

195.201  Requirements  as  to  predecessor. 

195.202  Reports  and  records. 

195.203  Succession  by  fiduciary. 


Subpart  P — Discontinuance  of  Business 

Sec. 

195.210  Discontinuance. 

195.211  Notice,  Form  27-F. 

195.212  Registry  of  stills.  Form  26. 

Subpart  Q — General  Provisions  Relating  to 
Vinegar  Factories 

195.220  Production  of  mash,  wort,  or  wash. 

195.221  Sale  or  removal  of  mash,  wort,  or 

wash;  distillation. 

195.222  Inspection  of  records  and  premises. 

195.223  Samples  may  be  taken  by  officers. 

Exceptions  to  Requirements 

195.224  Exceptions  to  construction  and 

equipment  requirements. 

195.225  Exceptions  to  methods  of  operation. 

195.226  Application. 

Subpart  R — Inspection  of  Vinegar  Factories 

195.235  Entry  of  vinegar  factory  or  premises 

used  in  connection  therewith. 

195.236  Authority  to  break  up  grounds  or 

walls. 

195.237  Proprietors  to  furnish  assistance. 

Subpart  S — Losses 

195.245  Investigation  by  assistant  regional 

commissioners. 

195.246  Examination  of  reports  of  propri¬ 

etors. 

195.247  Use  of  materials  not  reported. 

195.248  Determining  low  wines  produced. 

195.249  Notice  to  proprietor. 

195.250  Nature  of  evidence. 

195.251  Consideration  of  response. 

195.252  Evidence  of  loss. 

195.253  Proprietor’s  failure  to  respond. 

195.254  Examination  of  evidence. 

Subpart  T — Rules  for  Computing  Capacity  of  Stills 

195.260  Pot  or  kettle  stills. 

195.261  Charge  chamber  stills. 

195.262  Continuous  stills. 

Authority:  §§  195.1  to  195.262  issued  under 
68A  Stat.  917;  26  U.  S.  C.  7805.  Statutory  pro¬ 
visions  interpreted  or  applied  are  cited  to  the 
text  in  parentheses. 

SUBPART  A— SCOPE  OF  REGULATIONS 

§  195.1  Production  of  vinegar  by  the 
vaporizing  process.  The  regulations  in 
this  part  relate  to  the  production  of 
vinegar  by  the  vaporizing  process.  The 
regulations  cover  requirements  govern¬ 
ing  the  location;  construction;  equip¬ 
ment;  qualification;  changes  in  premises, 
equipment,  and  proprietorship ;  action  by 
assistant  regional  commissioner;  plant 
operations;  and  records  and  reports  of 
operations  at  vinegar  plants. 

§  195.2  Forms  prescribed.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  is  authorized  to  prescribe  all  forms 
required  by  this  part,  including  appli¬ 
cations,  notices,  reports,  returns,  and 
records.  Information  called  for  shall  be 
furnished  in  accordance  with  the  in¬ 
structions  on  the  forms  or  issued  in  re¬ 
spect  thereto. 

SUBPART  B — DEFINITIONS 

§  195.10  Meaning  of  terms.  As  used 
in  this  part,  unless  the  context  otherwise 
requires,  terms  shall  have  the  meanings 
ascribed  in  this  subpart. 

§  195.11  Assistant  regional  commis¬ 
sioner.  “Assistant  regional  commis¬ 
sioner”  shall  mean  the  assistant  regional 
commissioner,  Alcohol  and  Tobacco  Tax, 
who  is  responsible  to,  and  functions 
under  the  direction  and  supervision  of, 
the  regional  commissioner  of  internal 
revenue. 
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§  195.12  Commissioner.  “Commis¬ 
sioner”  shall  mean  the  Commissioner  of 
Internal  Revenue. 

§  195.13  Director,  Alcohol  and  To - 
bacco  Tax  Division.  “Director,  Alcohol 
and  Tobacco  Tax  Division”,  shall  mean 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  Internal  Revenue  Service, 
Treasury  Department,  Washington,  D.  C. 

§  195.14  Distilled  spirits.  “Distilled 
spirits”  shall  mean  that  substance  known 
as  ethyl  alcohol,  hydrated  oxide  of  ethyl, 
or  spirits  of  wine,  which  is  commonly 
produced  by  the  fermentation  of  grain, 
starch,  molasses,  or  sugar,  and  includes 
low  wines  produced  by  the  vaporizing 
process  in  the  manufacture  of  vinegar. 

§  195.15  Distilling  materials.  “Distill¬ 
ing  materials”  shall  mean  the  fermented 
mash  of  grain,  molasses,  or  other  mate¬ 
rials  produced  for  distillation. 

§  195.16  District  director.  “District 
director”  shall  mean  the  district  director 
of  internal  revenue. 

§  195.17  Gallon.  “Gallon”  or  “wine 
gallon”  shall  mean  a  United  States  gal¬ 
lon  of  liquid  measure  equivalent  to  the 
volume  of  231  cubic  inches. 

§  195.18  Grain  gallon.  “Grain  gal¬ 
lon”  shall  mean  a  gallon  of  vinegar  of 
100  grain  strength. 

§  195.19  Grain  strength.  “Grain 
strength”  is  a  measure  of  the  acetic  acid 
content  of  vinegar,  expressed  as  10  times 
the  grams  of  acetic  acid  per  100  ml. 

§  195.20  Including.  The  term  “in¬ 
cluding”  shall  not  be  deemed  to  exclude 
things  other  than  those  enumerated 
which  are  in  the  same  general  class. 

§  195.21  Inclusive  language.  Words 
in  the  plural  form  shall  include  the  sin¬ 
gular,  and  vice  versa,  and  words  in  the 
masculine  gender  shall  include  the  fem¬ 
inine,  a  trust,  estate,  association,  part¬ 
nership,  company  or  corporation. 

§  195.22  I.  R.  C.  “I.  R.  C.”  shall  mean 
the  Internal  Revenue  Code  of  1954. 

§  195.23  Person,  Proprietor,  vinegar 
maker.  “Person,”  “proprietor,”  or  “vine¬ 
gar  maker,”  shall  include  natural  per¬ 
sons,  trusts,  estates,  associations,  part¬ 
nerships,  companies  and  corporations. 

§195.24  Proof.  “Proof”  shall  mean 
the  ethyl  alcohol  content  of  a  liquid  at 
60  degrees  Fahrenheit,  stated  as  twice 
the  percent  of  ethyl  alcohol  by  volume. 

§  195.25  Proof  gallon.  “Proof  gallon” 
shall  mean  the  alcoholic  equivalent  of  a 
United  States  gallon  at  60  degrees  Fahr¬ 
enheit,  containing  50  percent  of  ethyl 
alcohol  by  volume. 

§  195.26  Regional  commissioner.  “Re¬ 
gional  commissioner”  shall  mean  the  re¬ 
gional  commissioner  of  internal  revenue 
in  each  of  the  internal  revenue  regions. 

§  195.27  U.  S.  C.  “U.  S.  C.”  shall 
mean  the  United  States  Code. 

§  195.28  Vinegar  factory.  “Vinegar 
factory”  shall  mean  a  vinegar  factory 
using  the  vaporizing  process  in  the  man¬ 
ufacture  of  vinegar,  established  or  oper¬ 
ated  under  this  part,  and  as  described 
in  the  notice,  Form  27-F. 


SUBPART  C— LOCATION  AND  USE 

§  195.35  Restrictions.  Vinegar  fac¬ 
tories  producing  vinegar  by  the  vapor¬ 
izing  process  may  not  be  located  on  board 
of  any  vessel  or  boat,  or  on  any  premises 
where  beer  or  wines  are  manufactured 
or  produced,  or  sugars  or  sirups  are  re¬ 
fined,  or  where  any  liquors  of  any  de¬ 
scription  are  stored  or  retailed,  or  where 
any  other  business  is  carried  on:  Pro¬ 
vided,  That  the  assistant  regional  com¬ 
missioner  may,  upon  application  to  him 
in  each  case,  authorize  the  proprietor  to 
use  the  equipment  of  his  vinegar  factory 
for  the  production  of  vinegar  from  cider, 
or  from  sour  wine  or  vinegar  stock  re¬ 
moved  from  bonded  wine  cellars  under 
the  provisions  of  Part  240  of  this  title, 
or  by  the  use  of  specially  denatured  al¬ 
cohol,  where  such  alternate  production 
of  vinegar  is  kept  separate  from  the  pro¬ 
duction  of  vinegar  by  the  vaporizing 
process  and  such  production  will  not  un¬ 
duly  increase  administrative  supervision. 
If  the  vinegar  factory  is  in  the  same 
building  in  which  is  located  a  taxpaid 
bottling  house,  there  must  be  no  means 
of  communication  within  the  building 
between  the  vinegar  factory  and  such 
premises,  other  than  through  established 
common  passageways. 

(68A  Stat.  627,  640;  26  U.  S.  C.  5171,  5216) 

§  195.36  Use  of  premises.  Except  as 
may  be  permitted  pursuant  to  §  195.35, 
the  premises  of  a  vinegar  factory  using 
the  vaporizing  process  shall  be  used  ex¬ 
clusively  for  the  manufacture  of  vinegar 
by  the  use  of  an  alcoholic  vapor  sepa¬ 
rated  from  a  fermented  mash  on  such 
premises.  The  production  at  vinegar 
factories  of  low  wines  exceeding  30  de¬ 
grees  in  proof  will  not  be  permitted. 

SUBPART  D— CONSTRUCTION 

§  195.40  Buildings  or  rooms.  The 
vinegar  factory  must  be  so  constructed 
and  equipped  as  to  be  suitable  for  the 
production  of  vinegar  by  the  use  of  the 
vaporizing  process,  and  must  be  com¬ 
pletely  separated  from  contiguous  build¬ 
ings  or  rooms,  which  are  not  used  in 
conjunction  with  the  vinegar  factory,  by 
solid,  unbroken,  partitions  or  floors  of 
substantial  construction.  Such  parti¬ 
tions  shall  extend  from  the  ground  to 
the  roof,  or  from  the  floor  to  the  ceiling 
if  a  room  is  used:  Provided,  That  neces¬ 
sary  openings  for  the  passage  of  ap¬ 
proved  water,  steam,  fuel,  or  similar 
lines  may  be  permitted  in  the  walls  or 
partitions. 

§  195.41  Means  of  ingress  or  egress. 
Except  as  provided  in  §  195.40,  the  doors 
and  other  openings  must  lead  into  the 
yard  connected  with  the  vinegar  factory 
or  a  public  street:  Provided,  That  where 
a  room  or  floor  is  used,  the  door  may 
open  into  an  elevator  shaft,  or  a  com¬ 
mon  passageway  partitioned  off  from 
other  businesses,  leading  either  directly 
or  through  another  elevator  shaft  or 
similar  passageway  to  the  street  or  yard. 
Where  the  door  of  the  vinegar  factory 
opens  into  a  common  passageway,  as 
provided  above,  the  partitions  forming 
the  common  passageway  shall  be  sub¬ 
stantially  constructed  of  solid  materials 
or  expanded  metal  or  woven  wire  of  not 
less  than  9  gauge  nor  more  than  2 -inch 


mesh,  and  shall  extend  from  the  floor  to 
the  ceiling  or  roof,  but  doors  may  be  per¬ 
mitted  therein.  Common  passageways 
must  be  used  exclusively  as  means  of 
communication. 

§  195.42  Doors,  windows,  and  other 
openings.  The  doors,  windows,  or  other 
openings  in  the  room  or  building  com¬ 
prising  the  distilling  department  must  be 
so  arranged  and  constructed  that  they 
may  be  securely  fastened.  No  door,  win¬ 
dow,  or  other  opening  will  be  permitted 
in  the  walls  or  floors  leading  into  an¬ 
other  room  or  building  which  is  not  a 
part  of  the  vinegar  factory. 

§  195.43  Distilling  department.  A 
room  or  rooms  must  be  provided  in  which 
will  be  located  the  stills  and  low  wine 
tanks.  Such  room  or  rooms  shall  be 
known  as  the  distilling  department  and 
shall  be  used  exclusively  for  the  pro¬ 
duction  and  storage  of  low  wines.  A 
sign  must  be  posted  over  the  door  to  the 
distilling  department  bearing  the  words 
“Distilling  Department,”  and  if  more 
than  one  room  is  used,  such  rooms  shall 
be  given  alphabetical  designations,  as 
“A,”  “B,”  “C,”  etc. 

SUBPART  E— SIGN 

§  195.50  Posting  of  sign.  The  propri¬ 
etor  shall  place  and  keep  conspicuously 
on  the  outside  and  at  the  front  of  the 
vinegar  factory  or  over  the  front  en¬ 
trance  thereto,  where  it  can  be  plainly 
seen,  a  sign  exhibiting,  in  plain  and  legi¬ 
ble  letters,  not  less  than  3  inches  in 
height  and  of  a  proper  and  proportionate 
width,  the  name  of  the  proprietor  and 

the  words  “Vinegar  Factory  No.  - ,” 

followed  by  the  registry  number  as¬ 
signed  by  the  assistant  regional  commis¬ 
sioner. 

SUBPART  F— EQUIPMENT 

§  195.55  Fermenting  material  storage 
tanks.  Each  fermenting  material  stor¬ 
age  tank  shall  have  plainly  and  legibly 
painted  thereon,  or  on  a  sign  attached 
thereto,  the  words  “Fermenting  Material 
Storage  Tank,”  followed  by  its  serial 
number  and  capacity  in  gallons. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.56  Mash  tubs  and  fermenters. 
Mash  tubs  and  fermenters  shall  be  lo¬ 
cated  in  the  distilling  department  or  in 
a  separate  room  or  building  and  must 
be  so  placed  as  to  be  accessible  to  ex¬ 
amination  by  internal  revenue  officers. 
Each  such  mash  tub  or  fermenter  must 
have  painted  thereon,  or  on  a  sign  at¬ 
tached  thereto,  its  designated  use,  as 
“Mash  Tub”  or  “Fermenter,”  followed 
by  its  serial  number  and  capacity  in 
gallons. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.57  Mash  tub  coils.  A  closed 
coil  cannot  be  maintained  in  a  mash  tub 
on  the  premises  of  a  vinegar  factory 
using  the  vaporizing  process  except  un¬ 
der  the  following  conditions :  If  a  coil  is 
employed  for  the  conveyance  of  water 
for  the  purpose  of  cooling  the  mash,  the 
upper  portion  of  the  coil  must  be  open, 
with  flanges  projecting  upward,  so  as  to 
prevent  overflow  making  the  upper  ring 
of  the  coil,  in  effect,  an  open  trough ;  or 
the  coil  within  the  tub  may  be  closed  on 
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condition  that  the  pipe  is  left  open  for 
a  distance  of  several  feet  immediately 
after  it  leaves  the  tub  and  is  properly 
protected  by  flanges  so  as  to  form,  in 
effect,  an  open  trough  several  feet  in 
length. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.58  Stills.  The  stills  must  have 
a  clear  space  of  not  less  than  1  foot 
around  them.  Every  still  must  be  num¬ 
bered,  commencing  with  number  1,  and 
shall  have  painted  thereon,  or  on  a  sign 
attached  thereto,  the  word  “Still,”  fol¬ 
lowed  by  its  serial  number  and  spirit- 
producing  capacity  in  proof  gallons  in 
24  hours,  computed  in  accordance  with 
the  rules  set  forth  in  subpart  T.  Where 
the  still  is  insulated  or  the  manu¬ 
facturer’s  serial  number  is  otherwise 
obscured,  such  number  will  likewise  be 
painted  on  the  covering  of  the  still.  No 
reflux  line,  gooseneck,  pipe,  conductor, 
or  contrivance  of  any  description  what¬ 
ever  whereby  vapor  might  in  any  manner 
be  conveyed  away  and  converted  into  dis¬ 
tilled  spirits  (other  than  low  wines  for 
the  manufacture  of  vinegar),  shall  be 
used  or  employed  or  be  fastened  to  or 
connected  with  any  vaporizing  appara¬ 
tus  used  for  the  manufacture  of  vinegar. 
(68 A  Stat.  640,  680;  26  U.  S.  C.  5216,  5552) 

§  195.59  Pipes  for  conveying  vapor. 
The  alcoholic  vapor  which  the  vinegar 
maker  is  authorized  to  separate  from 
the  mash  shall  be  conducted  to  the  liquid 
receiving  it  by  the  shortest  and  most 
direct  line  practicable.  The  pipes  used 
for  this  purpose  must  be  constructed  of 
metal,  or  other  material  affording  neces¬ 
sary  protection,  and  exposed  to  view 
throughout  their  entire  lengths  and  must 
not  be  surrounded  with  water. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.60  Presence  of  worm  forbidden. 
The  law  specifically  provides  that  no 
worm  shall  be  permitted  on  or  near 
premises  used  for  the  manufacture  of 
vinegar  by  the  vaporizing  process. 

(68 A  Stat.  640;  26  U.  S.  C.  5216) 

§  195.61  Spray  tanks  or  condensers. 
The  spray  tanks  or  condensers  must  be 
so  constructed  that  the  alcoholic  vapors 
cannot  be  condensed  without  being  con¬ 
veyed  into,  or  mingled  with,  the  water 
or  other  liquid  used  in  making  vinegar. 
The  spray  tank  or  condenser  shall  be  so 
constructed  that  the  water  or  other 
liquid  used  in  the  manufacture  of  vine¬ 
gar  is  sprayed  through  the  top  of  the 
tank  to  condense  the  alcoholic  vapors, 
or  a  constant  level  of  water  or  such 
liquid  must  be  maintained  in  the  tank 
or  condenser  at  all  times  so  that  the  end 
of  the  vapor  pipe  will  be  completely 
immersed  therein.  The  vapors  must  not 
be  condensed  before  or  without  infusion 
into  such  water  or  other  liquid. 

(68 A  Stat.  640,  680;  26  U.  S.  C.  5216,  5552) 

§  195.62  Closed  condensers.  Closed 
or  covered  condensers  may  be  used  only 
where  the  alcoholic  vapor  is  condensed 
simply  by  being  introduced  into  the  wa¬ 
ter  or  other  liquid  used  in  the  production 
of  vinegar  without  the  use  of  artificial 
means  for  cooling  the  liquid.  The  con¬ 
densers  in  such  cases  must  be  provided 
with  a  manhole  which  will  permit  ready 


examination  of  the  whole  interior  of  the 
condensing  vessel. 

(68A  Stat.  640,  680;  26  U.  S.  C.  5216,  5552) 

§  195.63  Artificial  means  of  condens¬ 
ing  vapors.  Where  artificial  means  are 
employed  for  condensing  alcoholic  vapor 
at  vinegar  factories,  the  condensing  ves¬ 
sels  shall  be  open  and  uncovered  and  the 
condensing  apparatus  shall  be  simple 
in  construction. 

(68 A  Stat.  640,  680;  26  U.  S.  C.  5216,  5552) 

§  195.64  Contrivance  for  cooling  liq¬ 
uid.  No  contrivance  may  be  used  for 
cooling  the  liquid  which  receives  the 
vapors  to  such  a  degree  that  a  small  or 
limited  quantity  of  water  or  liquid  would 
be  enabled  to  receive  and  condense 
vapors  into  distilled  spirits  of  over  30 
degrees  proof. 

(68A  Stat.  640,  680;  26  U.  S.  C.  5216,  5552) 

§  195.65  Low  wine  receiving  tanks. 
The  proprietor  must  provide  one  or  more 
low  wine  receiving  tanks  which  shall  be 
equipped  with  a  suitable  measuring  de¬ 
vice  whereby  the  actual  contents  will  be 
correctly  indicated.  The  tanks  must  be 
so  constructed  as  to  permit  examination 
of  every  part  thereof,  and  so  arranged 
as  to  leave  an  open  space  of  not  less  than 
3  feet  between  the  top  and  the  roof  or 
floor  above.  All  openings  in  tanks  and 
other  distilling  apparatus  and  equip¬ 
ment,  which  are  not  absolutely  neces¬ 
sary,  and  which  can  be  permanently 
closed  without  interference  with  opera¬ 
tions,  shall  be  closed  by  brazing,  welding, 
or  otherwise  securely  fastening  and  seal¬ 
ing.  Each  such  tank  shall  have  painted 
thereon,  or  on  a  sign  attached  thereto, 
the  words  “Low  Wine  Receiving  Tank,” 
followed  by  its  serial  number  and  capac¬ 
ity  in  gallons.  The  pipelines  connecting 
the  tanks  with  stills  or  other  apparatus 
must  be  constructed  in  accordance  with 
§  195.67.  The  receiving  tanks  must  be 
located  in  the  distilling  department. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.66  Low  wine  storage  tanks.  If 
it  is  desired  to  store  low  wines  prior  to 
the  use  thereof  in  the  manufacture  of 
vinegar,  storage  tanks  for  such  purpose 
must  be  provided  in  the  distilling  de¬ 
partment.  Each  such  tank  shall  be  con¬ 
structed  and  equipped  as  provided  in 
§  195.65  for  receiving  tanks,  and  shall 
have  painted  thereon,  or  on  a  sign  at¬ 
tached  thereto,  the  words  “Low  Wine 
Storage  Tank,”  followed  by  its  serial 
number  and  capacity  in  gallons. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.67  Pipelines.  The  distilling 
system  must  be  closed  (except  as  other¬ 
wise  provided  in  this  part) ,  commencing 
with  the  first  still  where  entry  into  the 
system  would  constitute  a  jeopardy  to 
the  revenue,  and  continuing  with  se¬ 
curely  closed  pipes  to  the  low  wine  re¬ 
ceiving  tanks  in  which  the  product  is 
deposited.  All  such  pipelines  must  be 
of  a  fixed  and  permanent  character, 
constructed  of  metal,  or  other  material 
affbrding  necessary  protection,  and  so 
arranged  as  to  be  exposed  to  view 
throughout  their  entire  lengths.  All 
valves,  unions,  flanges,  and  other  de¬ 
tachable  connections  in  the  pipelines 


of  the  distilling  system  between  the 
point  where  the  closed  system  begins  and 
the  receiving  tanks,  and  from  the  re¬ 
ceiving  tanks  to  storage  tanks  (if  pro¬ 
vided),  must  be  so  secured  by  brazing, 
welding,  fastening,  and  sealing  as  to  ef¬ 
fectually  prevent  disconnection  and  ac¬ 
cess  to  the  low  wines. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.68  Colors  for  pipelines.  The 
pipelines  connected  with  the  stills  and 
low  wine  tanks  used  for  conveying  the 
following  substances  shall  be  kept 
painted  in  the  colors  indicated: 


Black _ Low  wines. 

Blue _ Vapor. 

Red _ Mash,  beer,  or  other  distill¬ 

ing  material. 

Brown _ Spent  beer  or  stillage. 

White _ Water. 

Aluminum _ Steam. 


These  colors  are  intended  for  such  pipe¬ 
lines  only,  and  are  prescribed  for  the 
purpose  of  distinguishing  such  pipelines 
from  each  other  and  from  all  other  pipe¬ 
lines  on  the  premises  which  are  painted 
but  for  which  colors  are  not  prescribed. 
The  painting  of  one  of  the  pipelines  in¬ 
dicated  above  in  a  color  other  than  pre¬ 
scribed  for  it,  or  the  painting  in  one  of 
the  prescribed  colors,  or  a  color  similar 
thereto,  of  a  pipeline  for  which  a  color 
is  not  prescribed  is  prohibited.  Pipelines 
for  which  colors  are  not  prescribed  may 
be  painted  in  other  colors  or  in  sections 
of  not  more  than  3  feet  in  contrasting 
colors. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.69  Vinegar  factories  heretofore 
established.  Vinegar  factories  hereto¬ 
fore  established  may  continue  to  operate 
if  the  equipment  and  method  used  for 
condensing  the  alcoholic  vapors  from 
the  stills  conform  to  that  prescribed  in 
this  part,  and  the  other  construction  and 
equipment  afford  adequate  security  and 
protection  to  the  revenue.  The  assistant 
regional  commissioner  may  at  any  time 
require  the  proprietor  to  make  changes 
in  construction  ?  nd  equipment  conform¬ 
ing  to  the  provisions  of  this  part,  if 
deemed  necessary  to  safeguard  the  reve¬ 
nue  or  to  permit  more  economical  and 
efficient  supervision  and  control  by  in¬ 
ternal  revenue  officers.  All  vinegar 
factories  hereafter  established,  and 
changes  in  existing  vinegar  factories, 
must  be  in  conformity  with  this  part. 

(68 A  Stat.  640,  680;  26  U.  S.  C.  5216,  5552) 

SUBPART  G — QUALIFYING  DOCUMENTS 

§  195.75  Notice,  Form  27-F.  Every 
person  desiring  to  establish  a  vinegar 
factory  shall  file  notice  on  Form  27-F,  in 
triplicate,  with  the  assistant  regional 
commissioner  of  the  region  in  which  the 
premises  are  located,  for  approval  of  the 
premises.  Except  as  provided  in  §  195.80, 
in  the  case  of  amended  or  supplemental 
notices,  all  the  information  required  by 
this  part,  and  by  the  instructions  on  the 
form  or  issued  in  respect  thereto,  shall 
be  furnished.  Notice  on  Form  27-F  shall 
be  verified  by  a  written  declaration  that 
it  is  made  under  the  penalties  of  perjury. 
Notices  on  Form  27-F  must  be  numbered 
serially,  commencing  with  1  and  con¬ 
tinuing  in  numerical  sequence  for  all 
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notices  thereafter  filed,  whether 
amended  or  supplemental. 

(68A  Stat.  749;  26  U.  S.  C.  6065) 

§  195.76  Description  of  premises. 
The  notice,  Form  27-F,  shall  contain  a 
complete  description  of  the  building 
constituting  the  vinegar  factory,  includ¬ 
ing  the  height,  width,  and  length,  the 
materials  of  which  constructed,  and  the 
number  of  stories. 

§  195.77  Description  of  distilling  de¬ 
partment.  All  rooms  comprising  the 
distilling  department  of  the  vinegar  fac¬ 
tory  shall  be  described  on  Form  27-F. 
The  description  shall  include  the  desig¬ 
nated  name  of  each  room  which  shall 
be  according  to  its  use,  such  as,  still 
room,  fermenting  room,  etc.,  and  the  di¬ 
mensions  thereof.  If  more  than  one 
room  is  used  for  the  same  purpose,  the 
same  shall  include  an  alphabetical  desig¬ 
nation  to  distinguish  them,  as  “Still 
Room  A,”  “Still  Room  B,"  etc. 

§  195.78  Description  of  apparatus 
and  equipment.  There  must  be  de¬ 
scribed  on  Form  27-F  in  the  space  pro¬ 
vided  therefor  the  number  of  fermenting 
material  storage  tanks  (if  any),  mash 
tubs,  fermenters,  stills,  spray  tanks,  con¬ 
densers,  low  wine  receiving  tanks,  and 
low  wine  storage  tanks  which  shall  be 
listed  separately  as  to  serial  number  and 
capacity  in  gallons.  All  other  regular 
and  permanent  equipment  must  be  de¬ 
scribed  on  Form  27-F. 

§  195.79  Capacity.  The  kind  of  fer¬ 
menting  materials  to  be  used,  the  maxi¬ 
mum  quantity  of  low  wines,  in  proof 
gallons,  that  can  be  produced  in  24  hours, 
and  the  proof  at  which  the  low  wines 
will  be  produced,  must  be  stated  on  Form 
27-F. 

§  195.80  Amended  and  supplemental 
notices.  Amended  and  supplemental  no¬ 
tices  on  Form  27-F  may  be  executed  in 
skeleton  form,  except  as  to  the  items 
amended  or  supplemented.  All  other 
items  which  are  correctly  set  forth  in 
prior  notices,  and  in  which  there  has 
been  no  change  since  the  last  preceding 
notice,  may  be  incorporated  in  the 
amended  or  supplemental  notice  by  ref¬ 
erence  to  the  respective  notice  previously 
filed.  Such  incorporation  by  reference 
shall  be  made  by  entering  for  each  such 
item  in  the  space  provided  therefor  the 
statement,  “No  change  since  filing  Form 

27-F,  Serial  No. _ ”  (the  number 

being  inserted),  and  the  date  of  such 
form. 

§  195.81  Corporate  documents.  There 
must  be  submitted  with,  and  made  a  part 
of,  the  original  or  initial  notice  on  Form 
27-F,  given  by  a  corporation  to  engage 
in  the  business  of  manufacturing  vinegar 
by  the  vaporizing  process,  properly  cer¬ 
tified  copies,  in  triplicate,  of  the  follow¬ 
ing  documents: 

(a)  Extracts  of  the  minutes  of  meet¬ 
ings  of  the  board  of  directors  authorizing 
certain  officers  or  other  persons  to  sign 
for  the  corporation. 

(b)  List  of  the  names  and  addresses  of 
the  officers  and  directors. 

§  195.82  Articles  of  partnership  or 
association.  In  the  case  of  a  partner¬ 
ship  or  association,  a  certified  copy. 


in  triplicate,  of  the  articles  of  partner¬ 
ship  or  association,  if  any,  and,  where 
the  business  is  to  be  conducted  under  a 
firm  or  trade  name,  a  trade  name  certifi¬ 
cate  or  statement  in  lieu  thereof,  in  ac¬ 
cordance  with  §  195.112,  shall  be  sub¬ 
mitted  with  and  constitute  a  part  of  the 
notice.  Form  27-F. 

§  195.83  Power  of  attorney.  Form 
1534.  If  the  notice  or  other  qualifying 
documents  are  signed  by  an  attorney  in 
fact  for  an  individual,  partnership,  as¬ 
sociation,  or  corporation,  or  by  one  of 
the  members  for  a  partnership  or  as¬ 
sociation,  or,  in  the  case  of  a  corpora¬ 
tion,  by  an  officer  or  other  person  not 
authorized  to  sign  by  the  corporate  docu¬ 
ments  described  in  §  195.81,  such  notice 
or  other  qualifying  documents  must  be 
supported  by  a  duly  authenticated  copy 
of  the  power  of  attorney  conferring  au¬ 
thority  upon  the  person  signing  the 
document  to  execute  the  same.  Such 
powers  of  attorney  will  be  executed  on 
Form  1534,  in  triplicate,  and  submitted 
to  the  assistant  regional  commissioner. 

§  195.84  Execution  of  power  of  at¬ 
torney.  Where  the  principal  giving  the 
power  of  attorney  is  an  individual,  it 
must  be  executed  by  him  in  person, 
and  not  by  an  agent.  In  the  case  of  a 
partnership  or  association,  powers  of 
attorney  authorizing  one  or  more  of  the 
members,  or  another  person,  to  execute 
documents  on  behalf  of  the  partner¬ 
ship  or  association  must  be  executed  by 
all  of  the  members  constituting  the 
partnership  or  association.  However,  if 
one  or  more  members  less  than  the  whole 
number  constituting  the  partnership  or 
association  have  been  delegated  the  au¬ 
thority  to  appoint  agents  or  attorneys 
in  fact,  the  power  of  attorney  may  be 
executed  by  such  member  or  members, 
provided  it  is  supported  by  a  duly  au¬ 
thenticated  copy,  in  triplicate,  of  the 
document  conferring  authority  upon  the 
member  or  members  to  execute  the  same. 
Where,  in  the  case  of  a  corporation, 
powers  of  attorney  are  executed  by  an 
officer  thereof,  such  documents  must  be 
supported  by  triplicate  copies  of  the 
authorization  of  such  officer  so  to  do, 
certified  by  the  secretary  or  assistant 
secretary  of  the  corporation,  under  the 
corporate  seal,  if  any,  to  be  true  copies. 

§  195.85  Duration  of  power  of  attor¬ 
ney.  Powers  of  attorney  authorizing  the 
execution  of  documents  on  behalf  of  a 
person  engaged  in,  or  intending  to  en¬ 
gage  in,  the  business  of  a  vinegar  maker 
shall  continue  in  effect  until  written  no¬ 
tice,  in  triplicate,  of  the  revocation  of 
such  authority  is  received  by  the  assist¬ 
ant  regional  commissioner,  unless  ter¬ 
minated  by  operation  of  law. 

§  195.86  Registry  of  stills.  Form  26. 
Any  still  or  distilling  apparatus  set  up 
and  intended  to  be  used  for  the  distilla¬ 
tion  of  distilled  spirits  in  the  manufac¬ 
ture  of  vinegar  by  the  vaporizing  process 
must  be  registered  with  the  assistant 
regional  commissioner  for  the  region  in 
which  the  still  is  located,  on  Form  26, 
immediately  it  is  set  up,  in  accordance 
with  the  instructions  on  the  form.  Such 
registration  shall  be  verified  by  a  written 


declaration  that  it  is  made  under  the 
penalties  of  perjury. 

(68A  Stat.  628,  749;  26  U.  S.  C.  5174,  6065) 

§  195.87  Plat  and  plans.  Every  person 
intending  to  engage  in  the  business  of 
manufacturing  vinegar  by  the  use  of  the 
vaporizing  process  must  submit  to  the 
assistant  regional  commissioner  with  his 
notice,  Form  27-F,  an  accurate  plat  of 
the  vinegar  factory  premises  and  accur¬ 
ate  plans  of  the  distilling  apparatus  and 
equipment,  in  triplicate,  conforming  to 
the  requirements  of  subpart  H. 

§  195.88  Additional  information.  The 
assistant  regional  commissioner  may  at 
any  time,  in  his  discretion,  require  the 
proprietor  to  furnish  such  additional  in¬ 
formation  as  he  may  deem  necessary. 

SUBPART  H— PLATS  AND  PLANS 

§  195.95  Plat  and  plans  required. 
Every  person  intending  to  engage  in  the 
business  of  manufacturing  vinegar  by 
the  use  of  the  vaporizing  process  must, 
as  provided  in  §  195  87,  file  an  accurate 
plat  of  the  vinegar  factory  premises,  and 
accurate  plans  of  the  distilling  apparatus 
and  equipment,  in  triplicate,  with  the 
assistant  regional  commissioner. 

§  195.96  Preparation.  Each  sheet  of 
the  plat  and  plan  shall  bear  a  distinctive 
title,  and  the  complete  name  and  address 
of  the  proprietor,  enabling  ready  identi¬ 
fication.  Each  sheet  of  the  original  plat 
and  plans  shall  be  numbered,  the  first 
being  designated  number  1  and  the  other 
sheets  numbered  in  consecutive  order. 
The  dimensions  of  plats  and  plans  shall 
be  15  by  20  inches,  outside  measurement, 
with  a  clear  margin  of  at  least  1  inch 
on  each  side  of  the  drawing,  lettering, 
and  writing.  Plats  and  plans  may  be 
original  drawings,  or  reproductions  made 
by  the  “Ditto  Process”  or  by  blue  or 
brown  line  lithoprint,  if  such  reproduc¬ 
tions  are  clear  and  distinct. 

§  195.97  Depiction  of  premises.  Plais 
must  show  the  outer  boundaries  of  the 
vinegar  factory  premises,  in  feet  and 
inches,  in  a  color  contrasting  with  those 
used  for  other  drawings  on  the  plat,  and 
must  contain  an  accurate  depiction  of 
the  building  or  buildings  comprising  the 
premises.  The  depiction  of  the  premises 
should  agree  with  the  description  in  the 
notice.  Form  27-F.  If  two  or  more 
buildings  are  to  be  used,  they  must  be 
shown  in  their  relative  positions  and  the 
designated  name  or  use  of  each  indi¬ 
cated.  Where  two  or  more  buildings  are 
used  for  the  same  purpose,  the  name  of 
each  such  building  shall  include  an 
alphabetical  designation,  beginning  with 
“A”.  All  first  floor  exterior  doors  of  each 
building  on  the  premises  will  be  shown 
on  the  plat.  If  the  vinegar  factory  con¬ 
sists  of  a  room  or  a  floor  of  a  building,  an 
outline  of  the  building,  the  precise  loca¬ 
tion  and  dimensions  of  the  room  or  floor, 
and  the  means  of  ingress  from  and 
egress  to  a  public  street  or  yard  shall  be 
shown. 

§  195.98  Contiguous  premises.  The 
plat  must  show  the  relative  location  of 
any  distillery,  internal  revenue  bonded 
warehouse,  industrial  alcohol  plant,  in¬ 
dustrial  alcohol  bonded  warehouse  or 
denaturing  plant,  rectifying  plant,  or 
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taxpaid  bottling  house,  or  other  prem¬ 
ises  on  which  beer  or  wines  are  manu¬ 
factured  or  produced,  stored,  used,  or 
sold,  contiguous  to  the  vinegar  factory 
premises,  and  all  pipelines  and  other 
connections,  if  any,  between  them,  and 
the  distance  they  are  from  each  other. 
The  outlines  of  such  contiguous  premises 
and  the  vinegar  factory  premises  must 
be  shown  in  contrasting  colors. 

§  195.99  Floor  plan  of  distilling  de¬ 
partment.  A  floor  plan  of  the  distill¬ 
ing  department  shall  be  submitted, 
showing  the  location  of  all  apparatus 
and  equipment  therein.  Pipelines  may 
also  be  shown,  if  desired.  The  serial 
number  and  capacity  of  each  still  and 
tank  shall  be  indicated  on  the  plan. 

§  195.100  Elevational  flow  diagrams. 
Elevational  flow  diagrams  (plans)  shall 
be  submitted  covering:  (a)  distilling  ma¬ 
terial  system,  (b)  distilling  and  condens¬ 
ing  systems,  and  (c)  low  wine  receiving 
and  storage  tank  system.  Such  diagrams 
or  plans  shall  clearly  depict  all  equip¬ 
ment  in  its  operating  sequence,  and  ele¬ 
vation  by  floors  with  all  connecting  pipe¬ 
lines,  valves,  measuring  devices,  etc.  The 
elevation  by  floors  on  the  diagrams  may 
be  indicated  by  horizontal  lines  repre¬ 
senting  floor  levels.  All  of  the  flow  dia¬ 
grams  as  a  unit  must  show  the  flow  of 
the  distilling  material,  vapor,  low  wines, 
etc.,  through  pipelines  connected  with 
the  stills  and  low  wine  tanks.  All  major 
equipment,  fermenters,  stills,  etc.,  must 
be  identified  on  the  diagrams  as  to  serial 
number  and  use.  The  elevational  flow 
diagrams  must  be  properly  identified 
and  so  drawn  that  all  fixed  pipelines 
(except  approved  public  or  private  utility 
service  lines  which  have  no  connection 
with  the  distilling  equipment  or  any  ap¬ 
paratus  or  pipeline  connected  therewith, 
and  which  need  not  be  shown)  may  be 
readily  traced  from  beginning  to  end: 
Provided,  That  pipelines  leading  to  and 
from  other  buildings  on  the  same  or  con¬ 
tiguous  premises  may  be  designated  as 
to  point  of  origin  or  termination.  The 
direction  of  the  flow  of  spirits  through 
the  pipelines  must  be  indicated  on  the 
diagram  by  arrows.  Other  types  of  plans 
that  clearly  depict  the  information  re¬ 
quired  herein  may  be  submitted  in  com¬ 
pliance  with  this  section. 

§  195.101  Pipelines  in  colors.  The 
fixed  pipelines  connected  with  the  stills 
and  low  wine  tanks  must  be  shown  on  the 
plans  in  the  colors  in  which  they  are 
required  to  be  painted,  as  specified  in 
§  195.68. 

§  195.102  Certificate  of  accuracy.  The 
plat  and  plans  shall  bear  a  certificate  of 
accuracy  in  the  lower  right-hand  corner 
of  each  sheet,  signed  by  the  proprietor, 
the  draftsman,  and  the  assistant  re¬ 
gional  commissioner,  substantially  in  the 
following  form: 


(Name  of  proprietor — 
Reg.  No.) 


Approved: 


(Address) 

(Date) 


(Assistant  Regional 
Commissioner) 

.  No.  71 - 3 


Accuracy  certified  by: 


(Name  and  title — for  the 
proprietor) 


(Draftsman) 

Date _ _  19. 

Sheet  No.  _ _ _ _ _ 

§  195.103  Revised  plats  and  plans. 
The  sheets  of  revised  plats  and  plans 
shall  bear  the  same  number  as  the  sheets 
superseded,  but  will  be  given  a  new  date. 
Any  additional  plats  and  plans  will  be 
given  a  new  number  in  consecutive  order, 
or  will  be  otherwise  numbered  and  let¬ 
tered  in  such  manner  as  will  permit  the 
filing  of  the  plats  and  plans  in  proper 
sequence. 

§  195.105  Supplemental,  superseding, 
and  additional  plats  and  plans.  The 
sheets  of  superseding  plats  or  plans  shall 
bear  the  same  numbers  as  the  sheets  su¬ 
perseded.  The  sheets  of  supplemental 
plats  or  plans  shall  bear  the  same  num¬ 
bers  as  the  sheets  supplemented,  and 
will  be  further  identified  by  letter  desig¬ 
nations,  as  “1-A,”  “5-B,”  etc.  Addi¬ 
tional  sheets  of  plans,  filed  to  cover  ex¬ 
tensions  of  the  vinegar  factory  premises, 
will  be  given  the  next  number  in  se¬ 
quence  to  the  last  sheet  of  the  plan  on 
file.  Additional  sheets  of  plats,  filed  to 
cover  extensions  of  the  vinegar  factory 
premises,  will  be  given  the  same  number 
as  the  last  sheet  of  the  plat  on  file,  fur¬ 
ther  identified  by  an  additional  number, 
as  1-1,  2-1,  etc. 

SUBPART  I— R  EQUIREMENTS  GOVERNING 

CHANGES  IN  NAME,  PROPRIETORSHIP,  CON¬ 
TROL,  LOCATION,  PREMISES  AND  EQUIPMENT 

§  195.110  General  requirement.  No¬ 
tice  in  writing  must  be  given,  in  the  form 
prescribed  in  this  subpart,  to  the  assist¬ 
ant  regional  commissioner  in  case  of 
any  change  in  the  location,  form,  ca¬ 
pacity,  ownership,  agency,  superintend¬ 
ency,  or  in  the  persons  interested  in  the 
business  of  the  vinegar  factory. 

Change  in  Individual,  Firm,  or 
Corporate  Name 

§  195.111  Amended  notice.  Form  27- 
F.  Where  there  is  a  change  in  the  in¬ 
dividual,  firm,  or  corporate  name,  the 
proprietor  must  submit  to  the  assistant 
regional  commissioner  an  amended  no¬ 
tice  on  Form  27-F,  in  triplicate,  covering 
the  new  name,  which  notice  must  be 
approved  before  operations  may  be  com¬ 
menced  under  the  new  name. 

§  195.112  Trade  name  certificate; 
amended  articles  of  incorporation.  The 
proprietor  shall  file  with  the  assistant  re¬ 
gional  commissioner  certified  copies  of 
trade  names  and  amended  articles  of  in¬ 
corporation  which  are  required  by  State 
laws.  If  no  such  documents  are  required 
the  proprietor  will  furnish  a  statement  to 
that  effect. 

§  195.113  Sign.  Where  there  is  a 
change  in  the  individual,  firm,  or  cor¬ 
porate  name,  the  proprietor  must  change 
the  vinegar  factory  sign  to  conform  to 
the  provisions  of  §  195.50. 

§  195.114  Records.  Where  there  is  a 
change  in  the  individual,  firm,  or  cor¬ 
porate  name,  the  proprietor  must  keep 
records  and  submit  reports  covering  op¬ 


erations  under  the  new  name  as  pro¬ 
vided  in  subpart  L. 

Change  in  Proprietorship,  Suspension 

§  195.115  General.  Where  there  is 
to  be  a  change  in  the  proprietorship  of 
the  vinegar  factory,  the  outgoing  pro¬ 
prietor  must,  preparatory  to  transfer  of 
the  business  to  the  successor,  comply 
with  the  requirements  of  §§  195.116 
through  195.119. 

§  195.116  Notice,  Form  27-F.  If  the 
outgoing  proprietor  is  to  discontinue 
permanently  the  business  of  manufac¬ 
turing  vinegar  by  the  vaporizing  process, 
he  must  file  with  the  assistant  regional 
commissioner  Form  27-F,  in  triplicate, 
stating  thereon  the  purpose  to  be  “Dis¬ 
continuance  of  business,”  and  giving  the 
date  of  the  discontinuance. 

§  195.117  Registry  of  stills.  Where 
there  is  to  be  a  change  in  proprietorship, 
the  outgoing  proprietor  must  register 
the  stills  on  Form  26,  in  triplicate,  in 
accordance  with  §  195.195. 

§  195.118  Notice  of  suspension.  Where 
there  is  to  be  a  change  in  proprietorship, 
the  outgoing  proprietor  must  file  with 
the  assistant  regional  commissioner  a 
written  notice,  in  triplicate,  in  accord¬ 
ance  with  subpart  M  of  this  part. 

§  195.119  Records.  Where  there  is 
to  be  a  change  in  proprietorship,  the 
outgoing  proprietor  must  make  appro¬ 
priate  entries  in  the  vinegar  factory 
records  and  submit  reports  in  accord¬ 
ance  with  the  provisions  of  subpart  O  of 
this  part. 

Change  in  Proprietorship,  Qualification 
of  Successor 

§  195.120  General  Where  there  is  a 
change  in  proprietorship,  and  the  suc¬ 
cessor  intends  to  continue  the  operation 
of  the  premises  as  a  vinegar  factory,  he 
must  comply  with  the  requirements  of 
§§  195.121  through  195.125. 

§  195.121  Nonfiduciary  successor.  If 
the  change  in  proprietorship  is  brought 
about  by  any  means,  except  by  the  ap¬ 
pointment  of  an  administrator,  executor, 
receiver,  trustee,  assignee,  or  other  fidu¬ 
ciary,  the  successor  must  qualify  in  the 
same  manner  as  the  proprietor  of  a  new 
vinegar  factory,  except  that  he  may 
adopt  the  plat  and  plans  of  his  predeces¬ 
sor  as  provided  in  §  195.123. 

§  195.122  Fiduciary.  If  the  successor 
is  an  administrator,  executor,  receiver, 
trustee,  assignee,  or  other  fiduciary,  and 
intends  to  produce  low  wines,  or  to  pos¬ 
sess  or  dispose  of  low  wines  on  hand  in 
the  vinegar  factory,  he  must  comply  with 
the  provisions  of  subpart  G  to  the  extent 
that  such  provisions  are  applicable,  ex¬ 
cept  that  in  lieu  of  filing  a  new  plat  and 
plans,  the  fiduciary  may  adopt  the  plat 
and  plans  of  such  predecessor  in  accord¬ 
ance  with  §  195.123.  The  fiduciary  must 
also  furnish  certified  copies,  in  triplicate, 
of  the  order  of  the  court  or  other  perti¬ 
nent  documents  showing  his  qualifica¬ 
tion  as  such  fiduciary.  The  effective  date 
of  the  qualifying  documents  filed  by  a 
fiduciary  must  be  the  same  as  the  date 
of  the  court  order,  or  the  date  speci¬ 
fied  therein,  for  him  to  assume  control. 
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RULES  AND  REGULATIONS 


$  195.123  Adoption  of  plat  and  plans. 
The  plat  and  plans  of  the  vinegar  factory 
may  be  adopted  by  a  successor  where 
they  correctly  describe  and  depict  the 
premises  and  the  buildings,  apparatus, 
and  equipment  thereon,  to  be  taken  over 
by  the  successor.  The  adoption  by  a 
successor  of  the  plat  and  plans  of  his 
predecessor  shall  be  in  the  form  of  a 
certificate,  in  triplicate,  in  which  shall  be 
set  forth  the  name  of  the  predecessor, 
the  address  and  number  of  the  vinegar 
factory,  a  description  of  thj  vinegar 
factory  premises,  the  number  of  each 
sheet  comprising  each  plat  and  plan 
covered  by  such  certificate,  and  a  state¬ 
ment  that  the  vinegar  factory  premises, 
and  the  buildings,  apparatus,  and  equip¬ 
ment  thereon,  are  correctly  described 
and  depicted  on  such  plat  and  plans. 

§  195.124  Sign.  The  successor,  if 
other  than  a  fiduciary  temporarily  oper¬ 
ating  the  vinegar  factory,  must  change 
the  vinegar  factory  sign  to  conform  to 
the  requirements  of  §  195.50. 

§  195.125  Materials  and  low  wines. 
If  distilling  materials  and  low  wines  are 
received  by  transfer  from  the  predeces¬ 
sor,  the  successor  must  comply  with  the 
requirements  of  subpart  O  of  this  part. 

Other  Changes  in  Proprietorship  or 
Control 

§  195.126  Changes  in  partnership. 
The  withdrawal  of  one  or  more  members 
of  a  partnership  or  the  taking  in  of  a 
new  partner,  whether  active  or  silent, 
shall  constitute  a  change  in  proprietor¬ 
ship.  Likewise,  except  as  provided  in 
§  195.127,  the  death,  bankruptcy  or  adju¬ 
dicated  insolvency  of  one  or  more  of 
the  partners  results  in  a  dissolution  of 
the  partnership  and,  consequently,  a 
change  in  proprietorship.  Where  such  a 
change  in  proprietorship  of  the  vinegar 
factory  occurs,  the  successor  must  qual¬ 
ify  in  the  same  manner  as  a  new  pro¬ 
prietor  of  a  vinegar  factory,  except  that 
the  successor  may  adopt  the  plat  and 
plans  of  the  predecessor  as  provided  in 
§  195.123. 

§  195.127  Exception  occasioned  by 
State  laws.  Where,  under  the  laws  of 
the  particular  State,  the  partnership  is 
not  terminated  on  the  death  or  insolv¬ 
ency  of  a  partner,  but  continues  until  the 
liquidation  of  the  partnership  affairs  is 
completed,  and  the  surviving  partner  has 
the  exclusive  right  to  the  control  and 
possession  of  the  partnership  assets  for 
the  purpose  of  liquidation  and  settle¬ 
ment,  such  surviving  partner  may  con¬ 
tinue  to  operate  the  vinegar  factory  for 
such  purpose  under  the  prior  qualifica¬ 
tion  of  the  partnership:  Provided,  That 
notice  of  such  action  is  filed  with  the 
assistant  regional  commissioner.  If  such 
surviving  partner  acquires  the  business 
upon  completion  of  the  settlement  of  the 
partnership,  he  must  qualify  in  his  own 
name  from  the  date  of  acquisition.  The 
same  rule  shall  apply  where  there  is  more 
than  one  surviving  partner. 

§  195.128  Changes  in  stockholders, 
officers,  and  directors  of  corporation. 
The  sale  or  transfer  of  the  capital  stock 
of  a  corporation  operating  a  vinegar  fac¬ 


tory  does  not  constitute  a  change  in  the 
proprietorship  of  the  vinegar  factory. 
However,  where  the  sale  or  transfer  of 
capital  stock  results  in  a  change  in  the 
control  or  management  of  the  business, 
or  where  there  is  a  change  in  the  officers 
or  directors,  the  proprietor  must  give 
notice  thereof,  in  triplicate,  to  the  as¬ 
sistant  regional  commissioner.  Mere 
changes  in  stockholders  of  corporations 
not  constituting  a  change  in  control  need 
not  be  so  reported. 

§  195.129  Reincorporation.  Where  a 
corporation  operating  a  vinegar  factory 
is  reorganized  and  a  new  charter  or  cer¬ 
tificate  of  incorporation  is  secured,  the 
new  corporation  must  qualify  in  the 
same  manner  as  a  new  proprietor  of  the 
vinegar  factory,  except  that  the  new  cor¬ 
poration  may  adopt  the  plat  and  plans  of 
the  predecessor  as  provided  in  §  195.123. 

Changes  in  Location,  Premises,  and 
Equipment 

§  195.130  Change  in  location.  Where 
there  is  a  change  in  the  location  of  the 
vinegar  factory,  the  proprietor  must 
comply  with  all  applicable  provisions  of 
subparts  C-H. 

§  195.131  Changes  in  premises. 
Where  the  vinegar  factory  premises  are 
to  be  extended  or  curtailed,  the  proprie¬ 
tor  must  file  with  the  assistant  regional 
commissioner  an  amended  notice,  Form 
27-F,  and  an  amended  plat  of  the  prem¬ 
ises  as  extended  or  curtailed.  If  the 
plans  are  affected  by  the  extension  or 
curtailment,  they  must  also  be  amended. 

§  195.132  Changes  in  equipment. 
Where  changes  are  to  be  made  in  the 
apparatus  and  equipment  of  the  distill¬ 
ing  department,  the  proprietor  shall  first 
secure  approval  thereof  by  the  assistant 
regional  commissioner  pursuant  to  ap¬ 
plication,  in  duplicate,  setting  forth  spe¬ 
cifically  the  proposed  changes :  Provided, 
That  emergency  repairs  may  be  made 
without  prior  approval  of  the  assistant 
regional  commissioner.  Where  such 
emergency  repairs  are  made,  the  pro¬ 
prietor  shall  file  immediately  a  report 
thereof,  in  duplicate,  with  the  assistant 
regional  commissioner.  Upon  comple¬ 
tion  of  changes  in  equipment,  the  pro¬ 
prietor  must  file  an  amended  notice  and 
amended  plans,  except  that  in  the  case 
of  minor  changes,  such  as  general  re¬ 
pairs,  changes  in  pipe  lines,  or  the  addi¬ 
tion  or  removal  of  a  tank,  an  amended 
notice  and  amended  plans  need  not  be 
filed  immediately:  Provided  further. 
That  the  assistant  regional  commissioner 
may,  at  any  time,  in  his  discretion,  re¬ 
quire  the  filing  of  an  amended  notice  and 
amended  plans  covering  such  minor 
changes.  Where  an  amended  notice  and 
amended  plans  are  not  filed  immediately 
upon  completion  of  minor  changes  in 
equipment,  the  proprietor  must  include 
such  changes  in  the  next  amended  notice 
and  plans  filed  by  him. 

SUBPART  J— ACTION  BY  ASSISTANT  REGIONAL 
COMMISSIONER 

Original  Establishment 

§  195.140  Authority  to  approve.  As¬ 
sistant  regional  commissioners  are  au¬ 
thorized  to  approve  all  notices  and  other 


qualifying  documents  required  by  this 
part. 

§  195.141  Registry  numbers.  Vinegar 
factories  will  be  assigned  registry  num¬ 
bers  in  the  order  of  their  establishment. 
A  separate  series  of  numbers,  commenc¬ 
ing  with  1,  will  be  used  for  each  State. 
Registry  numbers  heretofore  assigned 
will  be  retained  and  new  vinegar  fac¬ 
tories  will  be  assigned  new  numbers  in 
sequence.  Registry  numbers  previously 
assigned  to  discontinued  vinegar  fac¬ 
tories  will  not  be  assigned  to  other  vin¬ 
egar  factories.  In  the  case  of  a  successor 
taking  over  the  vinegar  factory,  or  where 
there  is  a  change  in  location  of  the  vin¬ 
egar  factory  within  the  same  State,  the 
same  registry  number  may  be  retained. 

§  195.142  Approval  of  qualifying  docu¬ 
ments.  If  the  assistant  regional  com¬ 
missioner  finds,  upon  examination  of  the 
inspection  report  and  the  qualifying 
documents,  that  the  person  seeking  to 
qualify  as  proprietor  of  the  vinegar  fac¬ 
tory  has  complied  in  all  respects  with  the 
requirements  of  the  law  and  this  part, 
he  will  assign  a  registry  number  to  the 
vinegar  factory,  in  accordance  with 
§  195.141,  note  his  approval  on  all  copies 
of  the  notice,  plat  and  plans,  and  will 
forward  one  copy  of  the  notice,  plat, 
plans,  and  other  qualifying  documents  to 
the  proprietor.  The  proprietor  shall  file 
his  copies  of  the  approved  qualifying 
documents  on  the  premises,  available  for 
inspection  by  internal  revenue  officers. 

§  195.143  Disapproval  of  qualifying 
documents.  If  the  assistant  regional 
commissioner  finds  that  the  applicant 
has  not  complied  in  all  respects  with  the 
requirements  of  the  law  and  this  part, 
or  that  the  situation  of  the  vinegar  fac¬ 
tory  is  such  as  would  enable  the  proprie¬ 
tor  to  defraud  the  United  States,  he  will 
note  his  disapproval  of  the  notice,  Form 
27-F,  and  return  to  the  applicant  one 
copy  of  the  notice  and  all  copies  of  other 
qualifying  documents,  with  advice  as  to 
the  reasons  for  disapproval. 

Changes  Subsequent  to  Original 
Establishment 

§  195.144  Procedure  applicable.  The 
provisions  of  this  part  respecting  the  ac¬ 
tion  required  of  assistant  regional  com¬ 
missioners  in  connection  with  the  origi¬ 
nal  establishment  of  vinegar  factories 
will  be  followed,  to  the  extent  applicable, 
where  there  is  a  change  in  the  individual, 
firm,  or  corporate  name  of  the  proprie¬ 
tor,  or  where  there  is  a  change  in  the 
proprietorship,  location,  premises,  con¬ 
struction,  apparatus  and  equipment,  of 
the  vinegar  factory,  or  where  operations 
are  permanently  discontinued. 

§  195.145  Applications  and  reports 
covering  changes.  Where  an  application 
covering  changes  in  the  distilling  appa¬ 
ratus  or  equipment,  or  in  the  construc¬ 
tion  or  use  of  a  room  or  building  is 
authorized  by  the  assistant  regional 
commissioner,  he  will,  after  completion 
of  the  change,  retain  one  copy  of  the  ap¬ 
plication  and  forward  one  copy  to  the 
proprietor.  Similar  disposition  will  be 
made  of  reports  received  from  the  pro¬ 
prietor  covering  emergency  repairs  of 
distilling  apparatus  and  equipment. 
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SUBPART  K— PLANT  OPERATION 

General 

§  195.150  Compliance  with  require - 
ments  of  law  and  this  part.  Under  no 
circumstances  will  a  person  conduct  any 
operations  in  connection  with  the  pro¬ 
duction  of  low  wines  to  be  used  in  the 
manufacture  of  vinegar  until  compliance 
with  all  the  requirements  of  law  and  this 
part,  and  the  required  notice.  Form  27-F, 
and  supporting  documents  have  been  ap¬ 
proved  in  accordance  with  the  provisions 
of  this  part. 

§  195.151  Inspection  of  premises  and 
records.  All  persons  manufacturing 
vinegar  by  use  of  the  vaporizing  process 
shall  permit  any  internal  revenue  officer 
to  inspect  at  any  reasonable  hour  the 
premises,  equipment,  stocks  and  records, 
as  required  by  law  and  this  part. 

Commencement  of  Operations 

§  195.152  Fermenting  and  distilling 
materials.  Low  wines  may  be  produced 
at  a  vinegar  factory  using  the  vaporizing 
process  under  the  provisions  of  this  part 
from  any  kind  of  raw  materials  suitable 
for  the  production  of  low  wines.  Fer¬ 
menting  and  distilling  materials  must  be 
weighed  or,  in  the  case  of  liquids,  weighed 
or  measured,  when  brought  upon  the 
premises,  and  when  used.  The  receipt 
and  use  of  the  materials  will  be  recorded 
by  the  proprietor  on  Form  1623. 

§  195.153  Removal  of  fermenting  ma¬ 
terial  from  premises.  If  fermenting  ma¬ 
terial  is  stored  on  the  premises,  and  it  is 
desired  to  remove  the  same,  or  any  por¬ 
tion  thereof,  from  the  premises  for  any 
purpose  whatsoever,  the  proprietor  will 
enter  on  Form  1623  the  kind  and  quan¬ 
tity  to  be  removed,  and  the  reasons 
therefor. 

Mashing  and  Fermenting 

§  195.154  Production  of  mash.  Pro¬ 
prietors  at  vinegar  factories  may,  under 
the  provisions  of  law,  produce  on  such 
premises  fermented  mash  or  fermented 
liquors  to  be  used  for  the  manufacture  of 
vinegar  exclusively.  The  proprietor  may 
mash  molasses,  grain,  or  other  ferment¬ 
able  material,  in  any  quantity,  propor¬ 
tion,  or  strength  that  he  may  desire. 

§  195.155  Quantity  of  mash  and  beer 
determined.  The  proprietor  will  deter¬ 
mine  the  number  of  gallons  of  mash  in 
each  fermenter  at  the  time  of  filling,  and 
the  quantity  of  beer  in  each  fermenter 
after  fermentation  is  complete,  and  will 
enter  the  same  on  Form  1623. 

Distillation 

§  195.156  Production  of  low  wines. 
All  processes  of  distillation  shall  be  con¬ 
ducted  in  the  distilling  department  of 
the  vinegar  factory.  The  alcoholic 
vapor  separated  from  the  mash  produced 
must  be  condensed  by  introducing  the 
vapor  into  the  water  or  other  liquid  used 
in  making  vinegar.  The  vapor  must  not 
be  condensed  before  or  without  infusion 
into  such  water  or  other  liquid. 

(68A  Stat.  640;  26  U.  S.  C.  5216) 

§  195.157  Conversion  of  vapor  into 
distilled  spirits  forbidden.  No  goose¬ 
neck,  pipe,  reflux  line,  conductor,  or 


contrivance  of  any  description  whatever, 
whereby  vapor  might  in  any  manner  be 
conveyed  away  and  converted  into  dis¬ 
tilled  spirits  (other  than  low  wines  for 
the  manufacture  of  vinegar),  shall  be 
used  or  employed,  or  be  fastened  to,  or 
connected,  with,  any  vaporizing  appara¬ 
tus  used  for  the  manufacture  of  vinegar. 
The  alcoholic  vapor  shall  not  be  con¬ 
ducted  in  any  manner,  or  by  any  con¬ 
trivance,  into  a  receptacle  where  it  could 
be  condensed  by  itself  or  with  a  small  or 
limited  quantity  of  water  and  so  become 
distilled  spirits  exceeding  30  degrees  in 
proof. 

(68A  Stat.  640;  26  U.  S.  C.  5216) 

§  195.158  Test  of  condensing  material. 
The  water  or  other  liquid  used  as  the 
recipient  of  the  alcoholic  vapor  should 
be  frequently  tested  to  see  that  the  proof 
of  the  liquid  is  not  raised  above  30  de¬ 
grees. 

§  195.159  Deposit  of  low  wines  in  re¬ 
ceiving  tanks.  All  low  wines  produced 
shall  be  promptly  conveyed  to  the  re¬ 
ceiving  tanks.  The  receiving  tanks  must 
be  so  arranged  that  each  day’s  produc¬ 
tion  may  be  ascertained,  and  the  amount 
shall  be  recorded  daily  on  Form  1623,  as 
indicated  by  the  headings  of  the  columns 
and  the  instructions  printed  on  the  form. 
Where  the  production  of  more  than  one 
day  is  run  into  the  same  tank  the  opera¬ 
tion  must  be  so  conducted  that  the  pro¬ 
duction  of  a  full  day  or  more  may  be 
measured.  The  quantity  noted  as  the 
production  of  a  particular  date  must  be 
the  quantity  actually  produced  on  that 
date. 

§  195.160  Gauge  prior  to  removal. 
The  low  wines  may  be  transferred  by 
pipeline  from  the  receiving  tanks  to  low 
wine  storage  tanks,  or  direct  to  the  vine¬ 
gar  factory  proper  for  use  in  the  manu¬ 
facture  of  vinegar:  Provided,  That  the 
quantity  thus  removed  or  used  is  first 
accurately  ascertained,  and  recorded  on 
Form  1623. 

Losses 

§  195.161  In  receiving  or  storage 
tanks.  The  quantity  of  low  wines  lost 
in  receiving  or  storage  tanks  must  be 
determined  and  reported  monthly.  The 
extent  of  the  losses  for  each  month  shall 
be  established  by  comparison  of  the 
quantity  shown  by  inventory  with  the 
amount  carried  in  the  receiving  or  stor¬ 
age  tank  accounts  as  remaining  therein 
at  the  end  of  the  month.  The  actual 
quantity  in  the  tanks  must  be  ascer¬ 
tained. 

§  195.162  Allowance  for  loss.  Where 
the  loss  of  low  wines  during  any  calendar 
month  does  not  exceed  1  percent  of  the 
aggregate  quantity  of  low  wines  on  hand 
the  1st  of  the  month  and  produced  dur¬ 
ing  the  month,  application  for  the  allow¬ 
ance  of  such  loss  will  not  be  required  to 
be  filed  by  the  proprietor,  provided  there 
are  no  circumstances  indicating  that  the 
low  wines  lost,  or  any  part  thereof,  were 
unlawfully  used  or  were  unlawfully  re¬ 
moved.  Where  such  loss  exceeds  1  per¬ 
cent,  application  for  remission  of  tax 
on  the  total  losses  during  the  month 
shall  be  filed  by  the  proprietor  with  the 
assistant  regional  commissioner.  Such 
application  shall  be  signed  by  the  pro¬ 


prietor  or  his  authorized  agent  and  im¬ 
mediately  above  the  signature  there  shall 
appear  the  following  statement:  “I  de¬ 
clare  under  the  penalties  of  perjury  that 
this  application  has  been  examined  by 
me  and  to  the  best  of  my  knowledge  and 
belief  is  a  true  and  correct  application.” 
Such  allowance  of  1  percent  shall  apply 
to  the  losses  for  each  month,  which  must 
be  determined  separately. 

§  195.163  Losses  not  cumulative.  The 
allowance  of  1  percent  during  any  one 
month  on  account  of  losses  of  low  wines 
in  receiving  and  storage  tanks  shall  not 
be  cumulative. 

§  195.164  Time  for  filing  application. 
Application  for  allowance  on  account  of 
losses  must  be  made  within  10  days  after 
the  end  of  the  month  during  which  the 
losses  occurred  for  which  allowance  is 
requested.  Each  application  for  allow¬ 
ance  of  losses  must  set  out  all  the  mate¬ 
rial  facts  relating  to  the  loss,  and  must 
state  particularly  the  nature  and  cause 
thereof;  i.  e.,  whether  by  leakage,  evap¬ 
oration,  theft,  casualty,  or  other  un¬ 
avoidable  cause,  as  well  as  the  extent  of 
the  loss.  The  application  must  be  ac¬ 
companied  by  affidavits  of  persons  hav¬ 
ing  personal  knowledge  of  the  facts. 

§  195.165  Tax  must  be  paid  on  ille¬ 
gally  diverted  low  wines.  The  internal 
revenue  tax  must  be  paid  on  all  low 
wines  diverted  to  illegal  uses  on  the 
premises  of  the  vinegar  factory  and  on 
all  low  wines  removed  therefrom  con¬ 
trary  to  law  or  this  part. 

Removal  and  Testing  of  Vinegar 

§  195.166  Removal.  No  person  shall 
remove,  or  cause  to  be  removed,  from 
any  vinegar  factory  any  vinegar  or  other 
fluid  or  material  containing  a  greater 
proportion  than  2  percent  of  proof 
spirits. 

(68 A  Stat.  640;  26  U.  S.  C.  5216) 

§  195.167  Test  of  vinegar.  The  vine¬ 
gar  removed  from  vinegar  factories 
should  be  tested  from  time  to  time  to 
ascertain  if  it  contains  any  greater  pro¬ 
portion  of  proof  spirits  than  is  permitted 
by  law. 

SUBPART  L— PROPRIETOR’S  RECORDS  AND 
REPORTS 

§  195.175  General.  The  proprietor  of 
every  vinegar  factory  shall  keep  monthly 
records  and  render  reports  on  Form  1623 
as  provided  in  §  195.178.  Entries  shall 
be  made  as  indicated  by  the  headings 
of  the  various  columns  and  lines  of  the 
form,  and  in  accordance  with  the  in¬ 
structions  printed  thereon  or  issued  in 
respect  thereto,  and  as  required  by  this 
part.  The  entries  shall  be  made  before 
the  close  of  the  business  day  next  suc¬ 
ceeding  the  day  on  which  the  transac¬ 
tions  occur.  Where  the  making  of  the 
entries  is  deferred  to  the  next  business 
day,  as  authorized  in  this  section,  appro¬ 
priate  memoranda  shall  be  maintained 
for  the  purpose  of  making  the  entries 
correctly.  At  the  close  of  the  month,  but 
in  no  case  later  than  the  fifth  day  of  the 
succeeding  month,  the  proprietor  shall 
prepare  and  forward  an  original  of  Form 
1623  to  the  assistant  regional  commis¬ 
sioner. 
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RULES  AND  REGULATIONS 


§  195.176  Execution.  Form  1623  must 
be  verified  by  a  written  declaration  that 
it  is  made  under  the  penalties  of  perjury. 
Where  the  reports  are  signed  by  an 
agent,  proper  power  of  attorney  author¬ 
izing  the  agent  to  execute  the  reports  for 
the  proprietor  must  be  filed,  in  triplicate, 
with  the  assistant  regional  commis¬ 
sioner. 

(68A  Stat.  749;  26  U.  S.  C.  6065) 

§  195.177  Permanent  record.  One 
copy  of  Form  1623  will  be  retained  by 
the  proprietor  as  a  permanent  record, 
in  bound  form,  and  such  bound  record 
shall  be  kept  on  the  premises  available 
for  inspection  by  internal  revenue  officers 
at  all  reasonable  hours. 

§  195.178  Monthly  report.  Form  1623. 
The  kind  and  quantity  of  materials  re¬ 
ceived,  and  fermented  or  mashed,  each 
day  will  be  entered  separately  on  the 
Form  1623,  and  the  saccharine  content 
of  molasses  mashed  must  be  entered 
when  the  same  is  available.  The  quan¬ 
tity  of  low  wines  produced,  and  the  quan¬ 
tity  used  in  the  manufacture  of  vinegar 
daily,  will  be  entered  on  the  Form  1623. 
The  quantity  of  vinegar  produced,  and 
the  quantity  removed  from  the  vinegar 
factory,  must  also  be  reported  daily.  The 
summaries  of  the  form  will  be  completed 
at  the  end  of  the  month,  and  the  losses 
and  other  information  as  required  by 
the  headings  and  lines  of  the  summaries 
will  be  correctly  indicated  on  the  form. 

SUBPART  M— SUSPENSION  AND  RESUMPTION  OF 
OPERATIONS 

1  195.185  Suspension.  Any  proprie¬ 
tor  of  a  vinegar  factory  desiring  to  sus¬ 
pend  operations  in  connection  with  the 
production  and  use  of  low  wines  for  an 
indefinite  period,  or  for  a  definite  period 
exceeding  15  days,  shall  give  notice  to 
such  effect,  in  triplicate,  to  the  assistant 
regional  commissioner,  stating  when  he 
will  suspend  operations.  The  giving  of 
such  notice  will  not  be  required  where 
operations  are  temporarily  suspended. 
The  proprietor  will  fix  in  the  notice  the 
time  when  all  fermented  distilling  mate¬ 
rial  will  be  distilled  and  all  low  wines 
will  be  used. 

§  195.186  Registry  of  stills,  Form  26. 
When  operations  are  suspended,  the  stills 
used  for  the  production  of  low  wines 
must  be  registered  on  Form  26,  in  tripli¬ 
cate,  in  accordance  with  the  provisions 
of  §  195.195. 

(68 A  Stat.  628;  26  U.  S.  C.  5174) 

§  195.187  Resumption.  No  proprie¬ 
tor  of  a  vinegar  factory  may  carry  on 
the  business  of  distilling  low  wines  after 
the  time  stated  in  his  notice  of  suspen¬ 
sion  until  he  shall  have  given  another 
notice,  in  triplicate,  to  the  assistant 
regional  commissioner,  stating  the  time 
when  he  will  resume  work.  The  stills 
must  be  registered  in  conformity  with 
S  195.195. 

SUBPART  N— REGISTRY  OF  STILLS 

S  195.195  Registry  on  Form  26.  Every 
person  having  in  his  possession  or  cus¬ 
tody,  or  under  his  control,  any  still  or 
distilling  apparatus  set  up  and  intended 
to  be  used  for  the  distillation  of  distilled 
spirits  in  the  manufacture  of  vinegar 
by  the  vaporizing  process,  must  register 


the  same  on  Form  26,  in  triplicate,  with 
the  assistant  regional  commissioner  for 
the  region  in  which  it  is  located.  The 
temporary  suspension  of  a  vinegar  plant 
does  not  necessitate  reregistration  of  the 
stills.  The  operation  of  a  vinegar  plant 
by  alternating  proprietors,  where  no 
permanent  change  in  ownership  occurs, 
does  not  require  reregistration  of  the 
stills  by  the  proprietors.  When  there  is 
a  change  in  location  or  use,  or  a  bona 
fide  change  in  ownership  of  a  still,  the 
still  must  be  registered  to  reflect  the 
change.  The  assistant  regional  com¬ 
missioner  will,  upon  approval  of  the 
form,  return  one  copy  to  the  proprietor 
who  will  retain  his  copy  on  the  premises 
available  for  inspection  by  internal  reve¬ 
nue  officers. 

(68A  Stat.  628;  26  U.  S.  C.  5174) 

SUBPART  O — CHANGE  OF  PERSONS  INTERESTED 
IN  BUSINESS 

§  195.200  Completion  of  operations 
required.  When  a  succession,  or  actual 
change,  in  the  person  or  persons  operat¬ 
ing  the  vinegar  factory  shall  take  place, 
other  than  a  change  brought  about  by 
operation  of  law,  as  by  the  appointment 
of  an  administrator,  executor,  receiver, 
trustee,  assignee,  or  other  fiduciary,  the 
business  of  producing  and  using  low 
wines  must  be  completely  finished  by  the 
person  or  persons  who  have  been  carry¬ 
ing  on  the  business,  and  the  operations 
suspended  before  the  business  shall  be 
undertaken  or  begun  by  the  successor, 
unless  by  agreement  of  the  predecessor 
and  the  successor  it  shall  be  arranged  to 
transfer  from  the  former  to  the  latter  at 
midnight  on  a  certain  day  all  low  wines 
and  all  materials  to  be  used  in  the  man¬ 
ufacture  of  low  wines  in  the  vinegar  fac¬ 
tory  at  that  hour;  and  provided  that  in 
either  case  the  notice  and  other  qualify¬ 
ing  documents  of  the  successor  pre¬ 
scribed  by  this  part  have  been  approved, 
to  take  effect  on  the  day  next  succeeding 
that  at  the  close  of  which  the  transfer 
is  made.  Such  documents  should,  there¬ 
fore,  be  submitted  to  the  assistant  re¬ 
gional  commissioner  in  sufficient  time 
to  permit  such  approval  for  the  date  de¬ 
sired.  The  successor  shall  not  commence 
operations  until  all  documents  required 
for  his  qualification  have  been  approved 
by  the  assistant  regional  commissioner. 

§  195.201  Requirements  as  to  prede¬ 
cessor.  In  accordance  with  the  provi¬ 
sions  of  subpart  P  the  predecessor  must 
file  Form  27-F,  notice  of  suspension,  and 
Form  26,  registering  the  stills  in  his 
name,  in  accordance  with  §  195.195,  and 
there  shall  be  stated  the  name  of  the 
successor  in  proprietorship  in  accord¬ 
ance  with  the  instructions  printed  on  the 
forms. 

(68A  Stat.  628;  26  U.  S.  C.  5174) 

§  195.202  Reports  and  records.  The 
predecessor  shall  enter  on  his  record, 
Form  1623,  all  fermenting  or  distilling 
materials,  materials  in  process  and  low 
wines,  transferred  to  his  successor,  who 
shall  in  turn  enter  such  items  on  his 
record,  Form  1623,  as  received  from  his 
predecessor.  The  predecessor  will  make 
appropriate  notation  on  all  forms  and 
records  required  to  be  kept  by  him  show¬ 
ing  the  change  in  proprietorship  of  the 
vinegar  factory  and  the  date  thereof. 


§  195.203  Succession  by  fiduciary. 
Where  a  change  in  proprietorship  is 
brought  about  by  operation  of  law,  the 
administrator,  executor,  receiver,  trus¬ 
tee,  assignee,  or  other  fiduciary,  may  not 
commence  or  complete  operations  until 
the  required  qualifying  documents  have 
been  filed  and  approved.  In  the  case  of 
such  change,  the  fiduciary  will  make 
appropriate  notation  on  Form  1623  of 
his  succession,  and  the  date  thereof. 

SUBPART  P — DISCONTINUANCE  OF  BUSINESS 

§  195.210  Discontinuance.  Upon  per¬ 
manent  discontinuance  of  business,  and 
prior  to  the  filing  of  Form  27-F,  Form  26, 
and  notice  of  suspension,  as  prescribed 
in  §§  195.185  and  195.186,  all  distilling 
materials,  low  wines,  and  vinegar  must 
have  been  disposed  of.  All  fermenting 
and  distilling  materials,  low  wines,  and 
vinegar  must  be  accounted  for  on  Form 
1623,  which  must  be  submitted  to  the 
assistant  regional  commissioner,  in  trip¬ 
licate,  and  be  marked  “Final  report,  per¬ 
manent  discontinuance  of  business.” 

§  195.211  Notice.  Form  27-F.  When 
all  distilling  materials,  low  wines,  and 
vinegar  have  been  lawfully  disposed  of, 
the  proprietor  shall  file  Form  27-F,  in 
triplicate,  with  the  assistant  regional 
commissioner,  stating  the  purpose  of  the 
filing  thereof  to  be  “Permanent  discon¬ 
tinuance  of  business.” 

§  195.212  Registry  of  stills.  Form  26. 
All  distilling  apparatus  must  be  regis¬ 
tered  on  Form  26  with  an  explanatory 
note  that  the  proprietor  is  permanently 
discontinuing  business.  Some  essential 
portion  of  the  distilling  apparatus  shall 
be  removed  to  a  safe  place  of  storage 
pending  the  final  dismantling  and  dis¬ 
position  of  the  apparatus. 

(68 A  Stat.  628;  26  U.  S.  C.  5174) 

SUBPART  Q — GENERAL  PROVISIONS  RELATING 
TO  VINEGAR  FACTORIES 

§  195.220  Production  of  mash,  wort, 
or  wash.  No  mash,  wort,  or  wash  fit  for 
distillation  or  for  the  production  of 
spirits  or  alcohol  shall  be  made  or  fer¬ 
mented  in  any  building  or  on  any 
premises  other  than  a  distillery  or  in¬ 
dustrial  alcohol  plant  duly  authorized 
according  to  law,  except  for  the  manu¬ 
facture  of  fermented  liquors  or  for  the 
manufacture  of  vinegar. 

(68 A  Stat.  628;  26  U.  S.  C.  5174) 

§  195.221  Sale  or  removal  of  mash, 
wort,  or  wash;  distillation.  No  mash, 
wort,  or  wash  made  and  fermented  in 
any  distillery,  industrial  alcohol  plant, 
or  vinegar  factory  shall  be  sold  or  re¬ 
moved  therefrom  before  being  distilled; 
and  no  person  other  than  an  authorized 
distiller  or  proprietor  of  an  industrial 
alcohol  plant  shall  by  distillation  or  by 
any  other  process  separate  the  alcoholic 
spirits  from  any  fermented  mash,  wort, 
or  wash,  except  for  the  manufacture  of 
vinegar. 

(68A  Stat.  628;  26  U.  S.  C.  5174) 

§  195.222  Inspection  of  records  and 
premises.  All  records  and  reports  kept 
and  filed  under  the  provisions  of  this 
part  and  all  liquid  or  property  to  which 
such  records  or  reports  relate  shall  be 
subject  to  inspection  at  any  reasonable 
hour  by  any  internal  revenue  officer. 
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§  195.223  Samples  may  be  taken  by 
officers.  Internal  revenue  officers  may 
take  samples  of  low  wines  and  vinegar, 
or  of  products  manufactured  with  vine¬ 
gar,  whether  at  the  place  of  manufac¬ 
ture  or  on  trucks  or  other  conveyances 
leaving  the  place  of  manufacture. 

Exceptions  to  Requirements 
§  195.224  Exceptions  to  construction 

and  equipment  requirements.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Division, 
may  approve  details  of  construction  and 
equipment  in  lieu  of  those  specified  in 
this  part  where  it  is  shown  that  it  is  im¬ 
practicable  to  conform  to  the  prescribed 
specifications,  and  the  proposed  con¬ 
struction  and  equipment  will  afford  as 
much  or  more  security  and  protection  to 
the  revenue  as  is  intended  by  the  speci¬ 
fications  prescribed  in  this  part  and 
where  such  variations  will  not  be  con¬ 
trary  to  any  provision  of  law.  Where  it 
is  proposed  to  substitute  construction 
and  equipment  for  that  for  which  spec¬ 
ifications  are  prescribed,  prior  approval 
must  be  obtained  in  accordance  with  the 
provisions  of  §  195.226. 

(68A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.225  Exceptions  to  methods  of 
operation.  The  Director,  Alcohol  and 
Tobacco  Tax  Division,  may,  in  case  of 
emergency,  approve  methods  of  opera¬ 
tion  other  than  those  provided  for  by  this 
part,  where  it  is  shown  that  variations 
from  the  requirements  are  necessary, 
will  not  hinder  the  effective  administra¬ 
tion -of  this  part,  will  not  jeopardize  the 
revenue,  and  where  such  variations  are 
not  contrary  to  any  provision  of  law. 
Where  it  is  proposed  to  employ  methods 
of  operations  other  than  those  provided 
for  by  this  part,  prior  approval  must  be 
obtained  in  accordance  with  the 
provisions  of  §  195.226. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

§  195.226  Application.  A  proprietor 
who  proposes  to  employ  methods  of  op¬ 
erations  or  construction  or  to  install 
equipment,  other  than  as  provided  in  this 
part,  shall  submit  a  letterhead  applica¬ 
tion  so  to  do,  in  triplicate,  to  the  assistant 
regional  commissioner.  Such  application 
shall  describe  the  proposed  variations 
and  state  the  need  therefor.  Where 
variations  in  construction  and  equipment 
cannot  be  adequately  described  in  the 
application,  drawings  or  photographs 
shall  also  be  submitted.  The  assistant 
regional  commissioner  will  make  such 
inquiries  as  are  necessary  to  determine 
the  necessity  for  the  variations  and 
whether  approval  thereof  will  hinder  the 
effective  administration  of  this  part  or 
result  in  jeopardy  to  the  revenue.  On 
completion  of  the  inquiry,  the  assistant 
regional  commissioner  will  forward  two 
copies  of  the  application  to  the  Director, 
Alcohol  and  Tobacco  Tax  Division,  to¬ 
gether  with  a  report  of  his  findings  and 
his  recommendation. 

(68 A  Stat.  680;  26  U.  S.  C.  5552) 

SUBPART  R— INSPECTION  OF  VINEGAR 
FACTORIES 

§  195.235  Entry  of  vinegar  factory  or 
Premises  used  in  connection  therewith. 
Under  the  law,  any  internal  revenue 


officer  may  at  all  times,  as  well  by  night 
as  by  day,  enter  any  vinegar  factory  or 
building  or  place  used  for  the  business 
of  distilling  or  used  in  connection  there¬ 
with  for  storage  or  other  purposes,  and, 
if  not  admitted  upon  demand,  having  de¬ 
clared  his  name  and  office,  he  may  break 
open  any  doors  or  windows  or  break 
through  any  of  the  walls  of  such  prem¬ 
ises  necessary  to  be  broken  to  enable  him 
to  enter. 

(68 A  Stat.  636,  640;  26  U.  S.  C.  5196,  5216) 

§  195.236  Authority  to  break  up 
grounds  or  walls.  Under  the  law,  any 
internal  revenue  officer,  and  any  persons 
acting  in  his  aid,  may  break  up  the 
ground  on  any  part  of  the  vinegar  fac¬ 
tory  or  premises  of  a  vinegar  maker,  or 
any  wall  or  partition  thereof  or  belong¬ 
ing  thereto,  or  other  place,  to  search  for 
any  pipe,  cock,  private  conveyance,  or 
utensil,  and  upon  finding  any  pipe  or 
conveyance  leading  from  or  to  the  vine¬ 
gar  factory  premises,  to  break  up  any 
ground,  house,  wall,  or  other  place 
through  or  into  which  such  pipe  or  con¬ 
veyance  leads,  and  to  break  or  cut  away 
such  pipe  or  other  conveyance. 

(68 A  Stat.  636,  640;  26  U.  S.  C.  5196,  5216) 

§  195.237  Proprietors  to  furnish  as¬ 
sistance.  Under  the  law,  on  demand  of 
any  internal  revenue  officer,  every  vine¬ 
gar  maker  shall  furnish  convenient  lad¬ 
ders  to  enable  the  officer  to  examine  any 
vessel  or  utensil  in  his  vinegar  factory, 
and  shall  furnish  all  assistance,  lights, 
tools,  or  other  things  necessary  for  in¬ 
specting  the  premises  and  apparatus, 
and  shall  open  all  doors,  boxes,  packages, 
and  all  casks,  barrels,  tanks,  and  other 
vessels. 

(68A  Stat.  636,  640;  26  U.  S.  C.  5196,  5216) 

SUBPART  S — LOSSES 

§  195.245  Investigation  by  assistant 
regional  commissioners.  Where  large 
losses  of  low  wines  are  reported  by  the 
proprietors  of  vinegar  factories,  the  as¬ 
sistant  regional  commissioner  will  im¬ 
mediately  make  such  investigation  and 
require  such  evidence  to  be  submitted  as 
he  may  deem  necessary,  and  will  allow 
or  disallow  the  loss  in  accordance  with 
existing  law  and  regulations. 

§  195.246  Examination  of  reports  of 
proprietors.  Upon  receipt  of  a  report 
rendered  by  a  proprietor  of  a  vinegar 
factory  for  the  month  the  assistant 
regional  commissioner  will  examine  such 
report  to  determine  whether  the  propri¬ 
etor  has  accounted  for  all  the  low  wines 
produced  by  him  during  the  month. 
If  the  assistant  regional  commissioner 
finds  that  the  proprietor  apparently  has 
not  accounted  for  all  the  low  wines  pro¬ 
duced  by  him,  he  shall  make  such  in¬ 
vestigation  as  he  may  deem  necessary 
and  determine,  from  all  the  evidence  he 
can  obtain,  the  quantity  of  low  wines 
actually  produced  by  the  proprietor. 

§  195.247  Use  of  materials  not  re¬ 
ported.  If  the  assistant  regional  com¬ 
missioner  should  find  that  the  proprietor 
has  received  on  his  premises  materials 
which  have  not  been  accounted  for,  or 
has  used  materials  which  have  not  been 
reported  as  used,  and  has  produced  low 
wines  which  have  not  been  reported,  the 


quantity  of  low  wines  produced  and  not 
reported  should  be  determined  from  all 
the  evidence  that  can  be  obtained,  in¬ 
cluding  evidence  of  the  normal  actual 
yield  of  low  wines  from  such  materials 
at  the  particular  vinegar  factory. 

§  195.248  Determining  low  wines  pro¬ 
duced.  If  it  is  determined  that  all  ma¬ 
terials  received  have  been  accounted  for 
and  all  materials  used  have  been  re¬ 
ported,  but  that  the  proprietor  has  not 
accounted  for  all  the  low  wines  produced, 
the  quantity  actually  produced  should  be 
determined  from  all  the  evidence  that 
can  be  obtained.  The  evidence  that  low 
wines  have  been  produced  from  materials 
reported  used  and  that  have  not  been 
accounted  for  by  the  proprietor  should 
be  direct  and  positive.  The  fraudulent 
removal  of  low  wines  will  not  be  assumed 
from  the  mere  fact  that  the  quantity  of 
low  wines  reported  is  not  equal  to  the 
number  of  gallons  which  the  materials 
reported  used  will  ordinarily  produce. 

§  195.249  Notice  to  proprietor.  If  it 
is  determined  that  the  proprietor  has  not 
accounted  for  all  the  low  wines  produced 
by  him,  the  assistant  regional  commis¬ 
sioner  will,  unless  the  interests  of  the 
Government  require  an  immediate  as¬ 
sessment,  notify  the  proprietor  of  the 
proposed  assessment  and  afford  him  an 
opportunity  to  submit  within  30  days,  or 
such  further  time  as  the  assistant  re¬ 
gional  commissioner  may  consider  rea¬ 
sonable,  evidence  showing  why  the  pro¬ 
posed  assessment  should  not  be  made. 

§  195.250  Nature  of  evidence.  The 
evidence  submitted  by  the  proprietor 
should  be  in  the  form  of  affidavits  and 
certified  documents. 

§  195.251  Consideration  of  response. 
If  the  proprietor  responds  to  the  notice 
and  submits  evidence  bearing  on  the 
merits  of  the  proposed  assessment,  the 
assistant  regional  commissioner  will  give 
due  consideration  thereto  and  make  such 
further  investigation  as  he  may  deem 
advisable.  If,  after  consideration  of  all 
the  facts,  the  assistant  regional  commis¬ 
sioner  finds  that  the  tax  is  due,  an  as¬ 
sessment  will  be  made  in  accordance 
with  prescribed  procedure. 

§  195.252  Evidence  of  loss.  Where 
the  proprietor  claims,  pursuant  to  notice 
of  proposed  assessment,  that  the  low 
wines  produced  and  not  accounted  for 
were  actually  lost,  without  any  fraud  or 
collusion  on  his  part,  and  were  not 
illegally  used  or  removed  from  the  prem¬ 
ises,  he  will  submit  evidence  in  support 
thereof. 

§  195.253  Proprietor’s  failure  to  re¬ 
spond.  If  the  proprietor  fails  to  respond 
to  the  notice  of  proposed  assessment 
within  the  time  specified,  an  assessment 
will  be  made  for  the  amount  found  due 
in  accordance  with  the  prescribed  pro¬ 
cedure. 

§  195.254  Examination  of  evidence. 
When  such  evidence  of  loss  is  received 
by  the  assistant  regional  commissioner, 
he  will  carefully  examine  the  same  to 
see  that  all  the  required  information  has 
been  furnished,  and  will  cause  such  in¬ 
vestigation  to  be  made,  or  require  such 
additional  evidence  to  be  submitted,  as 
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he  may  deem  necessary.  Upon  comple¬ 
tion  of  his  investigation,  if  any,  the  as¬ 
sistant  regional  commissioner  will  allow 
or  disallow  the  loss  in  accordance  with 
existing  law  and  regulations. 

SUBPART  T — RULES  FOR  COMPUTING  CAPACITY 
OF  STILLS 

S  195.260  Pot  or  kettle  stills.  The 
estimated  maximum  quantity  in  proof 
gallons  of  distilled  spirits  capable  of  be¬ 
ing  produced  every  24  hours,  which  is 
required  to  be  shown  on  the  proprietor’s 
notice,  will  be  computed  as  follows  for 
pot  or  kettle  stills: 

The  working  capacity  of  pot  or  kettle 
stills  will  be  determined  by  multiplying 
80  percent  of  the  cubic  capacity  of  the 
still  by  the  maximum  number  of  boilings 
that  can  be  made  in  24  hours  and  then 
multiplying  this  result  by  the  percent 
of  alcohol  by  volume  contained  in  the 
highest  yielding  material  to  be  used  in 
distillation.  This  result  will  represent 
the  quantity  of  wine  gallons  of  absolute 
alcohol  that  can  be  distilled  in  24  hours. 
This  quantity,  when  multiplied  by  2,  will 
represent  the  number  of  proof  gallons. 
For  example,  if  a  pot  still  having  a  cubic 
capacity  of  2,000  gallons  is  used,  and 
such  still  can  be  charged  three  times  in 
eight  hours,  and  the  highest  percentage 
of  alcohol  by  volume  in  the  distilling 
material  to  be  used  is  8  percent,  the 
spirit-producing  capacity  of  the  still  will 
be  computed  as  follows:  2,000X0.8X9X 
0.08X2=2,304  proof  gallons.  (The 
quantity  that  can  be  distilled  in  24 
hours.) 

§  195.261  Charge  chamber  stills.  The 
estimated  maximum  quantity  in  proof 
gallons  of  distilled  spirits  capable  of 
being  produced  every  24  hours,  which  is 
required  to  be  shown  on  the  proprietor’s 
notice,  will  be  computed  as  follows  for 
charge  chamber  stills: 

Where  a  charge  chamber  still  is  used, 
the  estimated  maximum  quantity  of  dis¬ 
tilled  spirits  in  proof  gallons  capable  of 
being  produced  will  be  determined  by 
multiplying  80  percent  of  the  cubic  ca¬ 
pacity  of  the  top  or  charge  chamber  of 
the  still  by  the  number  of  times  the  same 
can  be  filled  and  emptied  in  24  hours. 
This  result  will  represent  the  total  num¬ 
ber  of  gallons  of  distilling  material  that 
can  be  distilled  in  24  hours,  which  quan¬ 
tity  will  be  multiplied  by  the  percent  of 
alcohol  by  volume  contained  in  the  high¬ 
est  yielding  material  to  be  used.  The 
result  of  such  computation  will  represent 
the  number  of  wine  gallons  of  absolute 
alcohol  that  can  be  distilled  in  24  hours. 
This  quantity,  when  multiplied  by  2,  will 
represent  the  number  of  proof  gallons. 
For  example,  if  a  charge  still  is  used 
having  a  charge  chamber  of  a  cubic 
capacity  of  600  gallons  which  can  be 
charged  three  times  in  one  hour,  and 
the  highest  percentage  of  alcohol  by 
volume  in  the  distilling  material  to  be 
used  is  8  percent,  the  spirit-producing 
capacity  will  be  computed  as  follows: 
600X0.8X3X24X0.08X2=5,529.6  proof 
gallons.  (The  quantity  that  can  be  dis¬ 
tilled  in  24  hours.) 

§  195.262  Continuous  stills.  The  es¬ 
timated  maximum  quantity  in  proof  gal¬ 
lons  of  distilled  spirits  capable  of  being 
produced  every  24  hours,  which  is  re¬ 


quired  to  be  shown  on  the  proprietor’s 
notice,  will  be  computed  as  follows  for 
continuous  stills: 

If  continuous  stills  are  used,  the  maxi¬ 
mum  spirit-producing  capacity  in  proof 
gallons  of  such  stills  will  be  computed 
on  the  area  of  the  column  in  square  feet. 
The  first  step  will  be  to  determine  the  in¬ 
side  diameter  of  the  still  at  its  base  and 
the  diameter  will  then  be  divided  by  2 
to  ascertain  the  radius.  The  diameter 
may  be  determined  (1)  by  accurately 
measuring  the  inside  width  of  the  still 
with  a  rod  or  tape,  or  (2)  by  measuring 
the  outside  circumference  of  the  still 
and  dividing  the  same  by  3.1416  and 
deducting  from  the  quotient  twice  the 
thickness  of  the  sides  of  the  still.  The 
radius  (in  feet)  will  be  squared  and  then 
multiplied  by  3.1416  (Pi)  to  ascertain 
the  area  of  the  column  in  square  feet. 
The  area  in  square  feet  will  be  multiplied 
by  the  factor,  40  (the  number  of  gallons 
of  100  proof  spirits  that  can  be  distilled 
in  one  hour  per  square  foot  of  plate 
area),  and  the  result  will  represent  the 
total  number  of  gallons  of  100  proof 
spirits  that  can  be  distilled  in  one  hour. 
This  quantity  will  be  multiplied  by  24  to 
determine  the  number  of  gallons  of  100 
proof  spirits  that  can  be  distilled  in  one 
day.  For  example,  if  a  continuous  still 
having  a  diameter  of  4  feet  is  used,  the 
spirit-producing  capacity  will  be  com¬ 
puted  as  follows:  2X2X3.1416X40X24  = 
12,063.74  proof  gallons.  (The  quantity 
that  can  be  produced  in  24  hours.) 

[P.  R.  Doc.  55-2997;  Piled,  Apr.  11,  1955; 

8:52  a.  m.] 


Part  216 — Denaturation  of  Rum 

On  December  29, 1954,  a  notice  of  pro¬ 
posed  rulemaking  with  respect  to  regu¬ 
lations  designated  as  Part  216  of  Title 
26  (1954)  of  the  Code  of  Federal  Regula¬ 
tions  was  published  in  the  Federal  Reg¬ 
ister  (19  F.  R.  9281).  The  purposes  of 
the  proposal  were  to  adopt  Regulations 
16,  1950  edition  (26  CFR  (1939)  Part 
187;  15  F.  R.  5009),  as  amended,  and  to 
amend  such  adopted  regulations  (a)  to 
permit  the  proprietor  to  remove  de¬ 
natured  rum  without  supervision  of  a 
storekeeper-gauger,  (b)  to  permit  the 
shipment  of  denatured  rum  in  tank 
trucks,  (c)  to  prescribe  procedure  for  the 
preparation  and  distribution  of  Form 
597,  (d)  to  provide  for  the  preparation 
of  Form  575  by  the  proprietor,  (e)  to 
provide  for  verification  of  reports  and 
documents  under  penalties  of  perjury, 
(f)  to  delete  the  adjective  “specially”  in 
the  description  of  denatured  rum,  (g)  to 
delete  the  reference  to  formula  number, 
(h)  to  substitute  the  words  “Director, 
Alcohol  and  Tobacco  Tax  Division”  for 
the  word  “Commissioner,”  (i)  to  change 
the  size  of  samples,  permitted  without 
filing  of  Form  1512,  from  8  ounces  to  32 
ounces,  (j)  to  permit  evidence  of  ex¬ 
portation  other  than  landing  in  a  for¬ 
eign  port,  (k)  to  provide  for  the 
preparation  of  an  additional  copy  of 
Form  1453-A,  (1)  to  transfer  instruc¬ 
tions  from  regulations  to  internal 
management  documents,  and  (m)  to 
eliminate  Record  129.  No  data,  views, 
or  arguments  pertaining  thereto  having 


been  received  within  the  period  of  15 
days  from  the  date  of  publication  of  said 
notice,  the  regulations  so  published  are 
hereby  adopted,  subject  to  the  changes 
set  forth  below : 

Paragraph  1.  The  preamble  is  amend¬ 
ed  as  follows: 

(A)  Paragraph  1  is  amended  to  read: 

1.  The  regulations  in  this  part  shall 
supersede  Regulations  16,  1950  edition 
(26  CFR  (1939)  part  187). 

(B)  A  new  paragraph  3  is  added  after 
paragraph  2. 

Par.  2.  Subpart  B  is  amended  as  fol¬ 
lows: 

(A)  By  adding  new  §  216.12. 

(B)  By  renumbering  §§216.12-216.21 
as  §§216.13-216.22. 

(C)  By  adding  new  §  216.23. 

(D)  By  renumbering  §§216.22-216.26 
as  216.24-216.28. 

[seal]  T.  Coleman  Andrews, 

Commissioner  of  Internal  Revenue. 

Approved:  April  6,  1955. 

M.  B.  Folsom, 

Acting  Secretary  of  the  Treasury. 

Preamble:  1.  The  regulations  in  this 
part  shall  supersede  Regulations  16, 1950 
edition  (26  CFR  (1939)  Part  187). 

2.  These  regulations  shall  not  affect 
any  act  done  or  any  liability  or  right 
accruing  or  accrued,  or  any  suit  or  pro¬ 
ceedings  had  or  commenced,  before  the 
effective  date  of  these  regulations. 

3.  These  regulations  shall  be  effective 
on  the  first  day  of  the  first  month  w^ich 
begins  not  less  than  thirty  days  following 
the  date  of  publication  in  the  Federal 
Register. 


Subpart  A — Scope  of  Regulations 


216.1 

Denaturation  and  withdrawal. 

216.2 

Sale  and  use. 

216.3 

Forms  prescribed. 

Subpart  B— Definitions 

216.10 

Meaning  of  terms. 

216.11 

Assistant  regional  commissioner. 

216.12 

Commissioner. 

216.13 

Director,  Alcohol  and  Tobacco  Tax 
Division. 

216.14 

Distillery  denaturing  bonded  ware¬ 
house. 

216.15 

Distillery  premises. 

216.16 

Gallon. 

216.17 

Including. 

216.18 

I.  R.  C. 

316.19 

Person. 

216.20 

Proof. 

216.21 

Proof  gallon. 

216.22 

Proprietor. 

216.23 

Regional  commissioner. 

216.24 

Rum. 

216.25 

Tank  car. 

216.26 

Tank  truck. 

216.27 

U.  S.  C. 

216.28 

Words  in  the  plural. 

Subpart  C — Location 

216.35 

On  distillery  premises. 

Subpart  D — Construction 

216.40 

Buildings. 

216.41 

Denaturing  material  storeroom. 

216.42 

Rum  storeroom. 

216.43 

Denatured  rum  storeroom. 

216.44 

Empty  container  storeroom. 

216.45 

Government  cabinet. 

Subpart  E— Sign 

216.55 

Posting  of  sign. 
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Subpart  F — Equipment 

Sec. 

216.60  Scales. 

216.61  Weighing  tanks. 

216.62  Test  weights. 

216.63  Tanks. 

216.64  Pipelines. 

216.65  Colors  for  pipelines. 

216.66  General. 

Subpart  G— Qualifying  Documents 

216.75  Application,  Form  571. 

216.76  Description  of  warehouse. 

216.77  Description  of  tanks. 

216.78  Capacity. 

216.79  Amended  and  supplemental  appli¬ 

cations. 

216.80  Corporate  documents. 

216.81  Articles  of  partnership  or  associa¬ 

tion. 

216.82  Power  of  attorney. 

216.83  Bond,  Form  572. 

216.84  Penal  sum. 

216.85  Plat  and  plans. 

216.86  Additional  information. 

Subpart  H — Requirements  Governing  Changes  in 
Name,  Proprietorship,  Control,  Location,  Prem¬ 
ises,  and  Equipment  and  in  the  Title  to  the 
Premises 

216.95  Procedure. 

Subpart  I — Action  by  Assistant  Regional 
Commissioner 

216.100  Procedure  applicable. 

Subpart  J — Action  by  Director,  Alcohol  and 
Tobacco  Tax  Division 

216.110  Procedure  applicable. 

Subpart  K — Termination  of  Bonds 

216.115  Denaturing  warehouse  bonds. 

216.116  Procedure. 

Subpart  L— -Control,  Custody,  and  Supervision 

216.125  Control  of  warehouse. 

216.126  Custody  of  warehouse. 

216.127  Admittance  of  proprietor. 

216.128  Storekeeper-gauger  to  supervise 

operations. 

216.129  Examination  of  warehouse. 

Subpart  M — Transfer  of  Rum  to  Warehouse 

216.135  Methods  of  transfer. 

216.136  Application,  Form  573. 

216.137  Sufficiency  of  bond. 

216.138  Report  of  gauge.  Form  1520;  pack¬ 

ages. 

216.139  Report  of  gauge.  Form  1520;  pipe¬ 

line  transfers. 

216.140  Transfer  of  rum. 

216.141  Supervision  of  transfer. 

216.142  Disposition  of  Forms  573  and  1520. 

Subpart  N — Formula  for  Denaturation  of  Rum 

216.155  Formula. 

Subpart  O — Denaturing  Materials 

216.160  Storage  of  denaturants. 

216.161  Taking  samples  of  denaturants. 

216.162  Container  to  be  sealed. 

216.163  Packaging  samples  of  denaturants. 

216.164  Shipment  of  samples  to  authorized 

chemist. 

216.165  Report  of  analysis  by  the  chemist. 

216.166  Retention  of  samples. 

216.167  Approval  of  denaturants. 

216.168  Treatment  of  disapproved  de- 

naturant. 

216.169  Supplying  denaturant  to  other 

proprietors. 

Subpart  P — Denaturation  of  Rum 

216.180  General. 

216.181  Notice,  Form  576. 

216.182  Denaturation. 

216.183  Measuring  rum  and  denaturant. 

216.184  Responsibility  of  proprietor. 

216.185  Responsibility  of  storekeeper- 

gauger. 


Subpart  Q — Transfer  of  Denatured  Rum  to 
Storage  or  Shippinng  Containers 

Sec. 

216.195  Kinds  of  containers. 

216.196  Details  of  gauge.  Form  577. 

Subpart  R— Marking  Containers  of  Denatured 
Rum 

Marking  Packages 

216.200  Serial  number. 

216.201  Other  required  marks. 

216.202  Additional  marks. 

Marking  Tank  Cars  and  Tank  Trucks 

216.203  Manner  of  marking. 

Subpart  S — Furnishing  Samples  of  Denatured 
Rum 

216.210  To  whom  samples  may  be  furnished. 

216.211  Application,  Form  1512. 

216.212  Quantity  limitation. 

216.213  Labeling  and  sealing  samples. 

216.214  Record  of  samples. 

Subpart  T — Disposition  of  Denatured  Rum 

216.225  To  permittees. 

216.226  Permit  authority  for  shipment. 

216.227  Withdrawal  permits.  Form  1477  or 

Form  1485. 

216.228  Cancellation  of  withdrawal  permit. 

Subpart  U— 'Exportation  of  Denatured  Rum 

216.240  Application,  Form  1545. 

216.241  Consent  of  surety.  Form  1533. 

216.242  Permit  to  export. 

216.243  Consignment  to  collector  of  cus¬ 

toms. 

216.244  Export  entry;  certificate  of  expor¬ 

tation,  etc. 

216.245  Evidence  of  exportation. 

216.246  Proof  of  loss  after  clearance. 

216.247  Losses  in  transit  to  port  of  export. 

216.248  Shipment  to  American  Territories 

and  possessions. 

Subpart  V— Shipment  and  Delivery  of 
Denatured  Rum 

216.260  Packages. 

216.261  Tank  cars. 

216.262  Tank  trucks. 

216.263  Label  for  tank  car  or  tank  truck. 

216.264  Deliveries  by  proprietor. 

216.265  Report  of  shipment,  Form  597. 

216.266  Disposition  of  Form  597. 

216.267  Investigation  by  assistant  regional 

commissioner. 

216.268  Memorandum  of  receipt.  Form 

1453-A. 

216.269  Deliveries  by  bonded  dealer. 

Subpart  W — Losses 
Losses  in  Denaturation 

216.280  Determined  monthly. 

216.281  Losses  allowable  without  claim. 

216.282  Losses  requiring  claim. 

216.283  Illegal  diversion  or  removal. 

Losses  of  Rum  bt  Theft,  Unauthorized 
Voluntary  Destruction,  or  Casualty 

216.284  Procedure  applicable. 

Losses  of  Denatured  Rum  at  Denaturing 
Bonded  Warehouse 

216.285  Determined  monthly. 

216.286  Losses  allowable  without  claim. 

216.287  Losses  requiring  claim. 

216.288  Illegal  diversion  or  removal. 

Losses  of  Denatured  Rum  in  Transit  for 
Export  or  in  the  Course  of  Delivery  in 
Trucks  Owned  or  Controlled  by 
Proprietor 

216.289  Losses  allowable  without  claim. 

216.290  Losses  requiring  claim. 


Claim  for  Allowance  of  Losses 

Sec. 

216.291  Form  of  claims. 

216.292  Supporting  statements. 

216.293  Filing  of  claims. 

216.294  Report  of  losses. 

216.295  Investigation. 

216.296  Examination  of  claim. 

216.297  Records. 

216.298  Failure  to  file  claim. 

Subpart  X — Proprietor’s  Records  and  Reports 

216.315  General. 

216.316  Form  675. 

216.317  Disposition  of  Form  575. 

Subpart  Y — Return  of  Denatured  Rum 

216.325  Entry  on  Form  575. 

Subpart  Z — Operation  Under  a  New  Individual 
or  Corporate  Name,  or  Under  Different  Trade 
Names  or  Styles 

216.330  Qualification  required. 

216.331  Records. 

Subpart  AA — Change  of  Proprietorship 

216.340  Completion  of  operations  required. 

216.341  Records  and  reports. 

Subpart  BB — Locks  and  Seals 

216.350  General. 

216.351  Where  locks  are  required. 

216.352  Seal  locks. 

Authority:  §§216.1  to  216.352  Issued  un¬ 
der  sec.  7805,  68A  Stat.  917.  Interpret  or 
apply  sec.  5331,  68A  Stat.  661;  26  U.  S.  C.  5331. 
Other  statutory  provisions  interpreted  or 
applied  are  cited  to  text  in  parentheses. 

SUBPART  A — SCOPE  OF  REGULATIONS 

.  §  216.1  Denaturation  and  withdrawal. 
This  part  relates  to  the  denaturation  of 
rum  and  its  withdrawal  from  the  dis¬ 
tillery  denaturing  bonded  warehouse. 
The  part  covers  the  location,  construc¬ 
tion  and  equipment  of  the  distillery  de¬ 
naturing  bonded  warehouse;  action  by 
the  Assistant  Regional  Commissioner, 
Alcohol  and  Tobacco  Tax,  in  connection 
with  the  establishment  and  operation  of 
the  warehouse;  the  control,  custody,  and 
supervision  of  the  warehouse;  transfer 
of  rum  to  the  warehouse;  the  denatura¬ 
tion  of  rum ;  the  disposition  of  denatured 
rum;  and  the  use,  exportation,  shipment, 
losses,  records  and  reports,  of  rum  and 
denatured  rum. 

§  216.2  Sale  and  use.  The  sale  of  de¬ 
natured  rum  by  dealers,  and  the  use 
thereof  by  manufacturers,  shall  be  in 
accordance  with  Part  182  of  this  title. 

§  216.3  Forms  prescribed.  The  Di¬ 
rector,  Alcohol  and  Tobacco  Tax  Divi¬ 
sion,  is  authorized  to  prescribe  all  forms 
required  by  this  part,  including  bonds, 
applications,  reports,  returns,  and  rec¬ 
ords.  Information  called  for  shall  be 
furnished  in  accordance  with  the  in¬ 
structions  on  the  forms  or  issued  in 
respect  thereto. 

SUBPART  B — DEFINITIONS 

§  216.10  Meaning  of  terms.  As  used 
in  this  part,  unless  the  context  other¬ 
wise  requires,  terms  shall  have  the  mean¬ 
ings  ascribed  in  this  subpart. 

§  216.11  Assistant  regional  commis¬ 
sioner.  “Assistant  regional  commis¬ 
sioner”  shall  mean  the  Assistant 
Regional  Commissioner,  Alcohol  and 
Tobacco  Tax  Division,  who  is  responsible 
to,  and  functions  under  the  direction  and 
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supervision  of,  the  regional  commis¬ 
sioner  of  internal  revenue. 

S  216.12  Commissioner.  “Commis¬ 
sioner”  shall  mean  the  Commissioner  of 
Internal  Revenue. 

§  216.13  Director,  Alcohol  and  To¬ 
bacco  Tax  Division.  “Director,  Alcohol 
and  Tobacco  Tax  Division,”  shall  mean 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  Internal  Revenue  Service,  v 
Treasury  Department,  Washington,  D.  C. 

§  216.14  Distillery  denaturing  bonded 
warehouse.  “Distillery  denaturing 
bonded  warehouse”  or  “denaturing 
bonded  warehouse”  shall  mean  a  bonded 
warehouse  established  or  operated  under 
the  provisions  of  this  part  on  the  prem¬ 
ises  of  a  registered  distillery  for  the  de- 
naturation  of  rum  of  not  less  than  150 
degrees  of  proof  produced  at  such 
distillery. 

§216.15  Distillery  premises.  “Distill¬ 
ery  premises”  shall  mean  the  lot  or  tract 
of  land  described  in  the  distiller’s  notice, 
Form  27-A,  on  which  the  distillery  is 
located. 

§  216.16  Gallon.  “Gallon”  or  “wine 
gallon”  shall  mean  a  United  States  gal¬ 
lon  of  liquid  measure  equivalent  to  the 
volume  of  231  cubic  inches. 

§  216.17  Including.  The  word  “in¬ 
cluding”  shall  not  be  deemed  to  exclude 
things  other  than  those  enumerated 
which  are  in  the  same  general  class. 

§  216.18  I.  R.  C.  “I.  R.  C.”  shall  mean 
the  Internal  Revenue  Code  of  1954. 

§  216.19  Person.  The  term  “person” 
shall  be  construed  to  mean  and  include 
an  individual,  a  trust,  estate,  partner¬ 
ship,  association,  company,  or  corpora¬ 
tion. 

§216.20  Proof.  “Proof”  shall  mean 
the  ethyl  alcohol  content  of  a  liquid  at 
60  degrees  Fahrenheit,  stated  as  twice 
the  percent  of  ethyl  alcohol  by  volume. 

§  216.21  Proof  gallon.  “Proof  gallon” 
shall  mean  the  alcoholic  equivalent  of  a 
United  States  gallon  at  60  degrees  Fahr¬ 
enheit,  containing  50  percent  of  ethyl 
alcohol  by  volume. 

§  216.22  Proprietor.  “Proprietor” 
shall  mean  the  operator  of  a  distillery 
denaturing  bonded  warehouse,  unless 
otherwise  indicated. 

§  216.23  Regional  commissioner.  “Re¬ 
gional  commissioner”  shall  mean  the 
regional  commissioner  of  internal  rev¬ 
enue  in  each  of  the  internal  revenue 
regions. 

§  216.24  Rum.  “Rum”  shall  mean 
any  alcoholic  distillate  from  the  fer¬ 
mented  juice  of  sugarcane,  sugarcane 
sirup,  sugarcane  molasses,  or  other 
sugarcane  byproducts  distilled  at  less 
than  190  degrees  of  proof  in  such  manner 
that  the  distillate  possesses  the  taste, 
aroma,  and  characteristics  generally  at¬ 
tributed  to  rum,  and  withdrawn  at  not 
less  than  150  degrees  of  proof. 

§  216.25  Tank  car.  “Tank  car”  shall 
mean  a  railroad  tank  car  confirming  to 
the  requirements  of  this  part. 

§  216.26  Tank  truck.  “Tank  truck” 
shall  mean  a  motor  driven  tank  truck, 


including  tank  truck  trailer,  conforming 
to  this  part,  having  a  capacity  of  not  less 
than  1,000  gallons. 

§216.27  U.  S.  C.  “U.  S.  C.”  shall 
mean  the  United  States  Code. 

§  216.28  Words  in  the  plural.  Words 
in  the  plural  form  shall  include  the 
singular,  and  vice  versa,  and  words  in 
the  masculine  gender  shall  include  fe¬ 
males,  associations,  partnerships,  and 
corporations. 

SUBPART  C — LOCATION 

§  216.35  On  distillery  premises.  Dis¬ 
tillery  denaturing  bonded  warehouses 
for  the  denaturation  of  rum  of  not  less 
than  150  degrees  of  proof  may  be  es¬ 
tablished  by  the  proprietor  of  a  regis¬ 
tered  distillery  only  and  such  warehouse 
must  be  located  on  the  distillery 
premises. 

SUBPART  D— CONSTRUCTION 

§  216.40  Buildings.  The  buildings  or 
rooms  constituting  the  distillery  dena¬ 
turing  bonded  warehouse  must  be  se¬ 
curely  constructed  of  brick,  stone,  wood, 
concrete,  or  other  substantial  material 
and  must  be  completely  separated  from 
contiguous  buildings  or  rooms  by  solid, 
unbroken  walls  or  partitions  of  substan¬ 
tial  construction  extending  from  the 
ground  or  floor  to  the  roof  or  ceiling: 
Provided,  That  necessary  openings  may 
be  permitted  in  such  walls  or  partitions 
for  the  passage  of  approved  steam, 
water,  electric,  sewer,  or  similar  lines, 
and  for  the  passage  of  approved  pipe¬ 
lines  for  the  conveyance  of  rum  to  the 
denaturing  bonded  warehouse.  The 
foundations,  floors,  walls,  and  roofs  and 
the  doors,  windows,  and  other  openings 
shall  be  constructed,  and  such  doors, 
windows,  and  other  openings  shall  be 
protected  and  secured,  in  accordance 
with  the  requirements,  insofar  as  appli¬ 
cable,  of  Part  225  of  this  title,  relating  to 
internal  revenue  bonded  warehouses;  and 
the  means  of  ingress  to  and  egress  from 
the  denaturing  bonded  warehouse  shall 
conform  to  the  requirements  of  such 
part. 

§  216.41  Denaturing  material  store¬ 
room.  The  proprietor  must  provide 
within  the  denaturing  bonded  warehouse 
a  denaturing  material  storeroom  for  use 
solely  for  the  storage  of  denaturing  ma¬ 
terials,  except  that  this  requirement 
shall  not  apply  where  permanently  fixed 
metal  tanks  of  such  size  that  they  cannot 
be  readily  removed  and  so  constructed 
that  they  can  be  securely  locked  with  a 
Government  lock,  are  installed  within 
the  denaturing  bonded  warehouse  for  the 
storage  of  the  denaturing  materials. 
The  proprietor  shall  place  over  the  en¬ 
trance  door  of  the  room  a  sign  bearing, 
in  plain  and  legible  letters,  the  words 
“Denaturing  Material  Storeroom.”  If 
more  than  one  such  storeroom  is  pro¬ 
vided,  each  shall  be  given  an  alphabetical 
designation,  which  shall  appear  on  the 
sign.  If  denaturants  are  stored  in  orig¬ 
inal  packages  or  other  portable  recepta¬ 
cles,  a  denaturing  material  storeroom 
must  be  provided.  The  walls  of  the  de¬ 
naturing  material  storeroom  must  be 
securely  constructed  of  substantial  ma¬ 
terials  and  extend  from  the  floor  to  the 
ceiling.  The  entrance  door  of  such  store¬ 


room  must  open  into  the  denaturing 
bonded  warehouse,  and  be  so  equipped 
that  it  may  be  securely  locked  with  a 
Government  lock.  All  other  doors  of 
such  storeroom  must  be  locked  on  the 
inside  of  the  room  with  Government 
locks. 

§  216.42  Rum  storeroom.  Where  rum 
is  received  in  barrels,  drums,  or  similar 
containers,  the  proprietor  must  provide 
within  the  denaturing  bonded  warehouse 
a  rum  storeroom  for  use  solely  for  the 
storage  of  rum,  unless  all  rum  received 
in  such  containers  is  immediately  trans¬ 
ferred  into  rum  storage  or  mixing  tanks 
provided  in  accordance  with  §  216.63. 
The  rum  storeroom  must  be  constructed 
in  accordance  with  the  requirements  of 
§  216.40.  The  entrance  door  of  such 
storeroom  must  be  so  equipped  that  it 
may  be  securely  locked  on  the  outside  of 
the  room  with  a  Government  lock.  The 
proprietor  shall  place  over  the  entrance- 
door  of  the  room  a  sign  bearing,  in  plain 
and  legible  letters,  the  words  “Rum 
Storeroom.”  If  more  than  one  such 
storeroom  is  provided,  each  shall  be 
given  an  alphabetical  designation,  which 
shall  appear  on  the  sign. 

§  216.43  Denatured  rum  storeroom. 
Where  denatured  rum  is  retained  on  the 
premises  in  barrels,  drums,  cans,  or  sim¬ 
ilar  containers,  the  proprietor  must  pro¬ 
vide  on  the  denaturing  bonded  ware¬ 
house  premises  a  separat?  room  (or 
building)  for  use  solely  for  the  storage  of 
denatured  rum.  The  denatured  rum 
storeroom  must  be  constructed  in  ac¬ 
cordance  with  §  216.40.  The  entrance 
door  of  such  storeroom  must  be  so 
equipped  that  it  may  se  securely  locked 
on  the  outside  of  the  room.  The  pro¬ 
prietor  shall  place  over  the  entrance 
door  of  the  denatured  rum  storeroom  a 
sign  bearing,  in  plain  and  legible  letters, 
the  words  “Denatured  Rum  Storeroom.” 
If  more  than  one  such  storeroom  is  pro¬ 
vided,  each  shall  be  given  an  alpha¬ 
betical  designation,  which  shall  appear 
on  the  sign. 

§  216.44  Empty  container  storeroom. 
If  empty  barrels  or  other  containers  are 
to  be  stored  in  the  denaturing  bonded 
warehouse,  a  separate  room  must  be 
provided  for  such  purpose.  Such  room 
shall  not  have  any  means  of  interior 
communication  with  any  other  part  of 
the  denaturing  bonded  warehouse.  This 
room  may  be  used  for  general  cooperage 
purposes. 

§  216.45  Government  cabinet.  There 
shall  be  provided  in  the  denaturing 
bonded  warehouse  a  metal  cabinet  of 
adequate  strength  and  size,  suitably 
equipped  for  locking  with  a  Government 
seal  lock,  for  use  in  safeguarding  the  keys 
of  Government  locks,  seals  records,  and 
other  Government  property:  Provided, 
That  where  a  cabinet  of  sufficient  size 
conforming  to  these  specifications  is  in¬ 
stalled  in  the  Government  office  for  the 
distillery  or  internal  revenue  bonded 
warehouse,  and  such  office  is  so  located 
that  the  cabinet  therein  will  bo  readily 
accessible  to  internal  revenue  officers 
assigned  to  the  denaturing  bonded  ware¬ 
house,  a  separate  cabinet  in  the  dena¬ 
turing  bonded  warehouse  will  not  be  re¬ 
quired.  Each  Government  cabinet  shall 
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be  subject  to  approval  by  the  assistant 
regional  commissioner. 

SUBPART  E — SIGN 

§  216.55  Posting  of  sign.  The  pro¬ 
prietor  shall  place  and  keep  conspicu¬ 
ously  on  the  outside  and  at  the  front  of 
the  denaturing  bonded  warehouse  where 
it  can  be  plainly  seen,  a  sign  exhibiting 
in  plain  and  legible  letters,  not  less  than 
3  inches  in  height,  and  of  a  proper  and 
proportionate  width,  the  name  of  the 
proprietor  and  the  words  “Distillery  De¬ 
naturing  Bonded  Warehouse,”  followed 
by  the  registered  number  of  the  ware¬ 
house.  If  the  warehouse  consists  of  two 
or  more  buildings,  the  required  sign  will 
be  placed  over  the  entrance  of  each 
building,  and  there  shall  also  be  shown  on 
such  sign  the  alphabetical  designation 
of  the  building. 

SUBPART  F— EQUIPMENT 

§  216.60  Scales.  The  proprietor  of 
the  denaturing  bonded  warehouse  must 
provide  suitable  and  accurate  scales  for 
weighing  rum  gauged  in  packages  and 
denatured  rum  drawn  into  packages. 
The  beams  or  dials  of  such  scales  must 
indicate  weight  in  half-pound  gradua¬ 
tions. 

§  216.61  Weighing  tanks.  Where  rum 
received  in  packages,  or  by  pipeline  is 
transferred  into  storage  or  mixing  tanks, 
the  proprietor  must  provide  in  the  de¬ 
naturing  bonded  warehouse  one  or  more 
suitable  weighing  tanks,  constructed  and 
marked  in  accordance  with  the  provi¬ 
sions  of  Part  220  of  this  title,  to  weigh 
such  rum  upon  its  receipt:  Provided, 
That  where  rum  received  by  pipeline  is 
weighed  in  the  distillery  or  internal  rev¬ 
enue  bonded  warehouse  prior  to  trans¬ 
fer,  it  need  not  be  weighed  again  in  the 
distillery  denaturing  bonded  warehouse 
prior  to  deposit  in  storage  or  mixing 
tanks. 

§  216.62  Test  weights.  The  proprie¬ 
tor  shall  provide  a  set  of  test  weights 
conforming  to  the  requirements  of  Part 
220  of  this  title,  unless  he  has  provided 
such  test  weights  at  the  distillery  or 
at  an  internal  revenue  bonded  warehouse 
on  the  same  or  contiguous  premises  or 
at  a  rectifying  plant  or  taxpaid  bottling 
house  on  contiguous  premises.  Such 
test  weights  shall  be  under  the  control 
and  in  the  custody  of  the  storekeeper- 
gauger  in  charge,  who  shall  keep  them 
under  Government  lock  when  not  in  use. 

§  216.63  Tanks.  Rum  storage  tanks, 
denaturing  material  storage  tanks,  mix¬ 
ing  tanks,  denatured  rum  tanks,  and 
other  similar  tanks  shall  be  constructed 
and  secured  in  conformity  with  the  pro¬ 
visions  of  Part  220  of  this  title,  except 
that  Government  locks  will  not  be  re¬ 
quired  on  denatured  rum  storage  tanks. 
Each  tank  shall  have  plainly  and  legibly 
painted  thereon  its  designated  use,  such 
as  “Rum  Storage  Tank,”  “Denaturing 
Material  Storage  Tank,”  etc.,  followed 
by  its  serial  number  and  capacity  in 
gallons. 

§  216.64  Pipelines.  Pipelines  for  the 
conveyance  of  rum  to  and  from  storage, 
weighing,  or  gauge  tanks;  rum  and  de- 
naturants  to  mixing  tanks;  and  de¬ 
natured  rum  from  mixing  tanks  and  to 
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and  from  denatured  rum  storage  tanks; 
shall  be  of  a  fixed  and  permanent 
character,  constructed,  secured,  and  ex¬ 
posed  to  view  throughout  their  entire 
lengths,  in  conformity  with  the  require¬ 
ments,  insofar  as  applicable,  of  Part  225 
of  this  title,  relating  to  internal  revenue 
bonded  warehouses.  Pipelines  for  the 
conveyance  of  other  substances  shall  not 
be  permanently  connected  with  such 
tanks. 

§  216.65  Colors  for  pipelines.  The 
pipelines  in  the  denaturing  bonded  ware¬ 
house  used  for  conveying  the  following 
substances  shall  be  kept  painted  in  the 
colors  indicated: 

Black _ Rum. 

Dark  Green _ Denatured  rum. 

Light  green _ Denaturants. 

White . .  Water. 

Aluminum _ _ _ Steam. 

Orange _ Air. 

These  colors  are  intended  for  such  pipe¬ 
lines  only,  and  are  prescribed  for  the 
purpose  of  distinguishing  such  pipe¬ 
lines  from  each  other  and  from  all  other 
pipelines  on  the  premises  which  are 
painted  but  for  which  colors  are  not 
prescribed.  The  painting  in  one  of  the 
prescribed  colors,  or  a  color  similar 
thereto,  of  a  pipeline  for  which  a  color 
is  not  prescribed,  is  prohibited.  Pipe¬ 
lines  for  which  colors  are  not  prescribed 
may  be  painted  in  sections  of  contrasting 
colors. 

§  216.66  General.  The  applicable 
provisions  of  Part  225  of  this  title,  con¬ 
cerning  details  of  construction  and 
equipment,  and  the  construction  and 
equipment  of  existing  warehouses,  shall 
apply  to  distillery  denaturing  bonded 
warehouses. 

SUBPART  G — QUALIFYING  DOCUMENTS 

§  216.75  Application,  Form  571.  Ev¬ 
ery  person  engaged  in  the  business  of 
operating  a  registered  distillery  or  in¬ 
tending  to  engage  therein,  who  desires  to 
establish  a  distillery  denaturing  bonded 
warehouse  on  the  distillery  premises, 
shall  file  application  therefor  on  Form 
571,  in  triplicate,  with  the  assistant  re¬ 
gional  commissioner.  Except  as  pro¬ 
vided  in  §  216.79,  in  the  case  of 
amended  and  supplemental  applications, 
all  of  the  information  indicated  by  the 
headings  of  the  various  columns  and 
lines  on  the  form,  and  the  instructions 
printed  thereon,  or  issued  in  respect 
thereto  and  as  required  by  this  part,  shall 
be  furnished.  Applications  on  Form  571 
must  be  signed  in  accordance  with  the 
instructions  printed  on  the  form.  Each 
application  must  be  verified  by  a  written 
declaration  that  it  is  made  under  the 
penalties  of  perjury.  Such  applications 
must  be  numbered  serially,  commencing 
with  number  1  and  continuing  in  regular 
sequence  for  all  applications  thereafter 
filed,  whether  amended  or  supplemental. 
(68 A  Stat.  749;  26  U.  S.  C.  6065) 

§  216.76  Description  of  warehouse. 
The  application  shall  contain  a  complete 
description  of  the  buildings  or  rooms 
constituting  the  warehouse,  in  accord¬ 
ance  with  the  requirements,  insofar  as 
applicable,  of  Part  220  of  this  title. 


§  216.77  Description  of  tanks.  Rum 
storage  tanks,  weighing  tanks,  denatur¬ 
ing  material  storage  tanks,  mixing  tanks, 
and  denatured  rum  tanks  shall  be  de¬ 
scribed  in  the  application,  Form  571,  the 
designation,  serial  number,  and  capacity 
in  gallons  of  each  being  shown. 

§  216.78  Capacity.  The  estimated 
maximum  quantity,  in  proof  gallons,  of 
rum  to  be  received  in  the  denaturing 
bonded  warehouse  during  a  period  of  30 
days  shall  be  stated  in  the  application. 

§  216.79  Amended  and  supplemental 
applications.  The  provisions  of  Part  220 
of  this  title,  regarding  the  filing  of 
amended  and  supplemental  applications, 
shall  apply  to  Form  571. 

§  216.80  Corporate  documents . 
Where  the  applicant  is  a  corporation 
there  must  be  submitted  with  and  made 
a  part  of  the  application,  Form  571,  cer¬ 
tified  copies,  in  triplicate,  of  the  support¬ 
ing  documents  described  in  Part  220  of 
this  title,  unless  such  documents  were 
filed  with  and  made  a  part  of  the  dis¬ 
tiller’s  notice.  Form  27-A,  in  which  event 
a  statement,  in  triplicate,  to  that  effect 
may  be  submitted  in  lieu  of  a  separate 
set  of  such  documents. 

§  216.81  Articles  of  partnership  or 
association.  Where  the  applicant  is  a 
partnership  or  association  there  must 
be  submitted  with  and  made  a  part  of 
the  application.  Form  571,  certified 
copies,  in  triplicate,  of  the  articles  of 
partnership  or  association,  if  any,  unless 
certified  copies  of  such  articles  were  filed 
with  and  made  a  part  of  the  distiller’s 
notice,  Form  27-A,  in  which  event  a 
statement,  in  triplicate,  to  that  effect 
may  be  submitted  in  lieu  of  a  separate 
set  of  such  articles. 

§216.82  Power  of  attorney.  The  pro¬ 
visions  of  Part  220  of  this  title  concern¬ 
ing  powers  of  attorney,  shall  apply  to 
proprietors  of  distillery  denaturing 
bonded  warehouses :  Provided,  That 
where  a  power  of  attorney  has  been  filed 
in  connection  with  the  distiller’s  notice. 
Form  27-A,  and  supporting  documents, 
and  the  terms  of  such  power  of  attorney 
are  broad  enough  to  cover  the  execution 
of  documents  required  for  the  denatur¬ 
ing  bonded  warehouse,  a  statement,  in 
triplicate,  regarding  such  filing  of  the 
power  of  attorney  may  be  submitted  with 
the  denaturing  bonded  warehouse  appli¬ 
cation,  Form  571,  and  supporting  docu¬ 
ments,  in  lieu  of  additional  copies  of  the 
power  of  attorney. 

§  216.83  Bond,  Form  572.  Every  per¬ 
son  desiring  the  establishment  of  a  dis¬ 
tillery  denaturing  bonded  warehouse  on 
his  distillery  premises  shall,  upon  filing 
his  application.  Form  571,  execute  bond 
on  Form  572,  in  triplicate,  with  corporate 
surety  or  supported  by  collateral  security, 
and  file  the  same  with  the  assistant  re¬ 
gional  commissioner.  Bonds  on  Form 
572,  and  consents  of  surety  to  changes  in 
the  terms  thereof,  shall  conform  to  the 
requirements  of  Part  225  of  this  title,  the 
provisions  of  which  are  hereby  extended, 
insofar  as  applicable,  to  bonds  and  con¬ 
sents  of  surety  required  of  proprietors  of 
distillery  denaturing  bonded  warehouses. 


RULES  AND  REGULATIONS 


§  216.84  Penal  sum.  The  penal  sum 
of  the  distiller’s  denaturing  warehouse 
bond.  Form  572,  shall  be  not  less  than 
the  amount  of  internal  revenue  tax  at 
the  rate  prescribed  by  law  on  the  maxi¬ 
mum  quantity  of  rum  that  will  be  with¬ 
drawn  and  transferred  to  the  denaturing 
bonded  warehouse  for  denaturation  dur¬ 
ing  any  calendar  month,  plus  the  quan¬ 
tity,  either  undenatured  or  denatured, 
which  may  remain  on  hand  at  the  be¬ 
ginning  of  the  month,  but  in  no  case  shall 
the  penal  sum  of  the  bond  be  less  than 
$5,000  or  more  than  $100,000. 

§  216.85  Plat  and  plans.  Every  per¬ 
son  desiring  the  establishment  of  a  dis¬ 
tillery  denaturing  bonded  warehouse  on 
his  distillery  premises  must  submit  to 
the  assistant  regional  commissioner  with 
his  application,  Form  571,  accurate  cop¬ 
ies  of  the  plat  of  the  distillery  premises 
and  accurate  plans  of  the  denaturing 
bonded  warehouse  buildings,  apparatus, 
and  equipment,  in  triplicate.  The  plat 
and  plans  shall  conform  to  the  require¬ 
ments  of  Part  225  of  this  title,  the  pro¬ 
visions  of  which  are  hereby  extended, 
insofar  as  applicable,  to  plats  and  plans 
required  of  proprietors  of  distillery  de¬ 
naturing  bonded  warehouses. 

§  216.86  Additional  information.  The 
assistant  regional  commissioner  may  at 
any  time,  in  his  discretion,  require  the 
proprietor  to  furnish  such  additional  in¬ 
formation  as  he  may  deem  necessary. 

SUBPART  H — REQUIREMENTS  GOVERNING 

CHANGES  IN  NAME,  PROPRIETORSHIP,  CON¬ 
TROL,  LOCATION,  PREMISES,  AND  EQUIPMENT 

AND  IN  THE  TITLE  TO  THE  PREMISES 

§  216.95  Procedure.  The  procedure 
prescribed  in  Part  220  of  this  title,  gov¬ 
erning  changes  in  name,  proprietorship, 
control,  location,  premises,  and  equip¬ 
ment,  and  in  the  title  to  the  distillery 
premises,  or  the  encumbrance  thereof,  is 
hereby  extended,  insofar  as  applicable, 
to  distillery  denaturing  bonded  ware¬ 
houses. 

SUBPART  I — ACTION  BY  ASSISTANT  REGIONAL 
COMMISSIONER 

§  216.100  Procedure  applicable.  The 
provisions  of  Part  220  of  this  title,  re¬ 
specting  action  by  the  assistant  regional 
commissioner  in  connection  with  the 
establishment,  and  changes  subsequent 
to  establishment,  of  distilleries  are 
hereby  extended,  insofar  as  applicable, 
to  distillery  denaturing  bonded  ware¬ 
houses. 

SUBPART  J— ACTION  BY  DIRECTOR,  ALCOHOL 
AND  TOBACCO  TAX  DIVISION 

§  216.110  Procedure  applicable.  The 
provisions  of  Part  220  of  this  title,  re¬ 
specting  action  by  the  Director,  Alcohol 
and  Tobacco  Tax  Division,  in  connection 
with  the  establishment,  and  changes  sub¬ 
sequent  to  establishment,  of  distilleries 
are  hereby  extended,  insofar  as  appli¬ 
cable,  to  distillery  denaturing  bonded 
warehouses. 

SUBPART  K— TERMINATION  OF  BONDS 

§216.115  Denaturing  warehouse 
bonds.  Distillers’  denaturing  warehouse 
bonds.  Form  572,  may  be  terminated  as 
to  liability  for  rum  transferred  to  the 
denaturing  bonded  warehouse  after  a 


specified,  future  date  pursuant  to  appli¬ 
cation  by  the  surety;  for  transactions 
subsequent  to  the  effective  date  of  an 
approved  superseding  bond;  or  for  future 
transactions  upon  discontinuance  of 
business  by  the  principal  after  denatura¬ 
tion  of  all  rum  withdrawn  or  possessed 
under  the  bond  and  the  lawful  removal 
of  all  denatured  rum  from  the  ware¬ 
house. 

§  216.116  Procedure.  The  termina¬ 
tion  of  such  bonds  and  the  release  of 
collateral  deposited  in  support  thereof 
shall  be  in  accordance  with  the  condi¬ 
tions  specified  in  section  216.115  and  with 
the  applicable  procedure  prescribed  by 
Part  225  of  this  title  for  the  termination 
of  bonds  and  the  release  of  collateral 
deposited  to  support  the  same:  Provided. 
That  the  assistant  regional  commis¬ 
sioner’s  inquiry  shall  determine  whether 
all  rum  withdrawn  or  possessed  and  all 
denatured  rum  manufactured  or  pos¬ 
sessed,  while  the  bond  was  in  effect,  have 
been  duly  accounted  for ;  and  the  release 
of  collateral  need  not  be  deferred  for 
a  period  of  6  months  from  the  date  of 
determination  that  there  is  no  outstand¬ 
ing  liability  against  the  bond. 

SUBPART  L — CONTROL,  CUSTODY,  AND 
SUPERVISION 

§  216.125  Control  of  warehouse. 
Every  distillery  denaturing  bonded  ware¬ 
house  shall  be  under  the  control  of  the 
assistant  regional  commissioner  of  the 
region  in  which  such  warehouse  is 
located. 

§  216.126  Custody  of  warehouse. 
Each  distillery  denaturing  bonded  ware¬ 
house  shall  be  in  the  joint  custody  of 
the  storekeeper-gauger  and  of  the  pro¬ 
prietor,  and  shall  at  no  time  be  unlocked 
or  opened  or  remain  open  when  rum  or 
denatured  rum  is  present  therein,  except 
in  the  presence  of  the  storekeeper- 
gauger.  The  keys  to  all  Government 
locks  shall  remain  at  all  times  in  the 
custody  of  the  storekeeper-gauger  or  of 
the  assistant  regional  commissioner  or 
other  officer  designated  by  him.  The 
storekeeper-gauger  having  custody  of 
such  keys  will  not  permit  any  other  per¬ 
son,  except  the  assistant  regional  com¬ 
missioner  or  other  authorized  officer,  to 
secure  possession  of  them. 

§  216.127  Admittance  of  proprietor. 
The  proprietor  shall  upon  request  at  rea¬ 
sonable  times  have  admittance,  in  the 
presence  of  the  storekeeper-gauger,  to 
the  warehouse.  The  warehouse  shall 
not  be  opened  on  Sunday  or  at  night, 
except  in  cases  of  emergency,  and  then 
only  with  the  approval  of  the  assistant 
regional  commissioner:  Provided.  That 
where  the  rum  is  in  imminent  danger 
of  loss  by  fire,  flood,  or  other  casualty, 
and  it  is  impracticable  to  first  obtain 
authorization  from  the  assistant  re¬ 
gional  commissioner  for  the  opening  of 
the  warehouse,  the  storekeeper-gauger 
may  open  the  warehouse  or  authorize 
the  proprietor,  or  city  or  State  fire  and 
police  officials  to  remove  the  seals  and 
locks  and  open  the  warehouse  for  the 
purpose  of  preventing  loss  of  the  rum, 
but  a  report  thereof  must  be  made  im¬ 
mediately,  by  telephone  or  telegraph 
where  possible,  to  the  assistant  regional 


commissioner:  And  provided  further. 
That  where  the  rum  is  in  imminent  dan¬ 
ger  of  loss  by  fire,  and  it  is  impracticable 
to  first  communicate  with  the  assistant 
regional  commissioner  or  the  store¬ 
keeper-gauger,  city  and  State  fire  officers 
or  the  proprietor  may  remove  the  seals 
and  locks  and  open  the  warehouse  for 
the  purpose  of  preventing  loss  of  the 
rum,  but  a  similar  report  thereof  must 
be  made  immediately  to  the  assistant 
regional  commissioner. 

§  216.128  Storekeeper-gauger  to  su¬ 
pervise  operations.  The  distillery  dena¬ 
turing  bonded  warehouse  will  be  oper¬ 
ated  under  the  supervision  of  the 
storekeeper-gauger  assigned  to  the  dis¬ 
tillery  or  the  internal  revenue  bonded 
warehouse:  Provided.  That  where  opera¬ 
tions  at  the  distillery  or  the  internal 
revenue  bonded  warehouse  are  such  that 
the  officer  or  officers  assigned  thereto 
cannot  adequately  supervise  the  opera¬ 
tions  at  the  denaturing  bonded  ware¬ 
house,  the  assistant  regional  commis¬ 
sioner  will  assign  one  or  more  officers  to 
the  denaturing  bonded  warehouse  in 
order  that  the  required  supervision  may 
be  maintained. 

§  216.129  Examination  of  warehouse. 
The  storekeeper-gauger  charged  with 
the  duty  of  supervising  the  operations 
of  the  denaturing  bonded  warehouse 
will,  prior  to  commencement  of  opera¬ 
tions,  examine  the  warehouse  and  its 
equipment  and  will  determine  that  the 
doors,  windows,  and  other  openings  are 
properly  protected  and  equipped  for 
locking;  that  the  inlets,  outlets,  and 
other  necessary  openings  of  rum  storage 
tanks,  weighing  tanks,  mixing  tanks,  de¬ 
naturing  material  tanks,  and  denatured 
rum  tanks,  and  valves  in  pipelines,  are 
properly  equipped  for  locking;  that  the 
Government  cabinet  is  so  equipped  that 
the  door  thereto  may  be  securely  locked 
with  a  Goverment  seal  lock;  and  that 
all  tanks,  pipelines,  pipeline  connections, 
and  other  equipment  conform  to  the  re¬ 
quirements  of  this  part.  The  store¬ 
keeper-gauger  will  apply  Government 
locks  and  seals  wherever  the  same  are 
required. 

SUBPART  M— TRANSFER  OF  RUM  TO 
WAREHOUSE 

§  216.135  Methods  of  transfer.  Rum 
of  not  less  than  150  degrees  of  proof 
may  be  transferred  for  denaturation  to 
a  distillery  denaturing  bonded  ware¬ 
house  located  on  the  distillery  premises: 

(a)  By  pipeline  direct  from  the  dis¬ 
tillery  receiving  cisterns  through  weigh¬ 
ing  tanks  to  storage  or  mixing  tanks  in 
the  denaturing  bonded  warehouse; 

(b)  By  pipeline  from  the  distillery  re¬ 
ceiving  cisterns  through  weighing  tanks 
to  storage  tanks  in  an  internal  revenue 
bonded  warehouse  on  the  distillery 
premises  and  from  such  warehouse  stor¬ 
age  tanks  through  weighing  tanks  to 
storage  or  mixing  tanks  in  the  denatur¬ 
ing  bonded  warehouse;  or 

(c)  In  original  packages,  from  an  in¬ 
ternal  revenue  bonded  warehouse  on  the 
distillery  premises,  if  such  rum  was  pro¬ 
duced  at  the  distillery  on  the  same 
premises. 

(68 A  Stat.  634;  26  U.  S.  C.  5194) 
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§216.136  Application,  Form  573. 
When  the  proprietor  desires  to  transfer 
rum  of  not  less  than  150  degrees  of  proof 
to  the  denaturing  bonded  warehouse  for 
denaturation,  he  will  file  application 
therefor  with  the  storekeeper-gauger  in 
charge  on  Form  573,  in  triplicate.  Where 
the  rum  is  to  be  transferred  by  pipeline, 
the  applicant  shall  specify  on  Form  573 
the  maximum  number  of  tax  gallons  to 
be  so  transferred, 

§216.137  Sufficiency  of  bond.  Where 
the  bond  covering  operation  of  a  de¬ 
naturing  bonded  warehouse  is  given  in 
less  than  the  maximum  penal  sum  of 
$100,000,  the  assistant  regional  com¬ 
missioner  will  inform  the  storekeeper- 
gauger  in  charge  of  the  penal  sum  of  the 
bond,  and  the  storekeeper-gauger  will  see 
that  the  quantity  of  rum  transferred  to 
the  denaturing  bonded  warehouse  is 
within  the  limits  of  the  bond. 

§  216.138  Report  of  gauge,  Form  1520; 
packages.  If  the  rum  described  in  the 
application,  Form  573,  is  in  packages. 
Form  1520  will  be  prepared  by  the  pro¬ 
prietor,  pursuant  to  Part  225  of  this  title. 
The  storekeeper-gauger  will  verify  by 
reference  to  his  records,  the  entries  in 
the  headings  thereof  and  the  details  of 
the  entry  gauge  transcribed  thereto.  A 
careful  gauge  will  be  made  of  all  pack¬ 
ages,  except  that  rum  in  original  pack¬ 
ages  may  be  transferred  to  the  denatur¬ 
ing  bonded  warehouse  on  the  original 
gauge,  if  such  transfer  is  made  within 
30  days  of  the  date  of  the  original  enti^r 
for  deposit.  The  storekeeper-gauger  will 
enter  on  Form  1520  the  weights  and 
proofs  found  on  gauge  and  will  return 
the  form  to  the  proprietor  for  comple¬ 
tion.  Upon  completion,  the  Form  1520 
will  be  returned  to  the  storekeeper- 
gauger  for  verification  and  signature. 
Where  packages  of  rum  are  transferred 
to  the  denaturing  bonded  warehouse  on 
the  original  gauge,  the  proprietor  will 
copy  the  details  of  such  gauge  on  Form 
1520.  When  rum  for  denaturation  is 
transferred  in  packages,  a  careful  in¬ 
spection  of  such  packages  will  be  made 
prior  to  transfer,  and  where  evidence  of 
tampering  or  unusual  loss  is  found,  the 
provisions  of  Part  225  of  this  title,  rela¬ 
tive  to  losses  of  distilled  spirits  in  bond 
will  be  followed. 

§  216.139  Report  of  gauge,  Form 
1520;  pipeline  transfers.  Where  the  rum 
described  in  the  application.  Form  573, 
is  to  be  transferred  from  distillery  re¬ 
ceiving  cisterns  or  warehouse  storage 
tanks,  it  will  be  run  into  a  weighing  or 
gauging  tank  and  carefully  gauged. 
Where  no  weighing  or  gauging  tank  is 
provided  in  the  distillery  or  internal  rev¬ 
enue  bonded  warehouse,  the  rum  may  be 
gauged  in  a  weighing  tank  in  the  de¬ 
naturing  bonded  warehouse,  in  which 
case  the  rum  shall  be  run  directly  from 
the  receiving  cistern  or  storage  tank  to 
a  weighing  tank  in  the  denaturing  bond¬ 
ed  warehouse.  The  storekeeper-gauger 
will  prepare  Form  1520,  in  triplicate,  and 
enter  the  details  of  the  gauge  thereon.. 

(68A  Stat.  634;  26  U.  S.  C.  5194) 

§  216.140  Transfer  of  rum.  Upon 
completion  of  the  gauge  and  Form  1520, 
the  storekeeper-gauger  will  permit  the 


rum  to  be  transferred  to  the  denaturing 
bonded  warehouse.  If  the  rum  is  in 
packages  the  proprietor  will,  under  the 
supervision  of  the  storekeeper-gauger 
and  before  removal  of  the  rum  to  the 
denaturing  bonded  warehouse,  stencil 
upon  the  head  of  each  package,  in  let¬ 
ters  and  figures  large  enough  to  be  easily 
read,  the  words,  “For  Denaturation,” 
followed  by  the  date  of  removal  to  the 
denaturing  bonded  warehouse. 

§  216.141  Supervision  of  transfer. 
The  transfer  of  rum  from  the  distillery 
or  internal  revenue  bonded  warehouse 
to  the  denaturing  bonded  warehouse  will 
be  made  under  the  supervision  of  the 
storekeeper-gauger.  Where  rum  is  so 
transferred  by  pipeline,  the  storekeeper- 
gauger  supervising  the  deposit  of  the  rum 
in  a  storage,  weighing,  or  mixing  tank 
in  the  denaturing  bonded  warehouse  will 
see  that  the  outlet  and  all  other  openings 
of  such  tank,  except  the  inlet,  are  closed 
and  locked  and  that  the  valves  in  the 
pipeline  are  so  adjusted  by  the  propri¬ 
etor  as  to  control  the  flow  of  rum  into 
the  tank  before  the  outlet  of  the  dis¬ 
tillery  receiving  cistern  or  weighing  tank, 
or  the  warehouse  storage  or  gauging  tank 
from  which  the  rum  is  to  be  transferred 
is  unlocked.  When  the  rum  has  been 
deposited  in  the  tank  in  the  denaturing 
bonded  warehouse  the  inlet  of  such  tank 
and  the  outlets  of  the  pipeline  and  the 
distillery  receiving  cistern  or  weighing 
tank,  or  warehouse  storage  or  gauging 
tank  will  be  immediately  closed  by  the 
proprietor  and  locked  by  the  storekeeper- 
gauger.  The  valves  on  the  pipelines,  and 
the  openings  of  tanks  containing  rum, 
shall  be  kept  closed  and  locked  at  all 
times,  except  when  required  to  be  open 
for  the  transfer  of  rum  or  for  other 
necessary  purposes.  Whenever  rum  is 
to  be  transferred  into  or  out  of  tanks  the 
storekeeper-gauger  will  open  and  close 
the  locks,  but  it  shall  be  the  duty  of  the 
proprietor  to  manipulate  the  stopcocks 
or  valves  controlling  the  flow  of  the  rum. 
The  storekeeper-gauger  will  not  permit 
the  transfer  of  rum  from  the  distillery 
cistern  room  or  the  internal  revenue 
bonded  warehouse  to  the  denaturing 
bonded  warehouse  by  pipeline  unless  the 
use  of  such  pipeline  has  been  approved 
in  accordance  with  this  part. 

§  216.142  Disposition  of  Forms  573 
and  1520.  Upon  the  transfer  of  the  rum, 
the  storekeeper-gauger  will  execute  his 
certificate  of  gauge  and  transfer  on  each 
copy  of  Form  573,  retain  one  copy  of 
Form  573,  with  Form  1520  attached,  de¬ 
liver  one  copy  of  each  to  the  proprietor 
and  forward  one  copy  of  each  to  the  as¬ 
sistant  regional  commissioner. 

SUBPART  N— FORMULA  FOR  DENATURATION 
OF  RUM 

§  216.155  Formula.  The  following 
formula  is  prescribed  for  the  denatura¬ 
tion  of  rum : 

(a)  To  every  100  gallons  of  rum  of  not 
less  than  150  degrees  of  proof  add  1  gal¬ 
lon  of  the  following  solution:  5  gallons 
of  an  aqueous  solution  containing  40 
percent  nicotine;  3.6  ounces  of  methy¬ 
lene  blue;  water  to  make  100  gallons. 

(b)  The  denaturing  solution  must 
conform  to  the  following  analytical  re¬ 
quirements; 


(1)  Determination  of  nicotine.  It 
must  contain  not  less  than  1.88  percent 
of  nicotine  when  tested  by  the  following 
process:  20  c.  c.  of  the  solution  are  meas¬ 
ured  into  a  500  c.  c.  Kjeldahl  flask  pro¬ 
vided  with  a  suitable  bulb  tube,  1C  c.  c.  of 
N/10  alkali  added,  the  liquid  made  up  to 
50  c.  c.,  and  distilled  in  a  current  of  steam 
until  the  distillate  is  no  longer  alkaline 
(about  500  c.  c.).  The  distillate  is  then 
titrated  with  N/10  H2SO«,  using  rosolic 
acid  or  methyl  red  as  an  indicator.  Not 
less  than  25.2  c.  c.  should  be  required  for 
the  neutralization. 

(2)  To  determine  the  intensity  of 
color.  Of  the  denaturing  solutions,  1  c. 
c.  is  diluted  with  100  c.  c.  of  water  and 
50  c.  c.  of  this  solution  are  compared  in 
a  50  c.  c.  Nessler  tube  with  50  c.  c.  of  a 
solution  containing  5  grams  of  CuSO* 
5H20,  C.  P.,  in  100  c.  c.  of  water. 

(3)  Caution.  It  has  been  found  that 
the  above  modified  denaturing  material 
when  kept  in  closely  stoppered  contain¬ 
ers  loses  its  color,  but  when  agitated  in 
the  presence  of  air  the  color  returns. 
Therefore,  officers  should  see  that  this 
material  is  thoroughly  agitated  in  the 
presence  of  air,  before  being  added  to 
the  jum  to  be  denatured.  If  the  officer 
is  in  doubt,  a  standard  color  sample  will 
be  sent  on  request. 

SUBPART  O— DENATURING  MATERIALS 

§  216.160  Storage  of  denaturants. 
Authorized  denaturants  may  be  brought 
on  the  denaturing  bonded  warehouse 
premises  ir  any  desired  quantity  if  ample 
storage  facilities  have  been  provided, 
but  the  same  must  be  immediately  placed 
in  the  denaturing  material  storeroom  or 
the  denaturing  material  tanks.  Dena¬ 
turants  which  are  used  in  small  quanti¬ 
ties  may  be  stored  in  the  original  pack¬ 
ages,  in  the  denaturing  material  store¬ 
room.  All  other  denaturants  must  be 
deposited  in  the  appropriate  tanks  or 
other  approved  receptacles.  Each  tank 
or  other  receptacle  in  which  denaturants 
are  stored,  either  within  or  without  the 
denaturing  material  storeroom,  must 
have  plainly  marked  thereon  the  kind 
of  denaturant  contained  therein. 

§  216.161  Taking  samples  of  denatur¬ 
ants.  Except  as  provided  in  §  216.169, 
the  storekeeper-gauger  in  charge  will 
take  a  1-pint  sample  from  each  package 
or  tank  or  other  approved  receptacle  of 
mingled  denaturants  received  or  pre¬ 
pared,  and  will  forward  the  same  to  the 
chemist  authorized  by  the  Director,  Alco¬ 
hol  and  Tobacco  Tax  Division  to  analyze 
such  denaturants.  Where  a  lot  com¬ 
prising  a  number  of  packages  of  the 
mingled  denaturants  is  received  or  pre¬ 
pared,  samples  of  equal  quantities  shall 
be  taken  from  each  package  and  mingled, 
and  the  1-pint  sample  to  be  forwarded  to 
the  authorized  chemist  taken  from  such 
mixture.  The  sample  to  be  submitted  to 
the  authorized  chemist  shall  be  taken 
from  the  denaturing  solution  of  100 
gallons  specified  in  the  prescribed 
formula. 

§  216.162  Container  to  be  sealed. 
After  taking  the  sample  the  storekeeper- 
gauger  will  securely  close  and  seal  the 
tank  or  package  from  which  it  was 
obtained,  and  no  part  of  the  contents  of 
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such  tank  or  package  may  be  used  until 
the  sample  has  been  officially  tested  and 
approved,  and  report  on  Form  1472  of 
such  test  is  received  by  the  storekeeper- 
gauger  in  charge  of  the  plant. 

5  216.163  Packaging  samples  of  de- 
naturants.  Samples  of  denaturants  to 
be  submitted  by  the  storekeeper-gauger 
to  the  authorized  chemist  for  analysis 
must  be  placed  in  heavy  glass  bottles  or 
other  suitable  containers  to  be  provided 
by  the  proprietor  of  the  denaturing 
bonded  warehouse,  and  such  bottles  or 
containers  must  be  securely  closed  and 
a  label  (Form  1469)  affixed  thereto  show¬ 
ing  the  name  of  the  substance,  serial 
number  of  the  denaturing  material  tank 
or  a  description  of  the  container  from 
which  the  sample  was  taken,  date  it  was 
taken,  and  the  name  of  the  officer  for¬ 
warding  it  to  the  chemist.  All  samples 
of  denaturants  submitted  for  analysis 
must  be  sealed  with  wax  by  use  of  the 
seal  furnished  for  such  purpose  or  by  a 
paper  seal  signed  by  the  storekeeper- 
gauger.  The  authorized  chemist  shall 
not  examine  samples  of  denaturants 
brought  to  him  unless  they  bear  the  seal 
of  the  internal  revenue  officer. 

§  216.164  Shipment  of  samples  to  au¬ 
thorized  chemists.  The  samples  of  de¬ 
naturants,  after  being  securely  packed 
and  sealed,  shall  be  sent  to  the  most 
convenient  authorized  chemist  for  ex¬ 
amination  and  report.  Assistant  re¬ 
gional  commissioners  will  furnish  propri¬ 
etors  of  denaturing  bonded  warehouses 
and  storekeeper-gaugers  with  the  names 
and  addresses  of  authorized  chemists. 
All  expenses  in  connection  with  the  for¬ 
warding  and  testing  of  samples  must  be 
borne  by  the  proprietor.  A  report  of 
each  sample  submitted  by  the  store¬ 
keeper-gauger  for  analysis  shall  be  pre¬ 
pared  by  him  on  Form  1472,  in  triplicate, 
and  forwarded  to  the  authorized 
chemist. 

§  216.165  Report  of  analysis  by  the 
chemist.  Upon  completion  of  the  analy¬ 
sis  of  the  denaturants,  the  authorized 
chemist  shall  make  a  report  of  his  analy¬ 
sis  on  the  Form  1472,  in  triplicate,  re¬ 
ceived  from  the  storekeeper-gauger,  note 
his  approval  or  disapproval  of  the  sam¬ 
ples  thereon,  and  sign  the  same.  One 
copy  of  the  Form  1472  shall  be  returned 
to  the  storekeeper-gauger  in  charge  of 
the  denaturing  bonded  warehouse,  one 
copy  shall  be  forwarded  to  the  assistant 
regional  commissioner  of  the  region  in 
which  the  warehouse  is  located,  and  the 
remaining  copy  shall  be  transmitted  to 
the  Director,  Alcohol  and  Tobacco  Tax 
Division. 

§  216.166  Retention  of  samples.  The 
authorized  chemist  must  retain  all  sam¬ 
ples  of  rum  denaturants  for  a  period  of 
30  days  so  that  they  will  be  available  for 
reference. 

§  216.167  Approval  of  denaturants. 
If  the  sample  is  approved  the  contents 
of  the  tank  or  package  from  which  the 
same  was  taken  shall,  upon  receipt  of 
the  chemist’s  report,  become  an  ap¬ 
proved  denaturant  and  the  storekeeper- 
gauger  shall  at  once  remove  the  seals 
from  such  tank  or  package  and  permit 
the  denaturant  to  be  used. 


§  216.168  Treatment  of  disapproved 
denaturant.  Where  a  sample  of  denatur¬ 
ant  does  not  conform  to  the  prescribed 
specifications,  the  storekeeper-gauger 
shall,  upon  receipt  of  the  chemist’s  re¬ 
port  of  disapproval  permit  the  proprie¬ 
tor,  if  he  so  desires,  to  treat  or 
manipulate  the  proposed  denaturant  so 
as  to  render  it  suitable  for  use.  Where 
the  denaturant  is  so  treated  or  manipu¬ 
lated,  another  sample  must  be  submitted 
for  approval.  If  the  proprietor  does  not 
desire  to  further  treat  the  denaturant, 
the  storekeeper-gauger  shall  require  him 
immediately  to  remove  the  denaturant 
from  the  premises. 

§  216.169  Supplying  denaturant  to 
other  proprietors.  Proprietors  of  dis¬ 
tillery  denaturing  bonded  warehouses 
will  be  permitted  to  supply  approved 
denaturant,  L  e.,  denaturing  solution 
which  has  been  tested  and  approved  by 
the  authorized  chemist,  to  proprietors 
of  other  distillery  denaturing  bonded 
warehouses:  Provided,  That  such  dena¬ 
turant  is  furnished  in  containers  prop¬ 
erly  marked  and  sealed,  with  a  certifi¬ 
cate  attached  by  the  storekeeper-gauger 
in  charge  at  the-  denaturing  bonded 
warehouse  making  shipment  or  delivery 
of  the  denaturant.  Such  denaturant 
need  not  be  further  analyzed  at  the 
receiving  denaturing  bonded  warehouse. 

SUBPART  P — DENATU RATION  OF  RUM 

§  216.180  General.  Only  rum  of  not 
less  than  150  degrees  of  proof  may  be 
denatured  and  the  denaturation  thereof 
must  be  done  at  a  distillery  denaturing 
bonded  warehouse  and  in  strict  conform¬ 
ity  with  the  prescribed  formula.  No  rum 
may  be  denatured  except  in  the  imme¬ 
diate  presence  of  the  storekeeper-gauger 
assigned  to  supervise  the  operation  of 
the  denaturing  bonded  warehouse. 

§216.181  Notice,  Form  576.  When¬ 
ever  the  proprietor  of  a  denaturing 
bonded  warehouse  desires  to  manufac¬ 
ture  denatured  rum,  he  shall  give  notice 
to  the  storekeeper-gauger  in  charge  on 
Form  576,  in  triplicate,  furnishing  all 
the  information  indicated  by  the  head¬ 
ings  of  the  various  columns  and  lines  on 
the  form,  and  the  instructions  printed 
thereon  or  issued  in  respect  thereto  and 
as  required  by  this  part. 

§216.182  Denaturation.  Upon  receipt 
of  Forfn  576,  properly  executed,  the 
storekeeper-gauger  will  see  that  the  ex¬ 
act  quantity  of  rum  and  the  proper 
quantity  of  approved  denaturants  are 
conveyed  directly  to  the  mixing  tank  and 
that  the  same  are  thoroughly  agitated 
and  mixed  therein  before  being  drawn 
off  for  shipment  or  storage.  He  will  re¬ 
move  the  Government  lock  from  the  out¬ 
let  valve  of  the  mixing  tank  as  soon  as 
denaturation  is  completed. 

§  216.183  Measuring  rum  and  dena¬ 
turant.  All  denaturant  before  being 
used  must  be  carefully  measured  or 
weighed  by  the  proprietor  under  the  su¬ 
pervision  of  the  storekeeper-gauger  in 
previously  tested  receptacles  or  by  scales 
provided  by  the  proprietor;  and  all  rum 
to  be  used,  unless  dumped  from  packages 
gauged  within  the  preceding  30  days  or 
received  by  pipeline  and  run  directly 
into  mixing  tanks,  must  be  carefully 


proofed  and  measured  or  weighed  by  the 
proprietor  under  the  supervision  of  the 
storekeeper-gauger.  The  proprietor  will 
provide  accurate  hydrometers  and  ther¬ 
mometers  for  his  own  use  in  determining 
the  proof  of  the  rum,  and  will  not  use 
the  Government-owned  instruments. 

§  216.184  Responsibility  of  proprietor. 
The  proprietor  will  be  held  strictly  ac¬ 
countable  for  any  errors  in  the  quanti¬ 
ties  of  denaturants  added.  It  is  im¬ 
portant  that  his  determinations  shall  be 
absolutely  correct.  He  must  know  that 
the  measuring  or  weighing  devices  used 
by  him  are  accurate. 

§  216.185  Responsibility  of  store¬ 
keeper-gauger.  The  storekeeper-gauger 
in  charge  must  frequently  apply,  or  cause 
to  be  applied,  such  tests  to  the  measuring 
or  weighing  devices  as  will  satisfy  him 
that  they  are  accurate.  The  accuracy  of 
scales  used  for  weighing  packages  will 
be  determined  by  means  of  the  test 
weights  provided  in  accordance  with 
§  216.62.  Weighing  tank  scales  shall 
be  tested  and  their  accuracy  deter¬ 
mined  in  accordance  with  the  procedure 
prescribed  in  Fart  220  of  this  title.  If 
the  storekeeper-gauger  finds  the  meas¬ 
ures  or  scales  to  be  inaccurate  he  shall 
refuse  to  permit  their  use. 

SUBPART  Q — TRANSFER  OF  DENATURED  RUM  TO 
STORAGE  OR  SHIPPING  CONTAINERS 

§  216.195  Kinds  of  containers.  Un¬ 
less  temporarily  retained  in  the  mixing 
tank,  denatured  rum  must,  when  the 
manufacture  thereof  is  completed,  be 
transferred  to  properly  equipped  dena¬ 
tured  rum  tanks  and  stored  therein,  or 
drawn  into  packages  or  other  portable 
containers  for  immediate  shipment  or 
storage  in  the  denatured  rum  storeroom, 
or  transferred  to  tank  cars  or  tank  trucks 
for  immediate  shipment. 

§  216.196  Details  of  gauge,  Form  577. 
The  proprietor  may  when  he  so  desires 
draw  denatured  rum  from  mixing  tanks 
or  denatured  rum  tanks  into  packages 
or  other  portable  containers,  or  into 
weighing  tanks  for  transfer  into  tank 
cars  or  tank  trucks,  for  immediate  ship¬ 
ment.  The  exact  contents  of  each  pack¬ 
age,  tank  car,  or  tank  truck  filled  will  be 
determined  by  the  proprietor  and  the 
details  of  the  gauge  recorded  by  him  on 
Form  577.  The  proprietor  shall  file 
Forms  577  in  chronological  order  in 
bound  form  as  a  permanent  record 
available  for  inspection  by  internal  reve¬ 
nue  officers  at  any  reasonable  time. 

SUBPART  R— MARKING  CONTAINERS  OF 
DENATURED  RUM 

Marking  Packages 

§  216.200  Serial  number.  All  pack¬ 
ages  containing  denatured  rum  filled  at 
a  distillery  denaturing  bonded  warehouse 
shall  be  numbered  serially  beginning 
with  number  1  for  the  first  package 
filled:  Provided,  That  the  series  in  cur¬ 
rent  use  at  existing  denaturing  bonded 
warehouses  will  be  continued.  Where 
there  is  a  change  in  the  individual  or 
corporate  name,  or  in  the  trade  name 
or  style,  or  in  the  proprietorship  of  the 
business,  the  series  in  use  at  the  time  of 
such  change  will  be  continued. 

(68 A  Stat.  639;  26  U.  S.  C.  5212) 
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§  216.201  Other  required  marks.  In 
addition  to  the  serial  number,  there  shall 
be  placed  upon  the  Government  head  of 
each  package  of  denatured  rum  the  name 
of  the  proprietor,  registered  number  and 
location  (city  or  town  and  State)  of  the 
denaturing  bonded  warehouse,  the  words, 
“Denatured  Rum,”  apparent  proof,  con¬ 
tents  in  wine  gallons,  and  the  date  filled. 
Such  marks  and  brands  shall  be  plainly 
and  durably  marked  or  stenciled  upon 
the  package  in  a  color  contrasting  with 
that  of  the  surface  upon  which  placed. 
The  words  “Denatured  Rum”  shall  be 
placed  upon  the  package  in  conspicuous 
letters  of  not  less  than  1  inch  in  height, 
each  letter  being  of  the  same  size  and 
color:  Provided,  That  in  the  case  of 
packages  containing  less  than  5  wine  gal¬ 
lons  the  words  “Denatured  Rum”  may 
be  in  letters  of  less  than  1  inch  in  height, 
but  must  be  as  prominently  displayed 
as  is  consistent  with  the  size  of  the 
package.  The  required  marks  shall 
be  placed  upon  the  package  by  the 
proprietor. 

§  216.202  Additional  marks.  There 
may  be  shown  upon  the  Government 
heads  of  packages  of  denatured  rum,  in 
letters  no  more  conspicuous  or  larger 
than  those  used  in  placing  the  required 
marks  thereon,  the  brand  name  and  a 
statement  indicating  the  character  of 
the  product,  but  such  additional  marks 
shall  not  be  so  placed  upon  the  Govern¬ 
ment  head  of  the  package  as  to  unduly 
detract  from  the  required  marks  thereon. 

Marking  Tank  Cars  and  Tank  Trucks 

§  216.203  Manner  of  marking.  Each 
tank  car  or  tank  truck  used  for  shipping 
denatured  rum  must  have  legibly  marked 
or  painted  thereon  its  number,  capacity 
in  wine  gallons,  and  the  name  or  symbol 
of  the  owner.  Tank  cars  and  tank 
trucks  into  which  denatured  rum  is 
transferred  for  shipment  must  also  be 
constructed  and  labeled  in  accordance 
with  Subpart  V  of  this  part. 

SUBPART  S— FURNISHING  SAMPLES  OF 
DENATURED  RUM 

§  216.210  To  whom  samples  may  he 
furnished.  The  proprietor  of  a  distillery 
denaturing  bonded  warehouse  may  fur¬ 
nish  samples  of  denatured  rum  to  pro¬ 
spective  applicants  for  permits  to  use 
denatured  rum,  who  need  not  necessarily 
be  then  engaged  in  business;  to  appli¬ 
cants  for  permits  to  use  denatured  rum; 
and  to  holders  of  such  permits,  for  ex¬ 
perimental  purposes  and  for  use  in 
preparing  samples  of  products  for  sub¬ 
mission  to  the  Director,  Alcohol  and 
Tobacco  Tax  Division,  for  analysis. 
Preparations  made  with  samples  of  de¬ 
natured  rum  may  not  be  sold,  unless 
Form  1479-A,  giving  the  quantitative 
formula,  and  a  sample  of  the  prepara¬ 
tion  are  submitted  to  and  approved  by 
the  Director,  Alcohol  and  Tobacco  Tax 
Division,  and  permit  on  Form  1481  to  use 
denatured  rum  in  the  manufacture  of 
such  preparation  is  procured  from  the 
assistant  regional  commissioner. 

§  216.211  Application,  Form  1512. 
Application  for  the  withdrawal  of 
samples  of  denatured  rum  shall  be  made 
to  the  assistant  regional  commissioner 
on  Form  1512,  and  proprietors  of  de¬ 


naturing  bonded  warehouses  may  fur¬ 
nish  samples  of  denatured  rum  only 
pursuant  to  Form  1512,  duly  approved 
by  the  assistant  regional  commissioner, 
except  that  where  the  quantity  involved 
in  any  case  does  not  exceed  one  quart 
application  to  or  approval  by  the  assist¬ 
ant  regional  commissioner  will  not  be  re¬ 
quired,  but  the  commercial  records  of 
the  vendor  must  show  each  such  trans¬ 
action. 

§  216.212  Quantity  limitations.  As¬ 
sistant  regional  commissioners  will  not 
approve  the  withdrawal  of  samples  of 
denatured  rum  in  quantities  in  excess  of 
5  gallons,  except  that  in  extraordinary 
cases  where  the  necessity  for  the  with¬ 
drawal  of  larger  quantities  has  been 
clearly  demonstrated,  assistant  regional 
commissioners  may  authorize  with¬ 
drawals  in  excess  of  5  gallons,  but  not  in 
excess  of  the  quantity  shown  to  be 
necessary. 

§  216.213  Labeling  and  sealing  sam¬ 
ples.  All  samples  of  denatured  rum 
furnished  by  the  proprietor  of  a  de¬ 
naturing  bonded  warehouse  shall  be 
sealed,  and  labeled  to  show  the  name 
and  address  of  the  proprietor,  the  words, 
“Denatured  Rum”,  and,  where  furnished 
pursuant  to  Form  1512,  the  serial  num¬ 
ber  of  such  form. 

§  216.214  Record  of  samples.  All 
samples  of  denatured  rum  furnished  by 
the  proprietor  pursuant  to  permits  on 
Form  1512  shall  be  entered  by  him  on 
Form  575  in  the  same  manner  as  other 
shipments  of  such  denatured  rum.  The 
proprietor  will  enter  the  serial  number 
of  the  permit,  Form  1512,  in  the  appro¬ 
priate  column  on  Form  575,  and,  where 
Form  1512  bears  the  serial  number  of 
the  applicant’s  basic  permit  in  addition 
to  its  own  serial  number,  the  proprietor 
will  enter  the  serial  numbers  of  both 
permits  on  Form  575.  Where  1  quart 
samples  or  less  are  furnished,  entry 
thereof  will  be  made  on  the  proprietor’s 
commercial  records,  as  provided  in 
§  216.211. 

SUBPART  T— DISPOSITION  OF  DENATURED 
RUM 

§  216.225  To  permittees.  Except  as 
otherwise  provided  in  this  part,  the  pro¬ 
prietor  of  a  distillery  denaturing  bonded 
warehouse  or  a  dealer  in  denatured  rum 
may  sell  or  dispose  of  denatured  rum 
only  to  the  person  to  whom  a  permit 
has  been  issued,  in  accordance  with 
Part  182  of  this  title  authorizing  the  pro¬ 
curement  thereof.  Denatured  rum  may 
not  be  shipped  on  permits  author¬ 
izing  the  procurement  of  specially 
denatured  alcohol. 

§  216.226  Permit  authority  for  ship¬ 
ment.  The  proprietor  of  a  denaturing 
bonded  warehouse  or  a  dealer  in  dena¬ 
tured  rum  may  ship  or  deliver  dena¬ 
tured  rum  to  qualified  permittees  in 
accordance  with  this  part  and  Part  182 
of  this  title. 

§  216.227  Withdrawal  permits.  Form 
1477  or  Form  1485.  When  permits  on 
Form  1477  or  Form  1485,  authorizing  the 
procurement  of  denatured  rum  by 
bonded  dealers  or  users,  respectively,  are 
issued  by  the  assistant  regional  commis¬ 


sioner  pursuant  to  application  therefor, 
the  assistant  regional  commissioner  will 
forward  the  permit  by  mail  to  the  per¬ 
mittee.  When  a  dealer  or  user  desires 
to  procure  denatured  rum,  he  will  for¬ 
ward  the  withdrawal  permit  to  the  pro¬ 
prietor  or  dealer  named  therein  from 
whom  he  desires  to  procure  the  de¬ 
natured  rum.  Upon  shipment,  the  pro¬ 
prietor  or  dealer  will  enter  the  shipment 
on  the  withdrawal  permit  and  return  it 
to  the  permittee,  unless  the  proprietor  or 
dealer  has  been  authorized  by  the  per¬ 
mittee  to  retain  the  permit  for  the  pur¬ 
pose  of  making  future  shipments.  No 
denatured  rum  may  be  shipped  by  a 
vendor  named  in  the  withdrawal  permit 
until  such  permit  is  in  his  possession, 
and  denatured  rum  may  not  be  furnished 
in  excess  of  the  quantity  set  forth  in  the 
withdrawal  permit. 

§  216.228  Cancellation  of  withdrawal 
permit.  The  person  upon  whose  appli¬ 
cation,  a  permit  on  Form  1477  or  Form 
1485  has  been  issued,  may  at  any  time 
file  request  for  the  cancellation  of  such 
permit  and  the  issuance  of  a  new  permit 
naming  a  new  vendor  or  vendors.  The 
assistant  regional  commissioner  shall, 
upon  receipt  of  such  request,  notify  the 
proprietor  of  the  denaturing  bonded 
warehouse  holding  the  permit  to  be 
superseded  that  the  same  has  been  can¬ 
celed  and  that  no  more  shipments  or 
deliveries  may  be  made  to  the  vendee 
under  such  permit.  The  proprietor  shall 
immediately  forward  the  canceled  per¬ 
mit  to  the  assistant  regional  commis¬ 
sioner.  Upon  expiration  of  a  with¬ 
drawal  permit,  it  shall  be  returned  to  the 
assistant  regional  commissioner  for  can¬ 
cellation.  Where  the  withdrawal  per¬ 
mit  is  in  the  possession  of  a  vendor  on 
the  date  of  expiration,  such  vendor  shall 
return  it  to  the  permittee  for  surrender 
to  the  assistant  regional  commissioner. 
Should  a  basic  permit,  Form  1476  (held 
by  a  dealer  in  denatured  rum  to  whom 
withdrawal  permit.  Form  1477,  was  is¬ 
sued),  or  a  basic  permit,  Form  1481  (held 
by  a  person  to  whom  withdrawal  permit. 
Form  1485,  was  issued),  be  terminated, 
surrendered,  or  revoked,  each  proprietor 
or  dealer  named  as  vendor  in  withdrawal 
permits.  Forms  1477  or  1485,  shall,  upon 
notice  from  the  assistant  regional  com¬ 
missioner,  make  no  further  shipments 
thereunder,  and  if  such  withdrawal  per¬ 
mit  is  in  his  possession,  he  shall  return 
it  to  the  assistant  regional  commissioner 
for  cancellation. 

SUBPART  U— EXPORTATION  OF  DENATURED 
RUM 

§  216.240  Application,  Form  1545. 
Where  the  proprietor  of  a  denaturing 
bonded  warehouse  desires  to  export  de¬ 
natured  rum,  he  shall  file  application  on 
Form  1545,  in  triplicate,  with  the  assist¬ 
ant  regional  commissioner  for  a  permit 
to  export  the  same.  The  application, 
properly  modified  to  cover  the  exporta¬ 
tion  of  denatured  rum  by  the  proprietor 
of  a  denaturing  bonded  warehouse,  must 
contain  all  of  the  information  indicated 
by  the  lines  on  the  form  and  the  instruc¬ 
tions  printed  thereon  or  issued  in  respect 
thereto  and  as  required  by  this  part. 
Form  1545  must  be  verified  by  a  written 
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declaration  that  the  application  is  made 
under  the  penalties  of  perjury. 

(68 A  Stat.  749;  26  U.  S.  C.  6065) 

§  216.241  Consent  of  surety.  Form 
1533.  (a)  Before  an  application  for  a 

permit  to  export  denatured  rum  may  be 
approved,  the  proprietor  must  file  with 
the  assistant  regional  commissioner  con¬ 
sent  of  surety,  Form  1533,  in  triplicate, 
extending  the  terms  of  his  denaturing 
warehouse  bond.  Form  572,  to  cover  the 
exportation  of  such  rum.  The  extension 
of  the  terms  of  the  bond,  if  intended  to 
cover  the  exportation  of  denatured  rum 
from  time  to  time,  shall  be  in  the  follow¬ 
ing  form ; 

The  obligors  hereby  agree  to  extend  the 
terms  of  said  bond  to  cover  all  liability  that 
may  be  Incurred  for  and  on  account  of  all 
denatured  rum  hereafter  withdrawn  by  the 
principal  for  exportation,  for  which  satis¬ 
factory  evidence  of  exportation,  or  of  loss 
on  land  or  at  sea,  without  fault  or  negligence 
on  the  part  of  the  principal  or  his  agents,  is 
not  furnished  as  provided  by  law  or  regula¬ 
tions  now  or  hereafter  in  force. 

(b)  The  consent  of  surety  may,  if  de¬ 
sired,  be  limited  to  cover  the  exporta¬ 
tion  of  a  specific  lot  of  denatured  rum, 
instead  of  being  furnished  in  a  contin¬ 
uing  form,  as  provided  in  this  section. 

§  216.242  Permit  to  export.  If  the 
application  improperly  prepared  and  the 
required  consent  of  surety  has  been  filed, 
and  the  bond,  if  given  in  less  than  the 
maximum  penal  sum,  is  sufficient  to 
cover  the  tax  on  the  denatured  rum  to 
be  exported,  plus  the  tax  on  the  quan¬ 
tity  of  rum,  either  denatured  or  unde¬ 
natured,  on  hand  or  unaccounted  for, 
and  if  there  is  nothing  to  indicate  that 
such  rum  will  be  used  for  any  unlawful 
purpose,  and  proper  evidence  of  exporta¬ 
tion  has  been  filed  for  previous  ship¬ 
ments,  as  required  by  this  subpart,  the 
assistant  regional  commissioner  will  ap¬ 
prove  the  application,  which  thereupon 
becomes  a  permit.  The  assistant  re¬ 
gional  commissioner  will  then  forward 
all  copies  of  Form  1545  to  the  proprietor 
of  the  warehouse. 

§  216.243  Consignment  to  collector  of 
customs.  Upon  receipt  of  the  approved 
application  and  permit.  Form  1545,  and 
the  marking  of  the  packages  as  provided 
in  this  section  and  Subpart  R  of  this 
part,  the  applicant  may  withdraw  the 
denatured  rum  specified  on  the  form  and 
consign  the  same  to  the  collector  of  cus¬ 
toms  at  the  port  of  export  for  exporta¬ 
tion  under  his  supervision.  The  appli¬ 
cant  shall  procure  two  copies  of  the  bill 
of  lading  covering  the  shipment  and  im¬ 
mediately  forward  one  copy  of  Form  1545 
with  a  copy  of  the  bill  of  lading  attached 
to  the  collector  of  customs  and  one  copy 
of  such  form  and  bill  of  lading  to  the 
assistant  regional  commissioner.  He  will 
retain  the  remaining  copy  of  Form  1545 
and  file  it  in  chronological  order  in  bound 
form  as  a  permanent  record  available 
for  inspection  by  internal  revenue  offi¬ 
cers.  The  proprietor  shall  plainly  and 
legibly  stencil  on  the  Government  head 
of  each  package  of  denatured  nun,  be¬ 
fore  the  same  is  removed  for  exportation, 
the  words  “For  Export”  in  addition  to 
the  marks  required  by  Subpart  R  of  this 
part.  Upon  removal  of  the  denatured 


rum  from  the  warehouse  the  proprietor 
shall  record  the  quantity  removed  on 
Form  575.  The  foreign  country  to  which 
the  denatured  rum  is  shipped,  the  num¬ 
ber  of  the  car,  and  the  route,  or  the 
name  of  the  vessel  by  which,  and  the 
port  through  which,  the  denatured  rum 
is  to  be  exported,  will  be  entered  on 
Form  575,  in  addition  to  the  other  re¬ 
quired  data. 

§  216.244  Export  entry ;  certificate  of 
exportation,  etc.  When  the  denatured 
rum  arrives  at  the  port  of  export,  the 
exporter  or  his  agent  shall  file  immedi¬ 
ately  with  the  collector  of  customs  an 
export  entry  and  two  copies  of  the  ex¬ 
port  bill  of  lading;  and  when  the  vessel, 
railroad  car,  motor  truck,  or  other  con¬ 
veyance  on  which  the  denatured  rum  is 
laden  for  exportation  has  cleared  the 
port  of  export,  the  collector  of  customs 
shall  execute  the  certificate  of  exporta¬ 
tion  on  the  copy  of  Form  1545  sent  to 
him,  and  return  the  same  with  one  copy 
of  the  bill  of  lading  to  the  assistant  re¬ 
gional  commissioner. 

§  216.245  Evidence  of  exportation. 
Exportation  may  be  evidenced  by  (a)  a 
copy  of  the  export  bill  of  lading  issued 
by  the  exporting  carrier,  (b)  a  certif¬ 
icate  by  the  agent  or  representative  of 
the  export  carrier  showing  actual  ex¬ 
portation  of  the  denatured  rum,  or  (c) 
a  certificate  of  landing  whenever  the 
assistant  regional  commissioner  shall 
have  reason  to  believe  that  the  shipment 
is  not  a  bona  fide  exportation.  Where 
a  certificate  of  landing  is  required  the 
proprietor  shall,  within  thirty  days  after 
the  date  of  shipment  of  such  denatured 
rum  where  the  exportation  is  made  to 
Canada  or  Mexico,  and  within  ninety 
days  after  the  date  of  shipment  where 
exportation  is  made  to  any  other  foreign 
country  or  possession,  secure  and  for¬ 
ward  to  the  assistant  regional  commis¬ 
sioner  a  certificate  showing  that  the 
shipment  was  duly  landed  at  the  foreign 
port.  The  landing  certificate  shall  be 
executed  by  a  customs  officer  of  the  for¬ 
eign  country  or  possession  to  which  the 
denatured  rum  is  exported,  unless  it  is 
shown  that  such  country  or  possession 
has  no  customs  administration,  in  which 
event  the  certificate  shall  be  signed  by 
the  consignee  or  by  the  vessel’s  agent  at 
the  place  of  landing  and  sworn  to  before 
a  notary  public  or  other  officer  author¬ 
ized  to  administer  oaths,  and  having  an 
official  seal.  Failure  by  the  proprietor 
to  produce  within  the  specified  time  sat¬ 
isfactory  evidence  of  the  landing  of  the 
shipment  of  denatured  rum  at  a  foreign 
port,  or  of  loss  of  the  same  on  land  or 
at  sea  after  shipment,  as  provided  in 
§  216.246,  shall  be  sufficient  grounds  for 
refusal  by  the  assistant  regional  commis¬ 
sioner  to  issue  to  the  proprietor  any  fur¬ 
ther  permits  to  export  denatured  rum, 
pending  the  filing  of  the  required  evi¬ 
dence  of  clearing  and  foreign  landing,  or 
of  loss  on  land  or  at  sea,  of  shipments 
previously  made,  or  the  assessment  of 
tax  for  the  enforcement  of  liability 
against  the  bond. 

§  216.246  Proof  of  loss  after  clearance. 
When  the  proprietor  is  required  to  fur¬ 
nish  proof  of  landing  at  a  foreign  port 
but  is  unable  to  do  so  in  consequence  of 


loss  on  land  or  at  sea  after  shipment, 
he  shall  file  with  the  assistant  regional 
commissioner  issuing  the  permit.  Form 
1545,  a  statement  setting  forth  fully  the 
cause  and  extent  of  the  loss  and  all  the 
pertinent  facts  and  circumstances  sur¬ 
rounding  the  same.  Such  statement 
must  be  accompanied  by  affidavits  from 
two  or  more  creditable  and  disinterested 
persons  as  to  the  loss.  If  the  denatured 
rum  was  insured,  the  proprietor  shall 
also  file  certificates  by  officers  of  the  in¬ 
surance  company,  or  board  of  under¬ 
writers,  that  the  insurance  has  been  paid 
and  that,  to  the  best  of  their  knowledge 
and  belief,  the  denatured  rum  was  de¬ 
stroyed  on  land  or  at  sea  after  shipment. 
When  obtainable,  affidavits  must  be  fur¬ 
nished  by  the  master  and  mate  of  the 
vessel,  conductor  in  charge  of  the  rail¬ 
road  car,  or  operator  of  the  motor  truck 
or  other  conveyance,  as  the  case  may  be, 
detailing  the  cause  and  extent  of  the  loss 
and  all  pertinent  facts  and  circum¬ 
stances  surrounding  the  same.  Such 
proofs  shall  be  furnished  the  assistant 
regional  commissioner  within  the  time 
provided  in  §  216.245  for  furnishing 
proof  of  foreign  landing,  or  within  such 
further  time  as  the  assistant  regional 
commissioner  may  deem  reasonable. 

§  216.247  Losses  in  transit  to  port  of 
export.  Allowance  for  losses  of  dena¬ 
tured  rum  in  transit  from  the  denaturing 
bonded  warehouse  to  the  port  of  export 
will  be  made  in  accordance  with  Subpart 
W  of  this  part. 

§  216.248  Shipment  to  American  Ter¬ 
ritories  and  possessions.  This  subpart 
and  the  forms  prescribed  by  it,  shall  be 
applicable  to  the  shipment  of  denatured 
rum  to  Puerto  Rico,  Guam,  American 
Samoa,  the  Virgin  Islands,  and  the 
Panama  Canal  Zone.  The  shipment  of 
denatured  rum  to  or  from  Hawaii  and 
Alaska  shall  be  in  accordance  with  the 
provisions  of  this  part  governing  ship¬ 
ments  entirely  within  the  continental 
limits  of  the  United  States. 

SUBPART  V — SHIPMENT  AND  DELIVERY  OF 
DENATURED  RUM 

§  216.260  Packages.  Deliveries  of  de¬ 
natured  rum  may  be  made  in  packages 
of  any  desired  size  to  persons  authorized 
to  receive  the  same.  The  packages  must 
be  marked  in  accordance  with  Subpart 
R  of  this  part. 

§  216.261  Tank  cars.  Deliveries  of 
denatured  rum  may  be  made  in  railroad 
tank  cars  to  persons  authorized  to 
receive  the  same:  Provided,  That  de¬ 
liveries  may  be  made  in  tank  cars  only 
where  the  premises  of  the  consignor  and 
consignee  are  equipped  with  suitable 
railroad  siding  facilities.  Railroad  tank 
cars  must  be  marked  as  provided  in 
§  216.203,  and  must  be  so  constructed 
that  all  openings  which  would  afford  ac¬ 
cess  to  the  contents  may  be  closed  and 
securely  fastened  and  sealed.  The  tank 
car  will  be  so  closed  and  sealed  by  the 
proprietor  immediately  after  it  has  been 
filled.  The  tank  car  will  be  sealed  with 
railroad  or  other  appropriate  seals 
furnished  by  the  proprietor. 

§  216.262  Tank  trucks.  Deliveries  of 
denatured  rum  may  also  be  made  in  tank 
trucks  to  persons  authorized  to  receive 
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the  same.  Every  tank  truck  used  to 
transport  denatured  rum  must  conform 
to  the  following  requirements:  The  tank 
shall  be  securely  and  permanently  at¬ 
tached  to  the  frame  or  chassis  of  the 
truck  or  trailer  and  shall  be  securely 
constructed.  Interior  bulkheads  or  stif¬ 
feners  must  have  proper  drainage  cut¬ 
outs.  Manhole  covers,  outlet  valves, 
vents  or  pressure  relief  valves,  and  all 
other  openings  shall  be  equipped  for  seal¬ 
ing  so  as  to  prevent  unauthorized  access 
to  the  contents  of  the  tank.  Outlets  of 
each  compartment  must  be  so  arranged 
that  delivery  of  any  compartment  will 
not  afford  access  to  the  contents  of  any 
other  compartment.  There  shall  be  but 
one  consignor  per  compartment  and  not 
less  than  the  entire  contents  of  any  one 
compartment  shall  be  delivered  to  any 
one  consignee.  Calibrated  charts,  pre¬ 
pared  or  certified  by  competent  and 
recognized  authorities  or  engineers, 
showing  the  capacity  of  each  compart¬ 
ment  in  wine  gallons  for  each  inch  of 
depth  shall  be  carried  in  each  truck. 
Each  tank  truck  shall  also  be  equipped 
with  a  route  board,  at  least  10  by  12 
inches,  constructed  of  substantial  mate¬ 
rial  and  permanently  attached  thereto 
by  roundheaded  or  carriage  bolts,  nutted 
and  riveted,  battered  or  welded.  Pro¬ 
vision  will  also  be  made  for  protection, 
against  the  weather,  of  the  permit,  if 
any,  and  the  label  by  the  use  of  celluloid 
or  equally  substantial  material.  The 
prescribed  label  and,  if  transportation  is 
by  other  than  the  vendor  or  vendee,  a 
copy  of  the  basic  permit  under  which 
transportation  is  authorized  must  be  at¬ 
tached  to  such  route  board.  Tanks  shall 
be  so  constructed  that  they  will  com¬ 
pletely  drain  the  contents  of  each  com¬ 
partment,  even  when  the  ground  is  not 
perfectly  level.  Suitable  ladders  and 
cat  walks,  permanently  attached,  must 
be  provided  in  order  to  permit  ready 
examination  of  manholes  and  other 
openings.  Provision  shall  be  made  for 
the  proper  grounding  of  tank  trucks 
when  filling  or  emptying.  Tank  trucks 
must  be  marked  as  provided  in  §  216.203. 
Prior  to  filling,  the  proprietor  shall  de¬ 
termine  whether  the  tank  truck  is  au¬ 
thorized  to  be  used  by  comparing  the 
serial  number  and  the  capacity  of  the 
tank  as  marked  thereon,  with  the  copy 
of  the  basic  permit,  except  where  trans¬ 
portation  is  by  the  vendor  or  vendee,  and 
he  will  inspect  all  openings  to  the  tank 
truck  to  determine  whether  they  may  be 
effectively  sealed.  If  the  tank  does  not 
meet  such  requirements,  its  use  for  the 
transportation  of  denatured  rum  will  not 
be  permitted.  After  filling,  the  proprie¬ 
tor  shall  seal  the  tank  truck  in  such  a 
manner  as  will  secure  all  openings  af¬ 
fording  access  to  the  contents  of  the 
tank  with  appropriate  seals  which  he 
shall  furnish. 

§  216.263  Label  for  tank  car  or  tank 
truck.  The  proprietor  of  the  denaturing 
bonded  warehouse  shall  affix  to  each  tank 
car  or  tank  truck  of  denatured  rum  a 
label  showing  the  name  of  the  proprietor, 
registered  number  and  location  (city  or 
town  and  State)  of  the  denaturing 
bonded  warehouse,  the  name  and  loca¬ 
tion  of  the  consignee,  the  quantity  in 
wine  gallons,  the  words,  “Denatured 


Rum,”  and  the  date  withdrawn  for 
shipment.  The  label  will  be  in  substan¬ 
tially  the  following  form: 

Shipped  By 

John  Doe  Rum  Company 

Denaturing  Bonded  Warehouse  No.  1 
New  York,  N.  Y. 

To 

Richard  Roe  Tobacco  Company 
Baltimore,  Md. 

8,500  Gals.  Denatured  Rum 
Withdrawn  January  5,  1955 

The  label  shall  be  securely  affixed  to  the 
route  board  of  the  tank  car  or  tank  truck 
and  shall  be  obliterated  when  the  car  or 
truck  is  emptied. 

§  216.264  Deliveries  by  proprietor. 
The  proprietor  of  a  denaturing  bonded 
warehouse  shall  make  deliveries  of  de¬ 
natured  rum  from  his  premises  only  in 
vehicles  operated  or  controlled  by  him, 
or  by  a  railroad  or  steamship  company, 
or  express  company  operating  on  a  rail¬ 
road  or  steamship  line,  or  by  a  trucking 
company  holding  permit  to  transport 
specially  denatured  or  tax-free  alcohol. 
Where  the  denatured  rum  is  delivered 
in  vehicles  operated  or  controlled  by  the 
proprietor,  delivery  must  be  made  with¬ 
in  24  hours  and  the  proprietor  shall  be 
responsible  on  his  bond  for  the  delivery 
of  the  denatured  nun  to  the  premises  of 
the  consignee.  Where  shipments  of  de¬ 
natured  rum  are  made  by  railroad, 
steamship  or  express  company,  or  by  a 
trucking  company  holding  permit  to 
transport  specially  denatured  or  tax- 
free  alcohol,  as  provided  in  this  section, 
the  proprietor  shall  be  responsible  on  his 
bond  for  delivery  of  the  denatured  rum 
to  such  carrier. 

§  216.265  Report  of  shipment.  Form 
597.  Whenever  denatured  rum  is  shipped 
from  the  premises  of  a  distillery  de¬ 
naturing  bonded  warehouse,  the  propri¬ 
etor  shall,  at  the  time  shipment  is  made, 
prepare  a  report  thereof  on  Form  597. 
Where  the  warehouse  and  the  consignee 
are  located  in  the  same  region,  the  pro¬ 
prietor  will  prepare  Form  597  in  quad¬ 
ruplicate.  The  proprietor  will  date  the 
form  and  furnish  all  the  information 
indicated  by  the  headings  of  the  vari¬ 
ous  columns  and  lines.  Where  ship¬ 
ments  are  made  in  tank  cars,  tank  trucks 
or  consist  of  barrels  or  drums  in  carload 
lots,  the  name  of  the  carrier  and  the 
number  of  the  car  or  tank  truck  together 
with  the  routing  (in  the  case  of  railroad 
tank  cars  or  box  cars)  shall  be  entered 
on  the  form.  The  consignor  shall  not 
change  the  routing  without  giving 
prompt  notice  of  such  action  to  the  as¬ 
sistant  regional  commissioner.  In  addi¬ 
tion,  in  the  case  of  tank  trucks  the  State 
license  number,  the  driver’s  full  name 
and  the  driver’s  permit  number  and 
State  issuing  the  same  shall  be  recorded 
on  all  copies  of  Form  597.  Where  the 
consignee  is  located  in  another  region, 
the  proprietor  will  prepare  an  additional 
copy  of  Form  597. 

§  216.266  Disposition  of  Form  597. 
Upon  shipment  of  the  denatured  rum  the 
proprietor  shall  send  one  copy  of  Form 
597  to  the  assistant  regional  commis¬ 
sioner  of  his  region,  and  two  copies  to 
the  consignee,  except  in  the  case  of  tank 
truck  shipments,  when  he  shall  mail  one 


copy  to  the  consignee  and  enclose  a 
copy  in  a  sealed  envelope  addressed  to 
the  consignee  and  give  the  same  to  the 
driver  of  the  truck  for  delivery  to  the 
consignee.  Where  the  consignee  is  lo¬ 
cated  in  another  region,  a  copy  of  Form 
597  will  be  mailed  to  the  assistant  re¬ 
gional  commissioner  of  such  region.  He 
will  file  the  remaining  copy  in  a  bound 
file  in  chronological  order  by  months 
as  a  permanent  record  available  for  in¬ 
spection  by  internal  revenue  officers. 
Upon  receipt  of  the  denatured  rum  by  a 
manufacturer  or  bonded  dealer.  Form 
597  will  be  disposed  of  in  accordance 
with  the  provisions  of  Part  182  of  this 
title  for  the  disposition  of  Form  1473. 

§  216.267  Investigation  by  assistant 
regional  commissioner.  Where  report 
of  receipt  of  the  denatured  rum  shipped 
is  not  received  in  due  course,  or  where 
any  material  or  unexplained  difference 
exists  between  the  quantity  shipped  and 
the  quantity  received,  or  where  there  is 
reasonable  ground  to  suspect  that  the 
denatured  rum  has  been  or  will  be  used 
for  purposes  other  than  those  authorized 
by  law  and  regulations,  the  assistant  re¬ 
gional  commissioner  shall  cause  an 
investigation  to  be  made. 

§  216.268  Memorandum  of  receipt, 
Form  1453-A.  Proprietors  of  denaturing 
bonded  warehouses  will,  when  shipping 
denatured  rum  to  the  United  States  or 
any  governmental  agency  thereof,  pre¬ 
pare  Form  1453-A,  properly  modified,  in 
quadruplicate.  Where  shipment  is  made 
in  a  tank  truck  the  data  required  by 
§  216.265  to  be  entered  on  Form  597 
will  be  entered  on  Form  1453-A  for  such 
transaction.  The  proprietor  shall  mail 
two  copies  of  Form  1453-A  to  the  con¬ 
signee,  except  in  the  case  of  tank  truck 
shipments  when  he  shall  enclose  one 
copy  in  a  sealed  envelope  addressed  to 
the  Government  officer  to  whom  the  de¬ 
natured  rum  is  consigned  and  give  the 
same  to  the  driver  of  the  tank  truck 
for  delivery  to  such  officer.  He  will  for¬ 
ward  one  copy  of  Form  1453-A  to  the 
assistant  regional  commissioner  of  the 
region  in  which  the  consignor’s  premises 
are  located.  He  will  file  the  remaining 
copy  in  a  separate  file  in  chronological 
order  and  in  bound  form  as  a  permanent 
record  available  for  inspection  by  in¬ 
ternal  revenue  officers  at  any  reasonable 
time.  Upon  receipt  of  the  denatured 
rum,  the  receiving  Government  officer 
will  execute  the  certificate  of  receipt  on 
Forms  1453-A,  after  noting  thereon  any 
loss  or  deficiency  in  the  shipment,  and 
will  forward  one  copy  to  the  assistant 
regional  commissioner  specified  at  the 
bottom  of  the  form  and  retain  the  other 
copy  for  his  records. 

§  216.269  Deliveries  by  bonded  dealer. 
A  dealer  in  denatured  rum  shall  make 
deliveries  in  accordance  with  the  appli¬ 
cable  provisions  of  this  subpart. 

SUBPART  W — LOSSES 

Losses  in  Denaturation 

§  216.280  Determined  monthly. 
Losses  occurring  by  evaporation  or  other 
unavoidable  causes  in  the  process  of  de¬ 
naturation  at  a  distillery  denaturing 
bonded  warehouse  must  be  determined 
and  reported  monthly.  The  extent  of 
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the  losses  for  each  month  shall  be  estab¬ 
lished  by  comparison  of  the  quantity  in 
proof  gallons  of  rum  used  for  denatura- 
tion  with  the  quantity  in  proof  gallons 
of  denatured  rum  produced. 

§  216.281  Losses  allowable  vnthout 
claim.  Where  the  loss  occurring  in  the 
process  of  denaturation  during  any  cal¬ 
endar  month  does  not  exceed  1  percent 
of  the  quantity  of  rum  used  for  denatura¬ 
tion  during  the  month,  claim  for  allow¬ 
ance  of  such  loss  will  not  be  required, 
provided  there  are  no  circumstances  in¬ 
dicating  that  the  rum,  or  any  part 
thereof,  was  used  for  purposes  other 
than  denaturation,  or  was  unlawfully 
removed  from  the  denaturing  bonded 
warehouse.  The  allowance  of  1  percent 
on  account  of  losses  in  the  process  of  de¬ 
naturation  will  not  be  cumulative. 
Losses  for  each  month  must  be  deter¬ 
mined  separately. 

§  216.282  Losses  requiring  claim. 
Where  the  loss  occurring  in  the  process 
of  denaturation  is  in  excess  of  1  percent, 
calculated  in  accordance  with  §  216.281, 
claim  for  allowance  of  the  total  losses 
during  the  month  will  be  filed  by  the  pro¬ 
prietor  with  the  assistant  regional  com¬ 
missioner,  in  accordance  with  §  216.291. 

§  216.283  Illegal  diversion  or  removal. 
The  distilled  spirits  tax  must  be  paid  on 
all  rum  diverted  to  illegal  uses  on  the 
premises  of  the  denaturing  bonded  ware¬ 
house  or  in  the  course  of  transfer  thereto, 
and  on  all  rum  removed  from  the  de¬ 
naturing  bonded  warehouse  contrary  to 
law,  whether  or  not  the  total  losses,  in¬ 
cluding  the  rum  diverted  or  unlawfully 
removed,  exceed  1  percent  of  the  aggre¬ 
gate  quantity  used  for  denaturation. 
(68A  Stat.  595;  26  U.  S.  C.  5001) 

Losses  of  Rum  by  Theft,  Unauthorized 

Voluntary  Destruction,  or  Casualty 

§  216.284  Procedure  applicable.  The 
procedure  prescribed  in  Part  225  of  this 
title,  relating  to  losses  of  rum  by  theft, 
unauthorized  voluntary  destruction,  or 
casualty,  shall  apply  to  such  losses  in  a 
distillery  denaturing  bonded  warehouse. 

Losses  of  Denatured  Rum  at  Denaturing 
Bonded  Warehouse 

§  216.285  Determined  monthly.  The 
quantity  of  denatured  rum  lost  at  a  de¬ 
naturing  bonded  warehouse  must  be 
determined  and  reported  monthly.  The 
extent  of  the  losses  for  each  month  shall 
be  established  by  comparison  of  the 
quantity  shown  by  actual  inventory  with 
the  quantity  carried  in  the  proprietor’s 
report,  Form  575,  as  remaining  in  storage 
at  the  end  of  the  month.  For  the  pur¬ 
pose  of  such  comparison  the  gauge  at 
the  time  of  the  filling  of  packages  of  de¬ 
natured  rum  may  be  taken.  The  actual 
quantity  in  tanks  must  be  ascertained. 

§  216.286  Losses  allowable  without 
claim.  Where  the  loss  of  denatured  rum 
does  not  exceed  1  percent  of  the  aggre¬ 
gate  quantity  of  denatured  rum  shipped 
from  the  denaturing  bonded  warehouse 
during  any  calendar  month,  claim  for 
allowance  of  such  loss  will  not  be  re¬ 
quired,  provided  there  are  no  circum¬ 
stances  indicating  that  the  denatured 
rum,  or  any  part  thereof,  was  diverted  to 
illegal  use.  The  allowance  of  1  percent 


on  account  of  losses  of  denatured  rum  at 
a  denaturing  bonded  warehouse  will  not 
be  cumulative.  Losses  for  each  month 
must  be  determined  separately  by  in¬ 
ventory  of  denatured  rum  on  hand  at 
the  end  of  the  month. 

§  216.287  Losses  requiring  claim. 
Where  the  loss  of  denatured  rum  ex¬ 
ceeds  1  percent  of  the  quantity  shipped 
from  the  denaturing  bonded  warehouse 
during  the  month,  claim  for  allowance  of 
the  total  losses  during  the  month  will  be 
filed  by  the  proprietor  with  the  assistant 
regional  commissioner  in  accordance 
with  §  216.291. 

§  216.288  Illegal  diversion  or  removal. 
The  distilled  spirits  tax  must  be  paid  on 
all  denatured  rum  diverted  to  illegal  uses, 
and  on  all  such  rum  removed  from  the 
denaturing  bonded  warehouse  contrary 
to  law,  whether  or  not  the  total  losses  of 
denatured  rum  at  the  denaturing  bonded 
warehouse,  including  denatured  rum  di¬ 
verted  or  unlawfully  removed,  exceed  1 
percent  of  the  aggregate  quantity 
shipped  from  the  denaturing  bonded 
warehouse.  No  person  shall  sell  de¬ 
natured  rum  for  use,  or  for  sale  for  use, 
for  beverage  purposes;  nor  shall  any  per¬ 
son  sell  any  denatured  rum  under  cir¬ 
cumstances  from  which  it  might  reason¬ 
ably  appear  that  it  is  the  intention  of  the 
purchaser  to  procure  the  same  for  sale  or 
use  for  beverage  purposes. 

(68 A  Stat.  595;  26  U.  S.  C.  5001) 

Losses  of  Denatured  Rum  in  Transit 

for  Export  or  in  the  Course  of  De¬ 
livery  in  Trucks  Owned  or  Con¬ 
trolled  by  Proprietor 

§  216.289  Losses  allowable  without 
claim.  Where  the  loss  of  denatured  rum 
from  any  package,  tank  car,  or  tank 
truck  in  transit  from  the  denaturing 
bonded  warehouse  for  export,  or  in  the 
course  of  delivery  in  trucks  owned  or 
controlled  by  the  proprietor,  does  not 
exceed  1  percent  of  the  quantity  con¬ 
tained  therein  at  the  time  of  shipment, 
claim  for  allowance  of  such  loss  while 
in  transit  will  not  be  required,  provided 
there  are  no  circumstances  indicating 
that  the  denatured  rum,  or  any  part 
thereof,  was  diverted  to  illegal  use. 

§  216.290  Losses  requiring  claim. 
Where  the  loss  of  denatured  rum  from 
any  package,  tank  car,  or  tank  truck  in 
transit  from  the  denaturing  bonded 
warehouse  for  export  or  in  the  course 
of  delivery  in  trucks  owned  or  controlled 
by  the  proprietor  exceeds  1  percent  of 
the  quantity  contained  therein  at  the 
time  of  shipment,  claim  for  allowance  of 
the  total  quantity  lost  shall  be  filed  with 
the  assistant  regional  commissioner  by 
the  proprietor  of  the  denaturing  bonded 
warehouse.  The  claim  will  be  prepared 
and  filed  in  accordance  with  §  216.291. 
Claims  covering  losses  in  transit  of  de¬ 
natured  rum  shipped  to  manufacturers 
and  dealers  by  railroad  or  steamship 
companies,  or  by  express  companies 
operating  on  railroad  or  steamship  lines, 
or  by  trucking  companies  holding  permit 
to  transport  specially  denatured  or  tax- 
free  alcohol,  will  be  filed  by  such  manu¬ 
facturers  and  dealers  in  accordance  with 
Part  182  of  this  title. 


Claim  for  Allowance  of  Losses 

§  216.291  Form  of  claims.  No  special 
forms  have  been  provided  for  use  by 
claimants  in  presenting  claims  for  allow¬ 
ance  of  losses  in  the  process  of  denatura¬ 
tion,  or  losses  of  denatured  rum  at  a 
denaturing  bonded  warehouse  or  in 
transit  for  export  or  in  the  course  of 
delivery  in  trucks  owned  or  controlled  by 
the  proprietor.  Such  claims  may  be 
made  on  letter  size  paper  (original  only). 
Each  claim  shall  be  signed  by  the  pro¬ 
prietor  or  his  authorized  agent  and  im¬ 
mediately  above  the  signature  there  will 
appear  the  following  statement:  “I  de¬ 
clare  under  the  penalties  of  perjury  that 
this  claim  has  been  examined  by  me  and 
to  the  best  of  my  knowledge  and  belief 
is  a  true  and  correct  claim.”  The  claim¬ 
ant  must  furnish  the  following  informa¬ 
tion: 

(a)  The  name  of  the  proprietor  and 
the  registered  number  and  location  of 
the  denaturing  bonded  warehouse; 

(b)  The  serial  numbers  of  the  pack¬ 
ages  or  other  containers  from  which  the 
denatured  rum  was  lost; 

(c)  The  quantity  of  denatured  rum 
lost  from  each  package  or  other  con¬ 
tainer,  and  the  total  quantity  of  dena¬ 
tured  rum  covered  by  the  claim; 

(d)  The  date  of  the  loss,  or,  if  such 
date  is  not  known,  the  date  on  which  the 
loss  was  discovered,  and  the  cause  and 
nature  thereof,  together  with  all  of  the 
facts  surrounding  the  loss; 

(e)  In  the  case  of  losses  in  the  process 
of  denaturation,  (1)  the  quantity  in 
proof  gallons  of  rum  used  for  denatura¬ 
tion  during  the  month;  (2)  the  quantity 
in  proof  gallons  of  denatured  rum  pro¬ 
duced  during  the  month;  (3)  whether 
the  loss  occurred  as  the  result  of  any 
negligence,  connivance,  collusion,  or 
fraud  on  the  part  of  the  proprietor  or 
any  of  his  agents;  and  (4)  whether  the 
proprietor  is  indemnified  or  recompensed 
in  any  manner  for  the  loss.  If  the  pro¬ 
prietor  is  indemnified  or  recompensed 
for  the  loss,  the  amount  and  nature  of 
such  indemnity  or  recompense  must  be 
shown; 

(f)  In  the  case  of  losses  of  denatured 
rum  at  a  denaturing  bonded  warehouse, 
(1)  the  quantity  shown  by  actual  inven¬ 
tory  to  be  on  hand  at  the  end  of  the 
month;  (2)  the  quantity  carried  in  the 
warehouse  records  as  remaining  on  hand 
at  the  end  of  the  month;  (3)  whether 
the  loss  occurred  as  the  result  of  any 
negligence,  connivance,  collusion,  or 
fraud  on  the  part  of  the  proprietor  or 
any  of  his  agents;  and  (4)  whether  the 
proprietor  is  indemnified  or  recompensed 
in  any  manner  for  the  loss.  If  the  pro¬ 
prietor  is  indemnified  or  recompensed 
for  the  loss,  the  amount  and  nature  of 
such  indemnity  or  recompense  must  be 
shown; 

.(g)  In  the  case  of  losses  of  denatured 
rum  in  transit  for  export  or  in  the  course 
of  delivery  in  trucks  owned  or  controlled 
by  the  proprietor,  (1)  whether  the  loss 
occurred  as  a  result  of  any  negligence, 
collusion,  or  fraud  on  the  part  of  the 
proprietor  or  any  of  his  agents,  and  (2) 
whether  he  is  indemnified  or  recom¬ 
pensed  in  any  manner  for  the  loss.  If 
the  proprietor  is  indemnified  or  recom¬ 
pensed  for  the  loss,  the  amount  and 
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nature  of  such  indemnity  or  recompense 
must  be  shown. 

§  216.292  Supporting  statements. 
Claims  for  losses  must  be  supported  by 
affidavits  of  persons  having  personal 
knowledge  of  the  loss. 

§  216.293  Filing  of  claims.  The  claims 
must  be  filed  with  the  assistant  regional 
commissioner  of  the  region  in  which  the 
denaturing  bonded  warehouse  is  located. 
Claims  for  allowance  of  losses  of  dena¬ 
tured  rum  while  in  transit  should  be  filed 
promptly. 

§  216.294  Report  of  losses.  Losses  of 
rum  in  process  of  denaturation  or  dena¬ 
tured  rum  by  theft,  accidental  fire,  or 
other  casualty  must  be  reported  to  the 
assistant  regional  commissioner  by  the 
proprietor  of  the  denaturing  bonded 
warehouse  immediately  after  the  losses 
are  discovered.  Where  such  losses  are 
ascertained  while  an  officer  is  on  duty, 
the  officer  will  immediately  make  a  full 
report  of  the  loss  to  the  assistant  regional 
commissioner. 

§  216.295  Investigation.  Where  large 
losses  from  theft,  casualty,  or  other 
cause  are  reported,  the  assistant  regional 
commissioner  will  immediately  make 
such  investigation  and  require  such  evi¬ 
dence  to  be  submitted  as  he  may  deem 
necessary. 

§  216.296  Examination  of  claim. 
When  a  claim  for  allowance  of  loss  is 
received  by  the  assistant  regional  com¬ 
missioner,  he  will  carefully  examine 
same  to  see  that  all  required  information 
has  been  furnished  and  will  cause  such 
investigation  to  be  made  or  require  such 
additional  evidence  to  be  submitted  as 
he  may  deem  necessary.  Upon  comple¬ 
tion  of  the  investigation,  if  any,  the  as¬ 
sistant  regional  commissioner  will  allow 
or  disallow  the  claim  in  accordance  with 
existing  law  and  regulations. 

§  216.297  Records.  The  proprietor 
will  enter  all  losses  occurring  at  the  de¬ 
naturing  bonded  warehouse  in  his 
monthly  record  and  report.  Form  575. 

§  216.298  Failure  to  file  claim.  Where 
loss  had  been  sustained  in  such  a  quan¬ 
tity  as  to  require  the  filing  of  a  claim, 
and  claim  for  allowance  of  the  loss  is 
not  made  as  provided  in  §§  216.291  to 
216. 293,  an  assessment  will  be  made  in 
accordance  with  prescribed  procedure. 

SUBPART  X— PROPRIETOR'S  RECORDS  AND 
REPORTS 

§  216.315  General.  The  proprietor  of 
every  distillery  denaturing  bonded  ware¬ 
house  shall  prepare  the  daily  reports  and 
shall  keep  the  monthly  record  prescribed 
in  this  part.  All  the  information  called 
for  in  each  form,  as  indicated  by  the 
headings  of  the  various  columns  and 
lines  of  the  form  and  the  instructions 
printed  thereon  or  issued  in  respect 
thereto  and  as  required  by  this  part  will 
be  given.  Forms  573,  575,  and  576  must 
be  signed  in  the  same  manner  as  the 
application,  Form  571,  except  that  in  the 
case  of  a  corporation  the  affixing  of 
the  corporate  seal  will  not  be  required. 
Where  the  reports  are  signed  by  an  agent 
proper  power  of  attorney  authorizing 
the  agent  to  execute  the  reports  for  the 
No.  71 - 5 


proprietor  must  be  filed  on  Form  1534,  in 
duplicate,  with  the  assistant  regional 
commissioner  who  will,  after  entering 
the  date  of  receipt  and  his  signature  on 
both  copies,  retain  the  original  and  re¬ 
turn  the  copy  to  the  principal.  The 
proprietor  shall  file  Forms  573,  575,  576, 
577,  597,  and  1453-A  in  separate  files  in 
chronological  order  and  in  bound  form 
as  a  permanent  record  available  for  in¬ 
spection  by  internal  revenue  officers  at 
any  reasonable  time. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

§  216.316  Form  575.  The  proprietor 
of  the  distillery  denaturing  bonded 
warehouse  shall  keep  a  monthly  record 
on  Form  575,  in  duplicate,  of  all  rum 
received  and  used  for  denaturation,  all 
denaturant  used,  and  all  denatured  rum 
produced,  and  withdrawn  for  shipment. 
Daily  entries  shall  be  made  on  Form  575 
as  indicated  by  the  headings  of  the 
various  columns  and  lines  on  the  form, 
and  the  instructions  printed  thereon  or 
issued  in  respect  thereto,  and  as  required 
by  this  part,  before  the  close  of  the  busi¬ 
ness  day  next  succeeding  the  day  on 
which  the  transactions  occur.  Where 
the  making  of  the  entries  is  deferred  to 
the  next  business  day,  as  authorized  by 
this  section,  appropriate  memoranda 
shall  be  kept  for  the  purpose  of  making 
the  entries  correctly.  A  monthly  sum¬ 
mary  of  rum  received  and  used,  dena¬ 
turant  received  or  compounded  and 
used,  and  denatured  rum  produced  and 
disposed  of,  will  be  made  on  such  form 
at  the  end  of  the  month.  Each  report 
on  Form  575  must  be  verified  by  a 
written  declaration  that  it  is  made  un¬ 
der  the  penalties  of  perjury. 

(68 A  Stat.  681,  749;  26  U.  S.  C.  5555,  6065) 

§  216.317  Disposition  of  Form  575. 
The  proprietor  will  deliver  both  copies  of 
Form  575  to  the  storekeeper-gauger  on 
or  before  the  10th  day  of  the  month  next 
succeeding  that  for  which  the  form  is 
rendered.  The  storekeeper-gauger  will 
date  both  copies  of  the  last  page  of  the 
form  at  the  time  of  receipt.  The  store¬ 
keeper-gauger  will  examine  the  form  to 
ascertain  that  the  quantities  of  rum,  de¬ 
naturant  and  denatured  rum  on  hand  on 
the  last  of  the  month  are  correctly  re¬ 
ported.  He  will  then  initial  both  copies 
of  the  last  page  of  the  report,  return  the 
copy  of  the  form  to  the  proprietor,  and 
forward  the  original  of  the  form  to  the 
assistant  regional  commissioner  for 
audit  and  retention. 

SUBPART  Y — RETURN  OF  DENATURED  RUM 

§  216.325  Entry  on  Form  575.  Where 
denatured  rum  is  for  any  reason  returned 
to  the  denaturing  bonded  warehouse  by 
a  bonded  dealer  or  manufacturer  or  by 
the  carrier,  as  provided  in  Part  182  of 
this  title,  the  proprietor  will  make  a 
memorandum  entry  of  the  same  in  red 
ink  on  Form  575,  but  will  not  include 
the  quantity  thereof  in  the  totals  of  the 
rum  receipts  recorded  on  the  form.  The 
total  quantity  of  denatured  rum  returned 
during  the  month  will,  however,  be  en¬ 
tered  on  line  5  of  the  summary  of  de¬ 
natured  rum  on  the  form,  and  when  such 
denatured  rum  is  again  shipped  entry 
thereof  will  be  made  in  the  same  manner 
as  other  shipments. 


SUBPART  Z— OPERATION  UNDER  A  NEW  INDI¬ 
VIDUAL  OR  CORPORATE  NAME,  OR  UNDER 
DIFFERENT  TRADE  NAMES  OR  STYLES 

§  216.330  Qualification  required. 
Whenever  the  proprietor  of  a  denaturing 
bonded  warehouse  desires  to  change  the 
individual  or  corporate  name,  or  to  oper¬ 
ate  under  a  trade  name  or  style  not  pre¬ 
viously  approved,  he  must  comply  with 
§  216.95  and  secure  approval  of  such 
change  in  the  manner  prescribed  in 
§§  216.100  and  216.110,  prior  to  the  com¬ 
mencement  of  operations.  Thereafter, 
whenever  he  desires  to  again  operate 
under  such  approved  trade  name  or  style 
he  must  comply  with  §  216.95  and  secure 
approval  of  the  change  in  the  manner 
prescribed  in  §  216.100,  prior  to  com¬ 
mencement  of  operations  thereunder. 

§  216.331  Records.  Separate  records 
on  Form  575  will  not  be  required  for 
operations  under  a  new  individual  or 
corporate  name,  or  under  each  trade 
name  or  style,  but  the  proprietor  must 
note  on  each  record  the  individual  or 
corporate  name  or  the  trade  names  or 
styles  under  which  operations  were  con¬ 
ducted  during  the  month,  and  the  dates 
of  operation  under  each. 

SUBPART  AA— CHANGE  OF  PROPRIETORSHIP 

§  216.340  Completion  of  operations 
required.  When  a  succession  or  actual 
change  in  the  proprietorship  of  a  dis¬ 
tillery  denaturing  bonded  warehouse 
takes  place  other  than  a  change  brought 
about  by  operation  of  law,  as  by  the  ap¬ 
pointment  of  an  administrator,  executor, 
assignee,  receiver,  trustee,  or  other  fidu¬ 
ciary,  the  business  of  denaturing  rum 
must  be  completely  finished  by  the  per¬ 
son  or  persons  who  have  been  carrying 
on  the  business,  and  all  denatured  rum 
removed  from  the  premises  before  the 
business  shall  be  undertaken  or  begun 
by  the  succeeding  proprietor,  unless  by 
agreement  between  the  outgoing  proprie¬ 
tor  and  the  successor  it  shall  be  arranged 
to  transfer  from  the  former  to  the  latter 
at  the  time  the  transfer  of  proprietor¬ 
ship  becomes  effective,  all  rum  and  de¬ 
natured  rum  then  on  hand:  Provided, 
That  in  each  case  the  application  and 
other  qualifying  documents  of  the  suc¬ 
cessor,  prescribed  by  Subpart  H  of  this 
part,  have  been  approved  by  the  assist¬ 
ant  regional  commissioner  to  take  effect 
on  the  day  next  succeeding  that  at  the 
close  of  which  the  transfer  is  made. 
Where  a  change  of  proprietorship  has 
been  brought  about  by  operation  of  law, 
the  administrator,  executor,  receiver, 
trustee,  or  other  fiduciary  may  not  com¬ 
mence  or  continue  operations  until  the 
required  qualifying  documents  have  been 
filed  and  approved. 

§  216.341  Records  and  reports.  Where 
there  is  a  change  in  the  proprietorship 
otherwise  than  by  operation  of  law,  the 
outgoing  proprietor  shall  enter  on  his 
Form  575  all  rum,  denaturant,  and  de¬ 
natured  rum  transferred  to  his  succes¬ 
sor,  who  shall  in  turn  enter  such  items 
on  his  Form  575  as  received  from  his 
predecessor.  Where  an  administrator, 
executor,  assignee,  receiver,  trustee,  or 
other  fiduciary  succeeds  to  the  business 
and  qualifies  to  operate  the  same,  he 
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shall  make  proper  notation  on  Form  575 
of  his  succession. 

(68A  Stat.  681;  26  U.  S.  C.  5555) 

SUBPART  BB — LOCKS  AND  SEALS 

§  216.350  General.  The  provisions  of 
Part  220  of  this  title,  relative  to  locks  and 
seals,  are  hereby  extended,  insofar  as  ap¬ 
plicable,  to  denaturing  bonded  ware¬ 
houses. 

§  216.351  Where  locks  are  required. 
Government  locks  are  required  on  the 
doors  of  the  denaturing  bonded  ware¬ 
house  and  the  denaturing  material 
storeroom  therein;  on  the  door  of  the 
Government  cabinet;  on  all  manheads, 
inlets,  outlets,  and  other  openings  of  rum 
storage  tanks,  weighing  tanks,  and  de¬ 
naturing  material  storage  tanks;  on  the 
valves  in  pipelines  used  for  the  convey¬ 
ance  of  rum ;  and  on  such  other  parts  of 
the  premises  or  equipment  as  are  re¬ 
quired  by  this  part  or  deemed  necessary 
by  the  assistant  regional  commissioner. 

S  216.352  Seal  locks.  Seal  locks  will 
be  used  on  the  entrance  doors  of  the  de¬ 
naturing  bonded  warehouse  and  the 
denaturing  material  storeroom;  on  de¬ 
naturing  material  tanks,  if  not  located 
in  the  denaturing  material  storeroom;  on 
the  door  of  the  Government  cabinet;  and 
on  such  other  places  where  the  use  .of 
seal  locks  is  required  by  this  part  'or 
deemed  necessary  by  the  assistant  re¬ 
gional  commissioner. 

IP.  R.  Doc.  55-2998;  Piled,  Apr.  11,  1955; 

8:52  a.  m.] 

TITLE  32 — NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 

Subchapter  B — Claims  and  Accounts 

Part  536 — Claims  Against  the  United 
States 

mustering  out  payments 

In  §  536.75,  paragraphs  (b)  (1)  and 
(2)  (vii)  and  (1)  are  revised  to  read  as 
follows: 

§  536.75  Mustering -out  p  ay- 
ments.  •  *  * 

(b)  Members  engaged  in  active  service 
on  or  after  June  27,  1950 — (1)  To  whom 
payable.  Except  as  provided  in  subpara¬ 
graph  (2)  of  this  paragraph,  each  mem¬ 
ber  of  the  Armed  Forces  who  shall  have 
been  engaged  in  active  service  on  or  after 
June  27,  1950,  and  prior  to  February  1, 
1955,  and  who  is  discharged  or  relieved 
from  active  service  under  honorable  con¬ 
ditions,  shall  be  eligible  to  receive  mus- 
tering-out  payment  under  the  Veterans’ 
Readjustment  Assistance  Act  of  1952. 

(2)  To  whom  not  payable.  *  •  * 

(vii)  Any  commissioned  officer  unless 
he  is  discharged  or  relieved  from  active 

duty  before  February  1,  1958. 

*  •  •  *  • 

(1)  Claims — Veterans'  Readjustment 
Assistance  Act  of  1952.  All  claims  for 
mustering-out  payments  of  members 
who  have  performed  active  duty  on  or 
after  June  27,  1950  and  who  were  dis¬ 
charged  prior  to  July  16,  1952,  will  be 
paid  by  the  Settlements  Division, 
Finance  Center,  U.  S.  Army,  Indianapo¬ 
lis  49,  Indiana,  provided  the  application 


was  submitted  not  later  than  July  16, 
1954.  The  postmark  date  on  the  en¬ 
velop  will  be  considered  the  effective 
date  of  the  application,  1200  midnight, 
July  16,  1954  being  the  last  hour 
acceptable. 

[AR  35-1340,  22  March  1955]  (Sec.  5  (b),  58 
Stat.  10,  Sec.  505  (b),  66  Stat.  690;  38  U.  S.  C. 
691e,  1015) 

[seal]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

]F.  R.  Doc.  55-8001;  Filed,  Apr.  11,  1955; 
8:53  a.  m.] 


TITLE  33— NAVIGATION  AND 
NAVIGABLE  WATERS 

Chapter  II — Corps  of  Engineers, 
Department  of  the  Army 

Part  203 — Bridge  Regulations 

GENERAL  REGULATIONS 

Pursuant  to  the  provisions  of  section 
5  of  the  River  and  Harbor  Act  of  August 
18,  1894  (28  Stat.  362;  33  U.  S.  C.  499) 

§  203.1  is  hereby  prescribed  to  govern 
the  operation  of  drawbridges  for  certain 
periods  determined  to  be  in  the  inter¬ 
ests  of  public  safety  by  the  proper  civil 
defense  authorities  during  a  major  dis¬ 
aster  or  civil  defense  emergency,  as  fol¬ 
lows: 

§  203.1  General.  Drawbridges  across 
navigable  waters  of  the  United  States 
will  not  be  opened  to  navigation  for 
certain  periods  determined  to  be  in  the 
interests  of  public  safety  by  the  proper 
civil  defense  authorities  during  a  major 
disaster  or  civil  defense  emergency  in¬ 
dicated  by  the  military  condition  of 
warning:  Yellow  (i.  e.,  attack  by  enemy 
aircraft,  probable)  or  Red  (i.  e.,  attack 
by  enemy  aircraft,  imminent)  notwith¬ 
standing  any  general  or  special  regula¬ 
tions  heretofore  or  hereafter  prescribed 
for  the  operation  of  any  such  drawbridge 
or  drawbridges. 

I  Regs.,  23  March  1955,  823.01— ENGWO]  (28 
Stat.  362;  33  U.  S.  C.  499) 

[seal]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

[F.  R.  Doc.  55-3002;  Filed,  Apr.  11,  1955; 
8:53  a.  m.] 

TITLE  38— PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 

Chapter  I — Veterans’  Administration 

Part  3 — Veterans  Claims 

Part  4 — Dependents  and  Beneficiaries 
Claims 

miscellaneous  amendments 

1.  In  §  3.9  of  Part  3,  the  headnote  and 
paragraphs  (a)  and  (b)  are  amended 
to  read  as  follows: 

§  3.9  Revision  of  decisions,  (a)  No 
rating  board  or  other  agency  of  original 
jurisdiction  will  reverse  or  amend,  ex¬ 
cept  upon  new  and  material  evidence,  a 
decision  rendered  by  the  same  or  any 
other  rating  board,  adjudicative  agency 


or  by  an  appellate  authority,  except 
where  such  reversal  or  amendment  is 
clearly  warranted  by  a  change  in  law 
or  by  a  specific  change  in  interpretation 
thereof  specifically  provided  for  in  a 
Veterans’  Administration  issue:  Pro¬ 
vided,  That  a  rating  board  or  other 
adjudicative  agency  may  reverse  or 
amend  a  decision  by  the  same  or  any 
other  rating  board  or  adjudicative 
agency  where  such  reversal  or  amend¬ 
ment  is  obviously  warranted  by  a  clear 
and  unmistakable  error  shown  by  the 
evidence  in  file  at  the  time  the  prior  de¬ 
cision  was  rendered.  A  rating  or  other 
adjudicative  decision  which  constitutes 
a  reversal  of  a  prior  decision  on  the 
grounds  of  clear  and  unmistakable  error 
has  the  same  effect  as  if  the  corrected 
decision  had  been  made  on  the  date  of 
the  reversed  decision.  (See  also  §  3.201.) 
Where  the  severance  of  service-connec¬ 
tion  is  considered  warranted  on  the  facts 
of  record,  see  paragraph  (d)  of  this  sec¬ 
tion. 

(b)  Whenever  a  rating  board  or  other 
adjudicative  agency  may  be  of  the 
opinion  that  a  revision  or  an  amendment 
of  a  previous  decision  is  warranted  on 
the  facts  of  record  in  the  case  at  the  time 
the  decision  in  question  was  rendered,  a 
difference  of  opinion  being  involved 
rather  than  a  finding  of  clear  and  unmis¬ 
takable  error,  the  complete  file  will  be 
forwarded,  accompanied  by  a  complete 
and  comprehensive  statement  of  the 
facts  in  the  case  and  a  detailed  explana¬ 
tion  of  the  matters  supporting  the  con¬ 
clusion  that  a  revision  or  amendment  of 
the  prior  decision  is  in  order,  to  the 
Deputy  Administrator  for  Veterans 
Benefits.  A  rating  or  other  adjudicative 
decision  will  not  be  effected  in  any  such 
case  pending  the  return  of  the  claims 
folder  following  central  office  considera¬ 
tion.  The  commencing  date  of  benefits 
in  such  cases  if  otherwise  payable  will  be 
the  date  of  the  action  by  the  central  of¬ 
fice  authority  authorizing  a  favorable 
decision  based  on  a  difference  of  opinion. 
The  foregoing  is  applicable  regardless  of 
whether  there  is  a  pending  claim  in  file. 
Where  the  initial  rating  for  death  com¬ 
pensation  or  pension  purposes  is  favor¬ 
able,  the  commencing  date  of  death  bene¬ 
fits  will  be  determined  without  regard  to 
the  fact  that  the  death  rating  may  re¬ 
verse,  on  a  difference  of  opinion,  an  un¬ 
favorable  rating  for  disability  purposes, 
entered  by  a  rating  agency  other  than 
the  Board  of  Veterans  Appeals,  which 
was  in  effect  at  the  date  of  the  veteran’s 
death. 

•  *  •  *  • 

2.  In  §  3.201,  the  headnote  and  para¬ 
graphs  (c),  (d),  and  (e)  are  amended 
to  read  as  follows: 

§  3.201  New  and  material  evidence 
presented  after  prior  disallowance. 

m  m  m 

(c)  For  the  purpose  of  this  section  a 
formal  application  will  not  be  required, 
but  where  informative  data  compre¬ 
hended  in  the  questions  enumerated  in 
the  appropriate  application  form  are 
considered  essential  to  further  adjudica¬ 
tive  action  in  the  claim,  the  informative 
data  will  be  required  and  must  be  sub¬ 
mitted  within  1  year  from  the  date  of 
request. 
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(d)  Awards  pursuant  to  claims  com¬ 
prehended  under  paragraphs  (a),  (b), 
and  (c)  of  this  section  will  be  governed 
by  the  provisions  of  the  Veterans  Regula¬ 
tion  No.  2  series,  (38  U.  S.  C.  ch.  12), 
effective  laws  and,  as  to  disability  com¬ 
pensation,  §  3.212  relating  to  the  effec¬ 
tive  dates  of  awards  based  upon  original 
claims. 

(e)  Decisions  of  adjudicating  agencies 
of  original  jurisdiction  do  not  become 
final  until  the  expiration  of  the  time 
within  which  an  appeal  may  be  filed, 
or,  if  an  appeal  is  timely  filed,  the  dis¬ 
allowance  does  not  become  final  prior 
to  the  appellate  decision.  Evidence  re¬ 
ceived  prior  to  the  expiration  of  the 
appeal  period  or  prior  to  the  appellate 
decision  will  be  considered  by  the  ad¬ 
judicating  agency  of  original  jurisdic¬ 
tion  and  will  be  considered  as  having 
been  filed  in  connection  with  the  claim 
which  was  pending  at  the  beginning  of 
the  appeal  period. 

•  *  •  *  * 

3.  Sections  3.330  and  3.333  are  revised 
to  read  as  follows: 

§  3.330  Finality  of  decisions.  A  deci¬ 
sion  of  an  agency  of  original  jurisdiction 
which  is  unappealed  within  1  year  from 
the  date  of  notice  of  the  disallowance 
shall  be  final.  Where  an  appeal  is 
timely  filed,  the  disallowance,  if  af¬ 
firmed,  does  not  become  final  until  the 
date  of  the  appellate  decision.  (Vet. 
Reg.  2  (a),  as  amended;  38  U.  S.  C. 
ch.  12) 

§  3.333  Submission  of  additional  evi¬ 
dence  within  the  appeal  period  or  prior 
to  appellate  decision.  Additional  mate¬ 
rial  and  pertinent  evidence  submitted 
within  the  appeal  period  or,  if  an  appeal 
has  been  timely  filed,  submitted  prior  to 
an  appellate  decision  will  be  considered 
by  the  agency  of  original  jurisdiction 
and  will  be  considered  as  having  been 
filed  in  connection  with  the  claim  which 
was  pending  at  the  beginning  of  the  ap¬ 
peal  period.  The  submission  of  addi¬ 
tional  evidence  will  not  extend  the  period 
in  which  an  appeal  may  be  taken.  The 
appeal  period  in  any  event  begins  to  run 
as  of  the  date  of  notice  of  the  initial 
decision.  (Vet.  Reg.  2  (a),  as  amended; 
38  U.  S.  C.  ch.  12) 

4.  In  §  4.0  of  Part  4,  a  new  paragraph 
(a)  (3)  is  added  as  follows: 

§  4.0  Application  for  death  bene¬ 
fits — (a)  General.  •  *  * 

(3)  When  the  claim  of  a  widow  is 
disallowed,  including  disallowance  for 
failure  to  furnish  evidence,  and  evidence 
adequate  to  establish  entitlement  of  a 
child  or  children  who  were  included  in 
the  widow’s  claim  is  furnished  within  1 
year  from  the  date  of  request  (requested 
either  prior  or  subsequent  to  the  dis¬ 
allowance  of  the  widow’s  claim),  the 
award  for  the  child  or  children  will  be 
made  as  if  the  disallowed  claim  had  been 
filed  solely  on  their  behalf;  otherwise, 
payments  may  not  be  made  for  the  child 
or  children  for  any  period  prior  to  the 
date  of  receipt  of  a  new  claim  (formal  or 
informal) . 

*  ♦  •  *  * 

(Sec.  5,  43  Stat.  608,  as  amended,  sec.  2,  46 
Stat.  1016,  sec.  7.  48  Stat.  9;  38  U.  S.  C.  11a, 
426.  707) 


This  regulation  is  effective  April  12, 
1955. 

[seal!  J.  C.  Palmer, 

Assistant  Deputy  Administrator. 

[P.  R.  Doc.  65-3013;  Filed,  Apr.  11,  1955; 
8:55  a.  m.] 


TITLE  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

Appendix  C — Public  Land  Orders 

[Public  Land  Order  1113] 

Alaska 

RESERVING  CERTAIN  LANDS  FOR  USE  OF  THE 
DEPARTMENT  OF  THE  ARMY  AS  A  DOCK  AND 
WAREHOUSE  SITE;  PARTIALLY  REVOKING 
EXECUTIVE  ORDER  NO.  1919V2  OF  APRIL  21, 
1914,  AS  AMENDED,  AND  PUBLIC  LAND  OR¬ 
DER  NO.  396  OF  AUGUST  19,  1947,  AND  RE¬ 
VOKING  PUBLIC  LAND  ORDER  1TO.  668  OF 
AUGUST  29,  1950 

By  virtue  of  the  authority  vested  in  the 
President  by  the  act  of  March  12,  1914 
(38  Stat.  305,  307;  48  U.  S.  C.  304)  and 
pursuant  to  Executive  Order  No.  10355 
of  May  26,  1952,  it  is  ordered  as  follows: 

Subject  to  valid  existing  rights,  the 
following-described  tract  of  land  at 
Whittier,  Alaska,  a  portion  of  which  lies 
below  the  line  of  ordinary  high  tide  on 
Passage  Canal,  is  hereby  reserved  for 
the  use  of  the  Department  of  the  Army 
as  a  dock  and  warehouse  site: 

Beginning  at  a  point  which  bears  S.  88* 
39'  W.,  200  feet  from  the  most  southerly 
corner  of  Parcel  No.  7  of  Public  Land  Order 
No.  587  as  withdrawn  on  23  May  1949;  thence 
N.  88°  39'  E.,  200  feet  to  said  most  southerly 
corner  of  Parcel  No.  7;  thence  N.  34°  21'  W., 
77.20  feet  to  the  most  westerly  corner  of 
Parcel  No.  7;  thence  N.  55°  39'  E.,  along  the 
northwest  line  of  Parcel  No.  7  a  distance  of 
1,746.18  feet  to  a  point  on  said  northwest 
line  which  is  S.  55°  39'  W.,  25.95  feet  from 
the  most  northerly  corner  of  Parcel  No.  7. 
Thence  S.  70°  09'  W.,  1,846.96  feet  to  a  point; 
thence  N.  60°  51'  W.,  300  feet  to  a  point; 
thence  S.  56°  09'  W.,  525  feet  more  or  less  to 
a  point  on  the  south  line  of  the  West  Camp 
access  road;  thence  in  a  southeasterly  direc¬ 
tion  along  the  south  line  of  said  access  road 
885  feet  more  or  less  to  the  point  of 
beginning. 

The  traxst  described  contains  approxi¬ 
mately  15.93  acres. 

Executive  Order  No.  1919  ^  of  April  21, 
1914,  as  amended  by  Public  Land  Order 
No.  219  of  March  28, 1944,  reserving  lands 
for  townsite  purposes,  and  Public  Land 
Order  No.  396  of  August  19, 1947,  modify¬ 
ing  Executive  Order  No.  1919  x/2  to  reserve 
portions  of  the  withdrawn  lands  for  use 
of  the  Alaska  Railroad,  are  hereby  re¬ 
voked  so  far  as  they  affect  any  of  the 
above-described  lands.  Public  Land 
Order  No.  668  of  August  29,  1950  reserv¬ 
ing  portions  of  the  lands  above-described 
for  use  of  the  Alaska  Railroad  is  hereby 
revoked. 

April  5,  1955. 

[seal]  Orme  Lewis, 

Assistant  Secretary  of  the  Interior. 
[F.  R.  Doc.  55-2935;  Filed,  Apr.  11,  1955; 
8:45  a.  m.] 


TITLE  46— SHIPPING 

Chapter  I — Coast  Guard,  Department 
of  the  Treasury 

Subchapter  E — Load  Lines 

[CGFR  55-15] 

Part  43 — Foreign  or  Coastwise  Voyage 

Part  45 — Merchant  Vessels  When 
Engaged  in  a  Voyage  on  the  Great 
Lakes 

FEES  FOR  ASSIGNMENT  OF  LOAD  LINES 

A  notice  regarding  proposed  changes 
in  the  navigation  and  vessel  inspection 
rules  and  regulations  was  published  in 
the  Federal  Register  dated  February  18, 
1955  (20  F.  R.  1055  to  1057) ,  as  Items  I  to 
IX,  inclusive,  on  the  Agenda  to  be  con¬ 
sidered  by  the  Merchant  Marine  Council, 
and  a  public  hearing  was  held  on  March 
22,  1955,  at  Washington,  D.  C.  This 
document  is  the  first  of  a  series  of  docu¬ 
ments  covering  the  rules  and  regula¬ 
tions  considered  at  this  public  hearing. 

All  the  comments,  views,  and  data 
submitted  in  connection  with  the  items 
considered  by  the  Merchant  Marine 
Council  at  this  public  hearing  have  been 
very  helpful  to  the  Coast  Guard  and  are 
very  much  appreciated. 

The  amendments  to  46  CFR  43.40-5 
and  45.20-75  revised  the  fees  charged 
for  (a)  the  assignment  and  renewal  of 
load  line  certificates;  (b)  load  line  in¬ 
spections;  and  (c)  surveys.  The  fees 
prescribed  may  be  charged  by  the  as¬ 
signing  authorities  approved  by  the 
Commandant,  U.  S.  Coast  Guard,  to  as¬ 
sist  in  the  administration  of  the  Load 
Line  Act  of  March  2,  1929,  as  amended, 
and  the  Coastwise  Load  Line  Act  of  1935, 
as  amended  (46  U.  S.  C.  85-88i).  This  is 
the  first  increase  in  the  scale  of  fees 
since  1936  and  is  in  line  with  present 
day  economic  conditions.  This  docu¬ 
ment  contains  the  amendments  based  on 
Item  VIII  of  the  Agenda  considered  by 
the  Merchant  Marine  Council.  No  ob¬ 
jections  or  comments  were  received  from 
the  public  on  this  item. 

By  virtue  of  the  authority  vested  in 
me  as  Commandant,  United  States  Coast 
Guard,  by  Treasury  Department  Order 
No.  120,  dated  July  31,  1950  (15  F.  R. 
6521),  to  promulgate  regulations  in  ac¬ 
cordance  with  the  statutes  cited  with 
the  regulations  below,  the  following 
amendments  to  the  regulations  are  pre¬ 
scribed  which  shall  become  effective 
thirty  days  after  the  date  of  publica¬ 
tion  of  this  document  in  the  Federal 
Register  : 

1.  Section  43.40-5,  including  Table 
43.40-5  (a),  is  amended  to  read  as 
follows: 

§  43.40-5  Fees,  travel  expense — (a) 
Scale  of  fees.  (1)  Subject  to  the  condi¬ 
tions  as  set  forth  in  this  paragraph,  fees 
payable  by  owners  will  be  charged  for 
assignment  of  load  line  (including  load 
line  and  condition  survey,  verification  of 
markings  and  issuance  of  load  line  cer¬ 
tificates)  in  accordance  with  Table 
43.40-5  (a). 
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RULES  AND  REGULATIONS 


Taple  43.40-5  (a)— Fees  tor  Assignment  or  Load 
Line 


Size  of  vessel 

Classed 
vessel  * 

Unclasscd 

vessels 

Under  200  gross  tons . 

$30.00 

$100.00 

200  and  under  400  gross  tons . 

30.00 

125. 00 

400  and  under  700  gross  tons . 

35.00 

155.00 

700  and  under  1,000  gross  tons _ 

40.00 

190.00 

1,000  and  under  1,500  gross  tons _ 

40.00 

230.00 

1,500  and  under  2,500  gross  tons _ 

50.00 

270.00 

2,500  and  under  3,500  gross  tons.... 

60.00 

310.00 

3,500  and  under  5,000  gross  tons.... 

70.00 

350.00 

6,000  and  under  6,500  gross  tons _ 

85.00 

390. 00 

6,500  and  under  8,000  gross  tons _ 

100.00 

430.00 

8,000  and  under  10.000  gross  tons... 

110.00 

470.00 

10,000  and  under  12,000  gross  tons.. 

120. 00 

510.00 

12.000  and  under  15,000  gross  tons.. 

130.00 

550.  00 

15,000  gross  tons  and  above . . 

140.00 

690.00 

>  Classed  vessel  means  vessel  in  class  with  the  assigning 
authority. 

(2)  In  the  case  of  unclassed  vessels 
newly  built,  where  an  extensive  review 
of  construction  plans  and  attendance 
during  construction  by  the  Surveyors  of 
the  assigning  authority  may  be  required, 
in  the  case  of  existing  unclassed  vessels 
where  necessary  plans  are  not  available, 
and  in  cases  where  alterations  or  repairs 
are  made,  which  would  require  more 
than  a  normal  attendance  by  the  Sur¬ 
veyors,  additional  fees  proportional  to 
the  amount  of  work  involved  may  be 
charged. 

(3)  The  provisions  of  this  paragraph 
may  be  applied  to  either  classed  or  un¬ 
classed  vessels  in  cases  where,  due  to 
alterations  or  changes  in  service,  a  new 
freeboard  may  be  required. 

(b)  Fees  for  renewal  of  load  line  cer¬ 
tificates.  (1)  For  unclassed  vessels  the 
fees  for  condition  survey  and  renewal  of 
load  line  certificates  shall  be  50  percent 
of  the  scale  in  paragraph  (a)  of  this 
section.  In  cases  where  alterations  or 
repairs  are  made  which  would  require 
more  than  a  normal  attendance  by  the 
Surveyors,  additional  fees,  proportional 
to  the  amount  of  work  involved  may  be 
charged. 

(2)  For  classed  vessels  where  the  sur¬ 
vey  is  carried  out  in  conjunction  with  a 
survey  required  for  maintenance  of  class 
and  for  which  a  fee  is  chargeable,  no 
charge  will  be  made  for  the  survey,  but 
an  amount  not  exceeding  $25  for  the 
issuance  of  the  new  load  line  certificate 
may  be  charged. 

(c)  Fees  for  annual  load  line  inspec¬ 
tion.  The  fee  for  annual  load  line  in¬ 
spection  shall  be  $25  for  vessels  not 
exceeding  2,000  gross  tons,  and  $35  for 
vessels  of  more  than  2,000  gross  tons. 
Where  alterations  or  repairs  are  made, 
which  would  require  more  than  a  normal 
attendance  by  the  Surveyors,  additional 
fees  proportional  to  the  work  involved 
may  be  charged.  In  the  case  of  a  classed 
vessel  no  charge  will  be  made  for  this 
inspection  if  carried  out  at  the  same  time 
as  a  survey  to  the  hull  that  is  required 
for  maintenance  of  class  and  for  which 
a  fee  is  chargeable. 

(d)  Traveling  expenses.  For  all  trav¬ 
eling  expenses  incurred  in  connection 
with  the  surveys  described  in  this  section 
there  will  be  an  additional  charge. 

(Sec.  2,  45  Stat.  1493,  as  amended,  sec.  2, 
49  Stat.  888,  as  amended;  46  U.  S.  C.  85a,  88a) 

2.  Section  45.20-75  is  amended  to  read 
as  follows: 


§  45.20-75  Fees.  Fees  payable  by 
owners  will  be  charged  for  the  assign¬ 
ment  of  load  line,  renewal  of  load  line 
certificates,  and  annual  load  line  inspec¬ 
tion,  in  accordance  with  the  regulations 
set  forth  in  §  43.40-5  of  this  subchapter. 

(Sec.  2,  49  Stat.  888,  as  amended;  46  U.  S.  C. 
88a) 

Dated:  April  5,  1955. 

[seal]  A.  C.  Richmond, 

Vice  Admiral,  U.  S.  Coast  Guard, 

Commandant. 

[F.  R.  Doc.  55-2996;  Filed,  Apr.  11,  1955; 
8:52  a.  m.) 


TITLE  47— TELECOMMUNI¬ 
CATION 

Chapter  I — Federal  Communications 
Commission 

[Docket  No.  11261;  FCC  55-433] 

[Rules  Arndt.  3-39] 

Part  3 — Radio  Broadcast  Services 

TABLE  OF  ASSIGNMENTS  FOR  TELEVISION 
BROADCAST  STATIONS 

In  the  matter  of  amendment  of 
§  3.606  Table  of  assignments,  rules  gov¬ 
erning  television  broadcast  stations; 
Docket  No.  11261. 

1.  The  Commission  has  before  it  for 
consideration  its  Notice  of  Proposed 
Rule  Making  and  Order  to  Show  Cause 
issued  in  this  proceeding  on  January  27, 
1955  (FCC  55-89)  and  published  in  the 
Federal  Register  on  February  1,  1955 
(20  F.  R.  690).  The  Notice  of  Proposed 
Rule  Making  advised  that  WKNY-TV 
Corporation,  permittee  of  television 
station  WKNY-TV  on  Channel  66  in 
Kingston,  New  York,  had  filed  a  petition 
requesting  that  the  Commission  order  it 
to  show  cause  why  its  authorization 
should  not  be  modified  to  specify  opera¬ 
tion  on  Channel  21  at  Poughkeepsie,  New 
York,  in  lieu  of  Channel  66  at  Kingston, 
New  York.  Since  petitioner  proposed  to 
employ  Channel  21  with  its  present  site, 
it  suggested  that  this  change  could  be  ac¬ 
complished  by  making  the  following 
alternative  changes  in  the  Table  of  As¬ 
signments  contained  in  §  3.606  of  the 
Commission’s  rules  and  regulations: 


City 

Channel  No. 

Delete 

Add 

Proposal  A: 

Hanover,  N.  H . . 

Concord,  N.  H _ 

•21  + 
27+ 

•21+ 

43 

•27+ 

75+,  76,  78, 
83+ 

•43 

21+ 

Proposal  B: 

Hanover,  N.  H . 

Laconia,  N.  H _  .  . . 

2.  Comments  were  filed  by  WKNY-TV 
Corporation  and  the  Trustees  of  Dart¬ 
mouth  College,  Hanover,  New  Hamp¬ 
shire.  Petitioner  also  filed  a  Reply  to 
the  Order  to  Show  Cause,  stating  that  it 
has  no  objection  to  the  modification  of 
its  authorization  to  specify  operation  on 
Channel  21  at  Poughkeepsie  in  place  of 
Channel  66  at  Kingston. 

3.  In  support  of  its  requested  amend¬ 
ments,  petitioner  notes  that  it  is  pres¬ 
ently  operating  Station  WKNY-TV  on 


Channel  66  at  a  site  located  between 
Kingston  and  Poughkeepsie,  New  York. 
Petitioner  states  that  due  to  certain 
technical  difficulties,  the  station  has  been 
unable  to  operate  with  full  power  and 
that  as  a  result  of  this  and  other  equip¬ 
ment  problems  it  has  not  been  able  to 
cover  its  contemplated  service  area  with 
the  necessary  signal  strength.  Petitioner 
submits  that  the  proposed  amendment 
would  conform  to  the  Commission’s 
Rules;  that  it  would  permit  use  of  the 
present  satisfactory  transmitter  site; 
that  there  are  no  applications  on  file 
with  the  Commission  for  the  use  of 
Channel  21  at  Poughkeepsie  or  Channel 
21  at  Hanover,  New  Hampshire;  and 
that  its  proposal  is  consistent  with  pre¬ 
vious  Commission  actions  which  have 
recognized  that  in  light  of  present  equip¬ 
ment  problems,  television  service  can  be 
rendered  more  expeditiously  on  lower 
UHF  channels  in  communities  where  in¬ 
terested  parties  are  ready  to  proceed 
with  such  service. 

4.  In  its  comments,  Dartmouth  College 
states  that  it  has  been  interested  in  edu¬ 
cational  television  for  a  number  of  years 
and  in  the  establishment  of  its  owrn  sta¬ 
tion,  when  feasible,  and  that  it  desires 
that  the  UHF  assignment  reserved  for 
non-commercial  educational  use  at  Han¬ 
over  be  kept  as  low  in  the  band  as  pos¬ 
sible.  It  states,  however,  that  it 
interposes  no  objection  to  the  adoption 
of  the  foregoing  Proposal  A,  which  would 
substitute  Channel  27  for  Channel  21 
in  Hanover,  but  that  it  strongly  objects 
to  Proposal  B,  which  would  substitute 
Channel  43  for  Channel  21  in  Hanover. 

5.  The  Commission  adheres  to  its  view 
that,  for  assignment  purposes,  no  dis¬ 
tinctions  should  be  made  among  the 
various  UHF  channels.  However,  be¬ 
cause  of  the  equipment  problems  cur¬ 
rently  connected  with  the  use  of  the 
higher  UHF  channels,  more  effective  uti¬ 
lization  of  available  assignments  can  be 
made  and  more  expeditious  service  can  be 
rendered  on  the  lower  UHF  channels 
at  this  time.  We  have,  therefore,  in  a 
number  of  cases  substituted  a  lower  UHF 
channel  for  the  higher  UHF  channel 
when  the  community  to  which  the  higher 
UHF  channel  was  assigned  has  been 
ready  to  proceed  with  television  and  the 
community  with  the  lower  UHF  channel 
was  not,  in  order  to  expedite  television 
service  to  the  public.  In  the  instant  case, 
the  communities  of  Hanover  and  Con¬ 
cord  are  apparently  not  ready  to  proceed 
immediately  with  the  establishment  of 
UHF  television  stations  on  the  lower 
UHF  channels  assigned  to  them.  It  is 
expected  that  the  equipment  problems 
connected  with  operation  on  higher  UHF 
channels  will  be  eliminated  by  the  time 
such  communities  are  ready  to  proceed 
with  television.  We  are  of  the  view  that 
substitution  of  the  assignments  to  these 
communities  as  proposed  would  serve  the 
public  interest  since  it  would  expedite 
the  establishment  of  a  satisfactory  tele¬ 
vision  service  in  the  Poughkeepsie  and 
Kingston  area  and  provide  for  a  more 
effective  utilization  of  available  facilities. 

6.  Authority  for  the  adoption  of  the 
amendments  is  contained  in  sections  4 
(i),  301,  303  (c),  (d),  (f),  and  (r),  307 
(b) ,  and  316  of  the  Communications  Act 
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of  1934,  as  amended.  Since  the  amend¬ 
ments  affect  an  existing  authorization, 
the  Commission  is  of  the  view  that  the 
public  interest,  convenience  and  neces¬ 
sity  would  be  served  by  making  the 
amendments  effective  immediately. 

7.  In  view  of  the  foregoing:  It  is  or¬ 
dered,  That,  effective  immediately,  the 
outstanding  authorization  of  Station 
WKNY-TV  is  modified  to  specify  opera¬ 
tion  on  Channel  21  in  Poughkeepsie,  New 
York,  instead  of  Channel  66  in  King¬ 
ston,  New  York,  and  an  appropriate  au¬ 


thorization  will  be  issued  to  WKNY-TV 
Corporation.  Data  with  respect  to  the 
operation  of  WKNY-TV  on  Channel  21 
in  Poughkeepsie  should  be  submitted  to 
the  Commission. 

8.  It  is  further  ordered,  That,  effective 
immediately,  the  Table  of  Assignments 
contained  in  §  3.606,  rules  governing  tel¬ 
evision  broadcast  stations,  is  amended, 
in  so  far  as  the  cities  named  are  con¬ 
cerned,  as  follows: 

City:  Channel  No. 

Hanover,  N.  H___ . •274- 

Concord,  N.  H. . .  75  + 


(Sec.  4,  48  Stat.  1066,  as  amended;  47  U.  S.  C. 
154.  Interprets  or  applies  secs.  301,  303,  307, 
48  Stat.  1081,  1082,  1084;  47  U.  S.  C.  301,  303, 
307) 

Adopted:  April  6,  1955. 

Released:  April  7,  1955. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

•  Secretary. 

[P.  R.  Doc.  55-3003;  Filed,  Apr.  11,  1955; 
8:53  a.  m.] 


PROPOSED  RULE  MAKING 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[  47  CFR  Part  3  ] 

[Docket  No.  11252;  FCC  55-432] 
Television  Broadcast  Stations 

TABLE  OF  ASSIGNMENTS 

In  the  matter  of  amendment  of  §  3.606 
Table  of  assignments,  rules  governing 
television  broadcast  stations;  Docket  No. 
11252. 

1.  The  Commission  has  under  consid¬ 
eration  its  Notice  of  Proposed  Rule  Mak¬ 
ing  (FCC  55-31)  issued  in  this  proceed¬ 
ing  on  January  14,  1955,  proposing  to 
assign  Channel  14  to  San  Antonio, 
Texas,  by  substituting  Channel  30  for 
Channel  14  in  Seguin,  Texas.  The  No¬ 
tice  in  this  proceeding  was  issued  pur¬ 
suant  to  a  petition  filed  by  KCOR,  Inc., 
permittee  of  Television  Station  KCOR- 
TV,  authorized  to  operate  on  Channel 
41  in  San  Antonio. 

2.  Comments  in  support  of  the  pro¬ 
posed  amendment  have  been  filed  by 
KCOR,  Inc.,  and  the  San  Antonio  Cham¬ 
ber  of  Commerce.  Oppositions  have 
been  filed  by  the  Seguin  and  Guadalupe 
County  Chamber  of  Commerce,  Radio 
Station  KWED,  the  Seguin  Industrial 
and  Development  Foundation,  Inc.,  and 
Walter  E.  Nolte. 

3.  Six  channels,  in  all,  are  presently 
assigned  to  San  Antonio:  VHF  Chan¬ 
nels  4,  5,  9,  and  12 — with  Channel  9 
reserved  for  education — and  UHF  Chan¬ 
nels  35  and  41.  Stations  are  operating 
on  VHF  Channels  4  and  5  and  two  appli¬ 
cations  for  Channel  12  are  in  hearing 
status.  An  application  for  the  educa¬ 
tional  channel  is  pending.  Stations  have 
been  authorized  on  both  of  the  UHF 
channels,  but  the  construction  of  the 
stations  has  not  yet  been  completed. 
One  channel,  Channel  14,  is  assigned 
to  Seguin;  and  no  applications  have 
been  filed  for  this  frequency.  San  An¬ 
tonio  has  a  population  of  about  408,000 
persons.  Seguin  is  a  small  community 
located  about  35  miles  from  San  Antonio 
and  has  a  population  somewhat  under 
10,000  persons. 

4.  In  support  of  its  request  for  a  low 
UHF  channel,  KCOR  urges  that  it  pro¬ 
poses  to  operate  a  Spanish-language 


station  in  light  of  the  large  Spanish¬ 
speaking  population  in  San  Antohio  and 
its  environs.  It  is  explained  that  many 
of  the  people  for  whom  the  station’s 
programs  will  be  directed  reside  in  low- 
cost,  public  hearing  projects  where  out¬ 
door  antennas  would  not  be  permitted; 
and  it  is  therefore  urged  that  it  would  be 
more  advantageous  to  employ  a  lower 
UHF  channel.  KCOR  notes  that  in  a 
number  of  previous  cases  the  Commis¬ 
sion  has  authorized  changes  in  UHF  as¬ 
signments  on  the  principle  that  commu¬ 
nities  ready  to  proceed  with  television 
should  be  permitted  to  utilize  low  UHF 
channels  if  they  can  be  made  available 
from  communities  not  yet  ready  to 
proceed. 

5.  The  Opponents  to  the  KCOR  pro¬ 
posal  concede  that  no  application  is 
presently  pending  for  Channel  14  in  Se¬ 
guin  but  urge  that  this  frequency  should 
nevertheless  be  retained  in  that  commu¬ 
nity.  It  is  submitted  that  Channel  14 
has  been  assigned  for  use  in  Seguin  with¬ 
out  any  specified  time  limit,  and  that  the 
channel  should  be  retained  there  until 
the  Commission  has  afforded  notice  of 
any  time  limit  within  which  the  channel 
must  be  utilized. 

6.  The  Commission  is  aware  of  certain 
temporary  difficulties  involved  in  UHF 
equipment  for  the  higher  UHF  channels. 
The  Commission  has,  therefore,  in  a 
number  of  cases  made  changes  in  the 
Assignment  Table  to  replace  a  higher 
UHF  channel  with  a  lower  UHF  channel 
where  the  lower  channel  could  be  ob¬ 
tained  from  a  community  not  yet  ready 
to  proceed  with  television,  in  order  to 
make  it  available  to  a  community  where 
a  station  was  either  operating  or  under 
construction.  The  Commission  took 
such  action  with  the  expectation  that 
when  the  community  to  which  the  higher 
channel  was  assigned  became  ready  to 
proceed  with  the  establishment  of  a  sta¬ 
tion,  satisfactory  equipment  for  the 
higher  channels  would  be  available.  It 
should  be  kept  in  mind  that  these 
changes  in  frequency  authorized  by  the 
Commission  were  not  based  on  any  rec¬ 
ognition  of  differences  among  the  UHF 
channels  for  assignment  purposes,  but 
merely  reflected  the  Commission’s  ef¬ 
forts  to  alleviate  temporary  equipment 
problems  in  order  to  bring  more  effective 
television  service  to  the  public. 


7.  In  the  instant  case.  Oppositions  to 
the  KCOR  proposal  for  shifting  Channel 
14  from  Seguin  to  San  Antonio  to  replace 
Channel  41  have  been  filed  by  a  number 
of  organizations  in  Seguin,  including  an 
Opposition  by  Radio  Station  KVTED 
operating  in  Seguin.  An  interest  in  the 
establishment  of  a  station  in  Seguin  is 
thus  indicated.  It  is  not  at  all  clear,  on 
the  basis  of  the  record  in  this  proceeding, 
that  Seguin  will  not  be  ready  to  proceed 
with  television  in  the  foreseeable  future. 
We  believe  that  our  policy  of  switching 
UHF  channels  should  be  limited  to  those 
cases  where  it  is  quite  clear  from  the 
record  that  no  use  of  the  low  UHF  chan¬ 
nel  will  be  made  in  the  community  from 
which  it  is  to  be  deleted  in  the  foreseeable 
future. 

8.  In  our  view,  moreover,  KCOR  has 
not  established  on  the  record  in  this  pro¬ 
ceeding  that  operation  on  Channel  41  in 
San  Antonio  at  this  time  will  be  unsatis¬ 
factory.  While  KCOR  contends  that 
operation  with  Channel  41  will  be  diffi¬ 
cult  if  indoor  antennas  are  to  be  utilized, 
it  concedes  that  the  same  may  be  true 
with  respect  to  Channel  14.  Channel  41 
is  located  in  the  relatively  lower  part  of 
the  UHF  band,  and  we  do  not  believe 
that  operation  on  Channel  41  in  San 
Antonio  will  present  insurmountable  ob¬ 
stacles  from  an  equipment  standpoint. 
Thus,  we  are  not  persuaded  by  petition¬ 
er’s  showing  in  this  proceeding  that 
Channel  41  cannot  be  employed  in  San 
Antonio  to  provide  an  efficient  and  satis¬ 
factory  television  service.  Accordingly, 
we  have  concluded  that  the  public  in¬ 
terest,  convenience,  and  necessity  would 
not  be  served  by  shifting  Channel  14 
from  Seguin  to  San  Antonio  in  place  of 
Channel  41. 

9.  In  view  of  the  foregoing:  It  is  or¬ 
dered,  That  the  petition  of  KCOR,  Inc., 
is  denied  and  that  this  proceeding  is 
hereby  terminated. 

Adopted:  April  6,  1955. 

Released:  April  7,  1955. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary . 

[F.  R.  Doc.  55-3004;  Filed,  Apr.  11,  1955; 
8:53  a.  m.] 
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[  47  CFR  Parts  7,  8  ] 

[Docket  No.  11359;  FCC  55-423] 

Stations  on  Land  and  Shipboard  in  the 
Maritime  Services 

REPLACEMENT  OF  ONE  FREQUENCY  AND  DE¬ 
LETION  OF  CONDITION  ATTACHED  TO 

ANOTHER  FREQUENCY 

In  the  matter  of  amendment  of  Parts 
7  and  8  of  the  rules  to  delete  the  fre¬ 
quency  2572  kc  for  ship  use  at  Mobile, 
Alabama  and  to  make  the  frequency 
2430  kc  available  as  a  replacement  there¬ 
for;  amendment  of  Part  7  to  delete  at 
San  Francisco-Eureka,  California  the 
noninterference  condition  attached  to 
the  coast  frequency  2450  kc  with  respect 
to  the  police  service  in  New  York; 
Docket  No.  11359. 

1.  On  February  10,  1954,  the  Commis¬ 
sion  adopted  a  Report  and  Order  in 
Docket  No.  10444  finalizing  a  plan  of  fre¬ 
quency  assignment  for  all  areas  which 
would  be  used  as  the  basis  for  carrying 
out  the  Maritime  Mobile  radiotelephone 
portions  of  the  Geneva  Agreement 
(1951)  in  the  frequency  band  2000-2850 
kc.  However,  the  effective  dates  of 
deletion  of  certain  existing  frequencies 
and  availability  of  new  frequencies  were 
to  be  made  the  subject  of  later  pro¬ 
ceedings. 

2.  In  the  Mobile,  Alabama  area,  the 
frequency  2572  kc  is  used  for  shipshore 
transmitting  and  receiving.  In  accord¬ 


ance  with  the  frequency  assignment  plan 
with  respect  to  the  Mobile  area,  it  is  now 
feasible  to  delete  the  frequency  2572  kc 
as  a  ship  frequency  and  to  replace  it  by 
making  the  ship  frequency  2430  kc  avail¬ 
able  for  assignment  on  a  full-time  basis. 
Police  assignments  on  2430  kc  at  Bloom¬ 
field,  New  Jersey  and  Bergen  County, 
New  Jersey  have  heretofore  blocked  the 
availability  of  this  frequency  at  Mobile. 
These  police  operations  are  being  de¬ 
leted.  A  police  assignment  on  2430  kc 
also  remains  in  Kern  County,  California. 
The  separation  between  Kern  County, 
and  Mobile,  Alabama  is  such  that  little 
or  no  harmful  interference  is  expected 
during  the  period  prior  to  the  transfer 
to  VHF  by  the  Kern  County  police. 
The  frequency  2572  kc  will  continue  to 
be  the  available  coast  station  frequency 
at  Mobile.  In  effect,  the  present  sim¬ 
plex  operation  on  2572  kc  in  the  Mobile 
area  will  be  replaced  by  duplex  opera¬ 
tion  using  the  frequency  pair  2572  kc 
(coast) — 2430  kc  (ship).  In  order  to 
permit  adequate  advance  planning  by 
those  concerned,  the  date  for  the 
change-over  would  be  90  days  following 
the  date  of  adoption  by  the  Commission 
of  the  Order  finalizing  this  proposed  rule 
making. 

3.  In  the  San  Francisco -Eureka,  Cali¬ 
fornia  area,  the  coast  frequency  2450  kc 
is  available  for  assignment  on  condition 
that  harmful  interference  is  not  caused 
to  the  police  radio  service  in  Kansas, 


Wisconsin,  or  New  York.  It  is  proposed 
to  delete  New  York  from  the  condition 
since  there  is  no  longer  a  police  assign¬ 
ment  on  2450  kc  at  New  York. 

4.  The  proposed  amendments  are  is¬ 
sued  under  the  authority  contained  in 
sections  303  (c)  (f )  and  (r)  of  the  Com¬ 
munications  Act  of  1934,  as  amended. 

5.  Any  interested  person  who  is  of  the 
opinion  that  the  proposed  amendments 
should  not  be  adopted  or  should  not  be 
adopted  in  the  form  set  forth  herein, 
and  any  person  desiring  to  support  this 
proposal  may  file  with  the  Commission 
on  or  before  May  9, 1955,  a  written  state¬ 
ment  or  brief  setting  forth  his  com¬ 
ments.  Replies  to  such  comments  may 
be  filed  within  ten  days  from  the  last 
date  for  filing  original  comments.  The 
Commission  will  consider  all  comments 
and  briefs  presented  before  taking  final 
action  in  this  matter. 

6.  In  accordance  with  the  provisions 
of  §  1.764  of  the  Commission’s  rules  and 
regulations,  an  original  and  14  copies  of 
all  statements,  briefs  or  comments  filed 
shall  be  furnished  the  Commission. 

Adopted;  April  6,  1955. 

Released:  April  7,  1955. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[F.  R.  Doc.  55-3005;  Filed,  Apr.  11,  1955; 
8:54  a.  m.] 


NOTICES 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  70-3360] 

Lester  Martin 

NOTICE  OF  APPLICATION  WITH  RESPECT  TO 
ACQUISITION  OF  COMMON  STOCK  OF  EX¬ 
EMPT  HOLDING  COMPANY 

April  6,  1955. 

Notice  is  hereby  given  that  Lester  Mar¬ 
tin,  350  Fifth  Avenue,  New  York  City, 
has  filed  with  this  Commission  an  ap¬ 
plication  pursuant  to  sections  9  (a)  (2) 
and  10  of  the  Public  Utility  Holding 
Company  Act  of  1935  (“act”)  with  re¬ 
spect  to  the  acquisition  of  shares  of  the 
common  stock  of  Eastern  Gas  and  Fuel 
Associates  (“Eastern”) ,  an  exempt  hold¬ 
ing  company  which  owns  all  of  the  com¬ 
mon  stock  of  Boston  Consolidated  Gas 
Company,  a  public-utility  company. 

Applicant  states  that  he  now  owns  di¬ 
rectly  or  indirectly  137,000  common 
shares  of  Eastern,  or  slightly  more  than 
5  percent  of  the  2,580,868  common  shares 
of  Eastern  presently  outstanding.  He 
asks  that  the  Commission  approve  his 
recent  acquisition  on  the  open  market  of 
8,000  of  such  shares  for  an  aggregate 
consideration  of  $84,119.65,  and  his  pro¬ 
posed  acquisition  on  the  open  market  at 
the  market  price  of  45,000  additional 
shares.  He  states  that  said  stock  is 


being  acquired  for  investment  and  not  as 
part  of  a  specific  program  involving 
Eastern  or  its  said  subsidiary. 

Applicant  further  states  that  the 
only  expenses  incurred  or  to  be  incurred 
in  connection  with  said  acquisitions  are 
the  regular  commissions  as  prescribed  by 
the  rules  of  the  stock  exchange. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
April  20,  1955  at  5:30  p.  m.,  request  the 
Commission  in  writing  that  a  hearing 
be  held  on  such  matter,  stating  the  na¬ 
ture  of  his  interest,  the  reasons  for  such 
request,  and  the  issues,  if  any,  of  fact 
or  law  proposed  to  be  controverted;  or  he 
may  request  that  he  be  notified  if  the 
Commission  should  order  a  hearing 
thereon.  Any  such  request  should  be 
addressed:  Secretary,  Securities  and 
Exchange  Commission,  Washington  25, 
D.  C.  At  any  time  after  said  date,  the 
application,  as  filed  or  as  amended,  may 
be  granted  as  provided  in  Rule  U-23  of 
the  rules  and  regulations  promulgated 
under  the  act,  or  the  Commission  may 
take  such  other  action  as  it  may  deem 
proper  under  the  circumstances. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  55-2944;  Filed,  Apr.  11,  1955; 

8:46  a.  m.] 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  No.  11137;  FCC  55M-314] 
Clearfield  Broadcasters,  Inc.  (WAKU) 

ORDER  CONTINUING  HEARING 

In  the  matter  of  cease  and  desist  order 
to  be  directed  against  Clearfield  Broad¬ 
casters,  Inc.  (WAKTJ)  Latrobe,  Penn¬ 
sylvania,  Docket  No.  11137. 

The  Hearing  Examiner  having  under 
consideration  a  petition  filed  April  1, 
1955,  by  Clearfield  Broadcasters,  Inc., 
requesting  that  the  hearing  in  the  above- 
entitled  proceeding  be  continued  for  30 
days  beyond  April  11,  1955;  and 

It  appearing  that  following  the  issu¬ 
ance  by  the  Commission  of  its  order  ol 
March  10,  1955,  released  March  11,  1955, 
the  only  matter  to  be  resolved  in  the 
hearing  is  the  compliance  by  the  licensee 
of  the  provisions  of  §  3.165  (b)  (4)  and 
(c)  of  the  Commission’s  rules  and  regu¬ 
lations;  and 

It  appearing  that  the  licensee  has  ob¬ 
tained  the  services  of  a  licensed  first 
class  fulltime  operator  who  will  report 
for  duty  on  April  4,  1955,  that  a  petition 
to  vacate  and  dismiss  the  above-entitled 
proceeding  will  be  filed  which  will  be 
supported  by  affidavits  showing  com¬ 
pliance  with  Commission  rules ;  and 

It  appearing  that  the  Chief,  Broad¬ 
cast  Bureau,  Federal  Communications 
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Commission  has  no  objection  to  granting 
the  request  to  continue  the  hearing,  and 
no  objection  to  the  immediate  considera¬ 
tion  of  the  pleading ;  and  that  good  cause 
has  been  shown  for  granting  of  the  pe¬ 
tition  to  continue  the  hearing  date; 

It  is  ordered,  This  the  5th  day  of  April 
1955,  that  the  petition  to  continue  the 
hearing  date  be  and  the  same  is  hereby 
granted  and  the  hearing  in  the  above- 
entitled  proceeding  is  continued  from 
April  11,  1955,  to  May  11,  1955. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

{P.  R.  Doc.  55-3006;  Piled,  Apr.  11,  1955; 
8:54  a.  m.] 


[Docket  No.  11227;  FCC  55M-319] 

City  of  New  York  Municipal  Broad¬ 
casting  System  (WNYC) 

order  continuing  hearing 

In  re  application  of  City  of  New 
York  Municipal  Broadcasting  System 
(WNYC)  New  York,  New  York,  Docket 
No.  11227,  File  No.  BSSA-266;  for  special 
service  authorization  to  operate  addi¬ 
tional  hours  from  6:00  a.  m.,  e.  s.  t.,  to 
sunrise  New  York  City  and  from  sunset 
Minneapolis,  Minnesota  to  10:00  p.  m., 
e.  s.  t. 

The  Hearing  Examiner  having  under 
consideration  a  joint  petition  filed  on 
April  4,  1955,  by  City  of  New  York  Mu¬ 
nicipal  Broadcasting  System  (WNYC) 
and  Midwest  Radio-Television,  Inc. 
(WCCO) ,  requesting  that  the  hearing  in 
the  above-entitled  proceeding  presently 
scheduled  for  April  18, 1955,  be  continued 
until  May  23,  1955; 

It  appearing  that  additional  time  is 
required  by  petitioners  to  prepare  neces¬ 
sary  exhibits  for  the  hearing; 

It  further  appearing,  that  counsel  for 
the  Broadcast  Bureau  has  informally 
agreed  to  a  waiver  of  the  so-called  four- 
day  rule  and  has  no  objection  to  a 
grant  of  the  petition; 

It  is  ordered,  This  6th  day  of  April 
1955,  that  the  joint  petition  be  and  it  is 
hereby  granted;  and  the  hearing  in  the 
above-entitled  proceeding  be  and  it  is 
hereby  continued  to  May  23,  1955,  at  10 
o’clock  a.  m.,  in  Washington,  D.  C. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[F.  R.  Doc.  55-3007;  Piled,  Apr.  11,  1955; 
8:54  a.  m.] 


[Docket  No.  11303;  PCC  55M-317] 

John  A.  Barnett  (KSWS-TV) 
notice  of  hearing 

In  re  application  of  John  A.  Barnett 
(KSWS-TV)  Roswell,  New  Mexico, 
Docket  No.  11303,  File  No.  BPCT-1886; 
for  construction  permit  (modifying  ex¬ 
isting  television  facilities). 

.  Notice  is  hereby  given  that  the  hear¬ 
ing  in  the  above-entitled  proceeding, 
which  was  previously  scheduled  to  be 
held  at  10:00  a.  m.,  on  Monday,  April  11, 


1955,  in  the  offices  of  this  Commission, 
is  hereby  postponed  until  Thursday, 
April  14, 1955,  at  10:00  a.  m.,  in  the  offices 
of  this  Commission,  Washington,  D.  C. 

Dated :  this  5th  day  of  April  1955. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

^  Secretary. 

[F.  R.  Doc.  55-3008;  Piled,  Apr.  11,  1955; 
8:54  a.  m.J 


[Change  List  2] 

Cuban  Broadcast  Stations 

LIST  OF  NOTIFICATIONS,  CHANGES  AND 
DELETIONS 

February  28, 1955. 

Notification  of  Cuban  Radio  Sta¬ 
tions,  and  of  changes,  modification  and 
deletions  of  existing  stations,  in  accord¬ 
ance  with  Part  III,  section  F,  of  the 
North  American  Regional  Broadcasting 
Agreement,  Washington,  D.  C.,  1950. 


Cuba 


Call 

letters 

Location 

Power  (kw) 

An¬ 

tenna 

Sched¬ 

ule 

Class 

Proposed  date 
of  change  or 
commence¬ 
ment  of 
operation 

890  kilocycle s 

- 

CMBK.... 

Habana,  Habana  (vide:  1150  kc)...  _ 

0.25  . . 

ND 

u 

II 

CMCQ...J 

Habana,  Habana  (previously  1150  kc) _ 

0.25 . . 

ND 

u 

II 

Immediately. 

1150  kilocycle s 

CMCQ _ 

Habana,  Habana  (vide:  890  kc) . . 

0.25 . . 

ND 

u 

IV 

CMBK—. 

Habana,  Habana  (previously  890  kc) . 

0.25 . 

ND 

U 

IV 

Immediately. 

Federal  Communications  Commission, 
[seal]  Mary  Jane  Morris, 

Secretary. 

[F.  R.  Doc.  55-3010;  Piled,  Apr.  11,  1955;  8:54  a.  m.] 


[Change  List  177] 

Mexican  Broadcast  Stations 
list  of  changes,  proposed  changes  and 

CORRECTIONS  IN  ASSIGNMENTS 

March  7,  1955. 

Notification  under  the  provision  of 
Part  III,  section  2  of  the  North  Ameri¬ 
can  Regional  Broadcasting  Agreement. 


List  of  changes ,  Proposed  Changes, 
and  Corrections  in  Assignments  of  Mexi¬ 
can  Broadcast  Stations  modifying  the 
Appendix  Containing  Assignments  of 
Mexican  Broadcast  Stations  (Mimeo* 
graph  47214-6)  attached  to  the  Recom¬ 
mendations  of  the  North  American  Re¬ 
gional  Broadcasting  Agreement  Engi¬ 
neering  Meeting,  January  30,  1941. 


Mexico 


Call  letters 

Location 

Power 

An¬ 

tenna 

Sched¬ 

ule 

Class 

Probablo  date 
of  change  or 
commence¬ 
ment  of 
operation 

610  kilocyclei 

XEUF.... 

Uruapan,  Michoacan  (increase  power).. 

5  kw  D/1  kw  N... 

800  kilocycle t 

ND 

U 

III-A 

June  7, 1955 

XEKA— 

Ciudad  Juarez,  Chihuahua  (change  in 
caU  letters  from  XELO). 

150  kw. . 

920  kilocyclet 

U 

I-A 

Mar.  7,1955 

XEOK— 

Monterrey,  Nuevo  Leon  (increase  day¬ 
time  power). 

1  kw  D/250  w  N _ 

91,0  kilocycles 

u 

IV 

June  7, 1955 

XEWV..J 

Mexicali,  Baja  California  (change  in  call 
letters  from  XEBF  and  increase 
power). 

1  kw _ _ 

lSJfi  kilocycles 

D 

II 

June  7, 1955 

XECR.... 

Morelia,  Michoacan  (change  hours  of 
operation). 

250  w  D/100  w  N.. 

1560  kilocycles 

ND 

U 

IV 

Mar.  7,1955 

XESA . 

Culiacan,  Sinaloa  (increase  daytime 
power). 

1  kw  D/500  wN... 

1570  kilocycles 

U 

III-B 

June  7, 1955 

XEHQ... . 

Mexicali,  Baja  California  (New)........ 

• 

500  w _ _ 

W0  kilocycles 

ND 

D 

III-B 

Sept.  7,1955 

XEW'M... 

Villahermosa,  Tabasco  (now  in  opera¬ 
tion). 

5  kw  D/500  w  N... 

U 

ra-D 

Mar.  7,1955 

.  Federal  Communications  Commission, 

Tseal]  Mary  Jane  Morris, 

Secretary. 


[P.  R.  Doc.  55-3011;  Piled,  Apr.  11,  1955;  8:54  a.  m-l 
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NOTICES 


(Docket  Mo.  113581 
Mid-Town  Towing  Service,  Inc. 

ORDER  TO  SHOW  CAUSE  WHY  LICENSE 
FOR  AUTOMOBILE  EMERGENCY  RADIO  STA¬ 
TION  KED  954  SHOULD  NOT  BE  REVOKED 

There  being  under  consideration  the 
matter  of  certain  alleged  violations  of 
the  Commission’s  rules  in  connection 
with  the  operation  of  Automobile  Emer- 
gency  Radio  Station,  call  sign  KED  954, 
licensed  to  Mid-Town  Towing  Service, 
Inc.,  747  Sheridan  Avenue,  Bronx  51, 
New  York ; 

It  appearing  that  notices  of  violations 
of  the  Commission’s  rules  in  the  opera¬ 
tion  of  said  radio  station  were  given  the 
licensee  as  follows: 

(a)  Notice  dated  June  30,  1954,  spec¬ 
ifying  among  other  things,  that  said 
licensee  had  violated,  as  of  June  29, 1954, 
the  following  Commission  rules: 

(1)  Non-compliance  with  §  16.160  (c) 
by  having  no  record  of  the  names  of 
persons  responsible  for  the  operation  of 
the  transmitting  equipment  each  day, 
together  with  the  period  of  their  duty; 

(2)  Non-compliance  with  §  16.160 
(a),  (b)  by  having  no  results  of  required 
transmitter  measurements  in  the  station 
records; 

(3)  Non-compliance  with  §16.156  (a) 
by  not  having  transmitter  identification 
cards  (FCC  Form  452-C)  affixed  as 
required; 

(4)  Non-compliance  with  terms  of  li¬ 
cense  by  having  an  antenna  over  75  feet 
which  is  more  than  height  specified  in 
license; 

(b)  Notice  dated  July  21,  1954  calling 
attention  again  to  the  violations  listed 
in  the  Notice  of  June  30,  1954,  and  add¬ 
ing  the  further  violation  of  §  16.159  for 
having  failed  to  answer  the  Notice  of 
June  30,  1954; 

It  further  appearing  that  on  October 
19,  1954  the  Commission  sent  a  final 
warning  letter  concerning  the  above 
noted  violations  to  the  licensee  by  reg¬ 
istered  mail,  return  receipt  requested, 
which  was  received  by  licensee  on  Oc¬ 
tober  21,  1954,  requested  a  response 
within  10  days  of  receipt,  and  has  not,  to 
this  date,  been  answered  by  licensee: 

It  is  ordered.  This  5th  day  of  April 
1955,  pursuant  to  section  312  (a)  (3) 
and  (4)  and  (c)  of  the  Communications 
Act  of  1934,  as  amended,  that  the  said 
Mid-Town  Towing  Service,  Inc.,  show 
cause  why  the  aforesaid  license  should 
not  be  revoked  and  appear  and  give  evi¬ 
dence  in  respect  thereto  at  a  hearing* 
to  be  held  before  this  Commission  at 


1  Section  1.402  of  the  Commission’s  rules 
provides  that  in  order  to  have  the  oppor¬ 
tunity  to  appear  before  the  Commission  at 
the  time  and  place  specified  in  the  Order  to 
Show  Cause,  a  licensee  shall  within  thirty 
(30)  days  from  the  date  of  the  receipt  of 
a  Show  Cause  Order  submit  a  written  state¬ 
ment  informing  the  Commission  whether 
said  licensee  will  appear  at  the  designated 
hearing  and  present  evidence  upon  the  mat¬ 
ters  specified,  or  whether  the  rights  to  such 
a  hearing  are  waived.  Waiver  of  the  hear¬ 
ing  may  be  accompanied  by  a  statement 
setting  forth  the  reasons  why  the  licensee 
believes  that  an  Order  of  Revocation  should 
not  be  issued.  A  waiver  unaccompanied  by 
such  a  statement  will  be  deemed  to  be  an 
admission  of  the  allegations  specified  in  the 


Washington,  D.  C.,  on  the  6th  day  of 
June  1955;  and 

It  is  further  ordered.  That  the  Secre¬ 
tary  send  a  copy  of  this  order  by  Regis¬ 
tered  Mail — Return  Receipt  Requested 
to  the  said  Mid-Town  Towing  Service, 
Inc.,  747  Sheridan  Avenue,  Bronx  51, 
New  York. 

Released:  April  6,  1955. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary, 

(P.  R.  Doc.  55-3009;  Piled,  Apr.  11,  1955; 
8:54  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

(Docket  No.  6743] 

Midet  Aviation  Corp.,  Inc.;  Certificate 
Renewal  Case 

NOTICE  OF  FURTHER  POSTPONEMENT  OF 
HEARING 

In  the  matter  of  the  application  of 
Midet  Aviation  Corporation,  Inc.,  under 
section  401  of  the  Civil  Aeronautics  Act 
of  1938,  as  amended,  and  such  other  sec¬ 
tions  thereof  as  may  be  applicable  for 
renewal  of  its  certificate  of  public  con¬ 
venience  and  necessity  designated  Route 
110. 

Notice  is  hereby  given  that  hearing  in 
the  above-entitled  proceeding  previously 
assigned  to  be  held  on  April  8,  1955,  is 
hereby  postponed  until  April  22,  1955,  at 
10:00  a,m.,  e.  s.  t.,  in  Room  E-210,  Tem¬ 
porary  Building  No.  5,  Sixteenth  Street 
and  Constitution  Avenue  NW.,  Washing¬ 
ton,  D.  C.,  before  Curtis  C.  Henderson, 
Hearing  Examiner. 

Dated  at  Washington,  D.  C.,  April  6, 
1955. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[P.  R.  Doc.  55-3012;  Piled,  Apr.  11,  1955; 
8:55  a.  m.] 


FEDERAL  POWER  COMMISSION 

[Docket  Nos.  G-7112,  G-7356,  G-8229] 

El  Paso  Natural  Gas  Co.  et  al. 

NOTICE  OF  APPLICATIONS  AND  DATE  OF 
HEARING 

April  5,  1955. 

In  the  matters  of  El  Paso  Natural  Gas 
Company,  Docket  No.  G-7112;  G.  Strat¬ 
ton,  Jr.,  et  al.,  Docket  No.  G-7356;  Claud 
E.  Aikman,  Docket  No.  G-8229. 

Take  notice  that  El  Paso  Natural  Gas 
Company  of  El  Paso,  Texas  (El  Paso), 
filed  application  on  January  17,  1955, 
which  was  supplemented  on  January  31, 
1955;  G.  Stratton,  Jr.,  et  al.  of  Waco, 
Texas  (Stratton)  filed  application  on 


Order  to  Show  Cause.  Failure  to  respond 
to  a  Show  Cause  Order  within  the  above- 
mentioned  thirty  (30)  day  period,  or,  having 
informed  the  Commission  in  writing  within 
the  above-mentioned  thirty  (30)  day  period 
that  the  licensee  will  appear  at  the  hearing 
and  present  evidence  upon  the  matter  spe¬ 
cified  and  then  failing  to  appear  at  the 
hearing,  will  be  deemed  to  be  a  waiver  of 
the  right  to  a  hearing  and  an  admission  of 
the  allegations  specified  in  the  Order  to 
Show  Cause. 


December  27, 1954;  and  Claud  E.  Aikman 
of  San  Angelo,  Texas  (Aikman)  filed  ap¬ 
plication  on  December  31,  1954,  for 
certificates  of  public  convenience  and 
necessity  pursuant  to  section  7  of  the 
Natural  Gas  Act,  authorizing  them  to 
render  service  as  hereinafter  described, 
subject  to  the  jurisdiction  of  the  Com¬ 
mission,  all  as  more  fully  represented  in 
the  application  which  is  on  file  with  the 
Commission  and  open  for  public  inspec¬ 
tion. 

El  Paso  proposes  to  construct  and  op¬ 
erate  a  330-horsepower  portable  type 
compressor  unit,  9.5  miles  of  6%-inch 
pipeline,  and  2.5  miles  of  4y2-inch  pipe¬ 
line,  together  with  necessary  metering 
facilities,  in  Crockett  County,  Texas  ex¬ 
tending  from  the  Noelke  N.  E.  Queen 
Field  to  a  point  of  connection  with  El 
Paso’s  existing  interstate  pipeline  - 
system. 

Stratton  and  Aikman  propose  to  sell 
natural  gas  to  El  Paso  in  the  total 
amount  of  about  5,000  Mcf  per  day  at  an 
initial  price  of  8%  cents  per  Mcf.  This 
gas  is  produced  in  the  Noelke  N.  E. 
Queen  Field  in  Crockett  County,  Texas. 

It  will  be  commingled  with  other  gas  and 
resold  at  markets  in  other  states  served 
by  El  Paso’s  transmission  pipeline 
system. 

These  related  matters  should  be  heard 
on  a  consolidated  record  and  disposed  of 
as  promptly  as  possible  under  the  ap¬ 
plicable  rules  and  regulations  and  to  that 
end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission  by  sections  7  and 
15  of  the  Natural  Gas  Act,  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure, 
a  hearing  will  be  held  on  April  29,  1955, 
at  9:30  a.  m.,  e.  d.  s.  t.,  in  a  Hearing  Room 
of  the  Federal  Power  Commission,  441 
G  Street  NW.,  Washington,  D.  C.,  con¬ 
cerning  the  matters  involved  in  and  the 
issues  presented  by  such  applications: 
Provided,  however,  That  the  Commis¬ 
sion  may,  after  a  non-contested  hearing, 
dispose  of  the  proceedings  pursuant  to 
the  provisions  of  §§  1.30  (c)  (1)  or  (2)  of 
the  Commission’s  rules  of  practice  and 
procedure. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington  25,  D.  C.,  in  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  on  or 
before  April  22,  1955.  Failure  of  any 
party  to  appear  at  and  participate  in  the 
hearing  shall  be  construed  as  waiver  of 
and  concurrence  in  omission  herein  of 
the  intermediate  decision  procedure  in 
cases  where  a  request  therefor  is  made. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

(P.  R.  Doc.  55-2937;  Piled,  Apr.  11,  1955; 

8:45  a.  m.] 


[Docket  No.  G—8305] 

American  Gas  Production  Co. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

April  5,  1955. 

Take  notice  that  American  Gas  Pro¬ 
duction  Company  (Applicant),  a  West 
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Virginia  corporation,  whose  address  is 
Cities  Service  Building,  Bartlesville, 
Oklahoma,  filed,  on  December  27,  1954, 
an  application  for  a  certificate  of  public 
convenience  and  necessity,  pursuant  to 
section  7  of  the  Natural  Gas  Act,  author¬ 
izing  Applicant  to  render  service  as  here¬ 
inafter  described,  subject  to  the  jurisdic¬ 
tion  of  the  Commission,  all  as  more 
fully  represented  in  the  application 
which  is  on  file  with  the  Commission  and 
open  for  public  inspection. 

Applicant  proposes  to  sell  natural  gas 
produced  from  the  Hugoton  Field,  Fin¬ 
ney  County,  Kansas,  at  11  cents  per  Mcf 
(950  btu)  to  Colorado  Interstate  Gas 
Company  for  transportation  in  inter¬ 
state  commerce  for  resale. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission  by  sections  7  and 
15  of  the  Natural  Gas  Act,  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure, 
a  hearing  will  be  held  on  April  28,  1955, 
at  9:30  a.  m.,  e.  d.  s.  t.,  in  a  Hearing 
Room  of  the  Federal  Power  Commission, 
441  G  Street,  NW.,  Washington,  D.  C., 
concerning  the  matters  involved  in  and 
the  issues  presented  by  such  application: 
Provided,  however.  That  the  Commis¬ 
sion  may,  after  a  noncontested  hearing, 
dispose  of  the  proceedings  pursuant  to 
the  provisions  of  §  1.30  (c)  (1)  or  (2)  of 
the  Commission’s  rules  of  practice  and 
procedure. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C„  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  April 
22, 1955.  Failure  of  any  party  to  appear 
at  and  participate  in  the  hearing  shall  be 
construed  as  waiver  of  and  concurrence 
in  omission  herein  of  the  intermediate 
decision  procedure  in  cases  where  a  re¬ 
quest  therefor  is  made. 

[seal]  Leon  M.  Fuquay, 

Secretary . 

[P.  R.  Doc.  55-2938;  Filed,  Apr.  11,  1955; 

8:45  a.  m.] 


[Docket  No.  G-8381] 

William  E.  Snee  et  al. 

NOTICE  OF  APPLICATION  AND  DATE  OF  HEARING 

April  5, 1955. 

Take  notice  that  William  E.  Snee,  et 
al.,  Applicant,  individuals  whose  address 
is  208  Union  Trust  Building,  Uniontown, 
Pennsylvania  filed  on  January  20,  1955, 
an  application  for  a  certificate  of  public 
convenience  and  necessity  pursuant  to 
section  7  of  the  Natural  Gas  Act  author¬ 
izing  Applicant  to  render  service  as  here¬ 
inafter  described,  subject  to  the  juris¬ 
diction  of  the  Commission,  all  as  more 
fully  represented  in  the  application 
which  is  on  file  with  the  Commission  and 
open  for  public  inspection. 

Applicant  proposes  to  sell  natural  gas 
Produced  from  the  Accident  Pool,  Gar¬ 
rett  County,  Maryland,  to  Cumberland 
No.  71 - 6 


6  Allegheny  Gas  Company  at  27 1/2  cents 
per  Mcf  for  transportation  in  interstate 
commerce  for  resale.  The  rate  of  de¬ 
livery  will  be  15,000  Mcf  per  day  during 
period  October  1st  to  March  30th  if 
available. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end : 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 

7  and  15  of  the  Natural  Gas  Act,  and 
the  Commission’s  rules  of  practice  and 
procedure,  a  hearing  will  be  held  on  April 
28,  1955,  at  9:35  a.  m.,  e.  d.  s.  t.,  in  a 
Hearing  Room  of  the  Federal  Power 
Commission,  441  G  Street  NW.,  Wash¬ 
ington,  D.  C.,  concerning  the  matters  in¬ 
volved  in  and  the  issues  presented  by 
such  application:  Provided,  however. 
That  the  Commission  may,  after  a  non¬ 
contested  hearing,  dispose  of  the  pro¬ 
ceedings  pursuant  to  the  provisions  of 
§  1.30  (c)  (1)  or  (2)  of  the  Commis¬ 
sion’s  Rules  of  Practice  and  Procedure. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington  25,  D.  C.,  in  accord¬ 
ance  with  the  rules  of  practice  and  proce¬ 
dure  (18  CFR  1.8  or  1.10)  on  or  before 
April  22,  1955.  Failure  of  any  party  to 
appear  at  and  participate  in  the  hearing 
shall  be  construed  as  waiver  of  and  con¬ 
currence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

[seal]  Leon  M.  Fuqtjay, 

Secretary. 

[F.  R.  Doc.  55-2939;  Filed,  Apr.  11,  1955; 

8:45  a.  m.] 


[Docket  No.  G-8382] 

William  Graham  Oil  Co. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

April  5,  1955. 

Take  notice  that  William  Graham  Oil 
Company  (Applicant),  a  partnership, 
whose  address  is  Wichita,  Kansas,  filed 
on  January  20,  1955  an  application  for 
a  certificate  of  public  convenience  and 
necessity  pursuant  to  section  7  of  the 
Natural  Gas  Act,  authorizing  Applicant 
to  render  service  as  hereinafter  de¬ 
scribed,  subject  to  the  jurisdiction  of  the 
Commission,  all  as  more  fully  represent¬ 
ed  in  the  application  which  is  on  file 
with  the  Commission  and  open  for  pub¬ 
lic  inspection. 

Applicant  proposes  to  sell  natural  gas 
to  Colorado  Interstate  Gas  Company 
(Colorado  Interstate)  at  an  initial  rate 
of  12  cents  per  Mcf.  This  gas  will  be 
produced  in  the  Hugoton  Field  in  Has¬ 
kell  County,  Kansas.  It  will  be  com¬ 
mingled  with  other  gas  and  resold  at 
markets  in  other  states  served  by  Colo¬ 
rado  Interstate’s  transmission  pipeline 
system. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 


Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  May  2, 
1955,  at  9 : 45  a.  m.,  e.  d.  s.  t.,  in  a  Hearing 
Room  of  the  Federal  Power  Commission, 
441  G  Street,  NW.,  Washington,  D.  C., 
concerning  the  matters  involved  in  and 
the  issues  presented  by  such  application: 
Provided,  however,  That  the  Commission 
may,  after  a  non-contested  hearing,  dis¬ 
pose  of  the  proceedings  pursuant  to  the 
provisions  of  §  1.30  (c)  (1)  or  (2)  of  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  April 
25,  1955.  Failure  of  any  party  to  appear 
at  and  participate  in  the  hearing  shall 
be  construed  as  waiver  of  and  concur¬ 
rence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  55-2940;  Filed,  Apr.  11,  1955; 

8:45  a.  m.[ 


[Docket  No.  G-8387] 

P.  O.  Burgy  Drilling  and  Producing 
Co. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

April  9,  1955. 

Take  notice  that  P.  O.  Burgy  Drilling 
Company,  Applicant,  a  West  Virginia 
organization  whose  address  is  Corn¬ 
wallis,  West  Virginia  filed  on  January 
24,  1955,  an  application  for  a  certificate 
of  public  convenience  and  necessity  pur¬ 
suant  to  section  7  of  the  Natural  Gas 
Act,  authorizing  Applicant  to  render 
service  as  hereinafter  described,  subject 
to  the  jurisdiction  of  the  Commission, 
all  as  more  fully  represented  in  the  ap¬ 
plication  which  is  on  file  with  the  Com¬ 
mission  and  open  for  public  inspection. 

Applicant  proposes  to  sell  natural  gas 
produced  from  the  Grant  District, 
Ritchie  County,  West  Virginia  to  Hope 
Natural  Gas  Company  at  20  cents  per 
Mcf  for  transportation  in  interstate 
commerce  for  resale.  The  rate  of  de¬ 
livery  will  be  100  Mcf  per  day. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end : 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  April 
28,  1955,  at  9:40  a.  m.,  e.  d.  s.  t.,  in  a 
Hearing  Room  of  the  Federal  Power 
Commission,  441  G  Street,  NW.,  Wash¬ 
ington,  D.  C.,  concerning  the  matters 
involved  in  and  the  issues  presented  by 


i 


NOTICES 


such  application:  Provided,  however ,  appear  at  and  participate  in  the  hearing 
That  the  Commission  may,  after  a  non-  shall  be  construed  as  waiver  of  and 
contested  hearing,  dispose  of  the  pro-  concurrence  in  omission  herein  of  the 
ceedings  pursuant  to  the  provisions  of  intermediate  decision  procedure  in  cases 
§  1.30  (c)  (1)  or  (2)  of  the  Commission’s  where  a  request  therefor  is  made, 
rules  of  practice  and  procedure.  .  . 

Protests  or  petitions  to  intervene  may  lsealj 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington  25,  D.  C.,  in  accord-  if.  r.  doc. 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  on  or  before 
April  22,  1955.  Failure  of  any  party  to 
appear  at  and  participate  in  the  hear¬ 
ing  shall  be  construed  as  waiver  of  and 
concurrence  in  omission  herein  of  the 
intermediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  55-2941;  Filed,  Apr.  11,  1955; 

8:45  a.  m.] 


Leon  M.  Fuquay, 

Secretary. 

55-2942;  Filed,  Apr.  11,  1955; 
8:45  a.  m.] 


[Docket  No.  G-8517]  could  be  given  to  such  increase.  There- 

Kenneth  Murchison  ?«“.  Pursuant  to  a  request  for  further 

information,  Applicant  filed  on  March 
notice  of  application  and  date  of  hearing  7,  1955,  sufficient  further  data  to  consti¬ 
tute  a  proper  rate  filing.  The  proposed 
April  5,  1955.  increased  rates  and  charges,  are  con- 
Take  notice  that  Kenneth  Murchison  tained  in  the  following  designated  filing. 

(Applicant),  an  individual,  whose  ad- - 

dress  is  Dallas,  Texas,  filed  on  February  sched^ 

25,  1955,  an  application  for  a  certificate  Description  Purchaser  designation 

of  public  convenience  and  necessity  pur- - — 

SUant  to  section  7  of  the  Natural  Gas  Act,  Notice  of  change.  Cities  Service  Supplement  Na 
authorizing  Applicant  to  render  service  dated  Mar.  2,  Gas.  Co.  »  to  fpc pa 

as  hereinafter  described,  subject  to  the  1955’ 

jurisdiction  of  the  Commission,  all  as  _ 

more  fully  represented  in  the  applies-  Th  lncreased  rates  and  charges  pro. 
tion  which  Is  on  file  with  the  Commission  d  ta  thc  aforesald  filing  have  not 
and  open  for  public  inspection  been  shown  to  be  justified,  and  may  b< 

♦  AiliP  oant  seP  natural  sus  unjusti  unreasonable,  unduly  discrim]. 

Paso)  ^a°n  mitw  ra^fof  r«ms  pe,  “‘°$u,or  preferentia1'  or  otherwlsl 
This  gas  will  be  produced  in  the  The  Commission  flnds:  It  ,s  necessar 
Gi  eater  Blanco  Field  in  San  Juan  and  proper  in  the  public  interest  ant 
County  New  Mexico.  It  will  be  com-  t0  ai£  ^  the  enforcement  of  the  provt 
mingled  with  other  gas  and  resold  at  Binrvc  xra>„rai  Art.  that  th. 


[Docket  No.  G-8408] 

Associated  Oil  &  Gas  Co. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

April  5,  1955. 

Take  notice  that  Associated  Oil  &  Gas 
Company  (Applicant),  a  Delaware  cor¬ 
poration,  whose  address  is  808  Rusk 
Avenue,  Houston,  Texas,  filed  on  Janu-  Mcf 
ary  26,  1955,  an  application  for  a  certifi¬ 
cate  of  public  convenience  and  necessity 

pursuant  to  section  7  of  the  Natural  Gas  .  .  _ 

Act,  authorizing  Applicant  to  render  markets  in  other  states  served  by  El  commission  enter  upon 
service  as  hereinafter  described,  subject  Paso’s  transmission  pipeline  system.  cerning  the  lawfulness  o 
to  the  jurisdiction  of  the  Commission,  all  This  matter  is  one  that  should  be  dis-  ppsed  Ganges,  and  th 
as  more  fully  represented  in  the  applica-  posed  of  as  promptly  as  possible  under  designated  supplement  be 
tion  which  is  on  file  with  the  Commission  the  applicable  rules  and  regulations  and  tbe  use  hereof  deferred 
and  open  for  public  inspection.  to  that  end :  ordered. 

Applicant  proposes  to  sell  natural  gas  Take  further  notice  that,  pursuant  to  Tbe  commission  order: 

produced  from  the  Alfred  and  Almond  the  authority  contained  in  and  subject  (A)  pursuant  to  the 
Fields,  Jim  Wells  County,  Texas,  to  to  the  jurisdiction  conferred  upon  the  tained  in  sections  4  and  1 
Trunkline  Gas  Company  at  12.5452  cents  Federal  Power  Commission  by  sections  7  Gas  Act  and  the  Comm 
per  Mcf,  for  transportation  in  interstate  and  15  of  the  Natural  Gas  Act,  and  the  ruies  and  regulations  (1 
commerce  for  resale.  Commission’s  rules  of  practice  and  pro-  D  public  hearing  be  h 

This  matter  is  one  that  should  be  dis-  cedure,  a  hearing  will  be  held  on  May  2,  to’be  fixed  by  notice  fror 
posed  of  as  promptly  as  possible  under  1955>  at  9:30  a.  m.,  e.  d.  s.  t.,  in  a  Hearing  concerrfing  the  lawfulne 
the  applicable  rules  and  regulations  and  °t the  Federai  Power  Commission,  posed  changes  in  rates  ar 

to  that  end:  441  G  Street,  NW.,  Washington,  D.  C.,  pencfing  such  hearing 

Take  further  notice  that,  pursuant  to  concerning  the  matters  involved  in  and  thereon,  the  above-desi 
the  jurisdiction  conferred  upon  the  Fed-  the  issues  presented  by  such  application:  ment  bg  and  the  same 
eral  Power  Commission  by  sections  7  and  Provided,  however,  That  the  Commission  pended  and  the  use  tl 
15  of  the  Natural  Gas  Act,  and  the  Com-  may.  after  a  noncontested  hearing,  dis-  untfi  May  26,  1955,  and 
mission’s  rules  of  practice  and  procedure,  P°se.°.f  the  proceedings  pursuant  to  the  ther  time  as  it  is  made 
a  hearing  will  be  held  on  April  28,  1955,  Provjsi°ns  of  §  1.30  (c)  (1)  or  (2)  of  the  manner  described  by  ti 
at  9 :45  a.  m.,  e.  d.  s.  t.,  in  a  Hearing  Room  rules  of  practlce  and  Act. 

of  the  Federal  Power  Commission,  441  prr>tpctc  nr  neHH  nnc  tn  inforvono  (B)  Interested  State  c< 

G  Street  NW  Washington  D  C  con-  ^  Protests  or  petitions  to  intervene  may  participate  as  provided  b; 

° S  thVmatte^  tov^ve'd  in  andthe  ^  filed  with  the  Federal  Power  Commte-  ,f,  a8  CFR  1.8  and  1 
issues  “presented  by  such  application-  S10n-  Washington  25,  D.  C.,  in  accordance  Commission’s  rules  of 

l?ortd^1Se»«'/rhat  the  Commission  Pr°CedUre- 

no^'oafftth  3  non-“ntested  heari.nf  d“-  25, 195?  Failure  of  any  party  to  appear  Adopted:  March  30'  1 

Pro^edings  pursuant  to  the  at  and  participate  in  the  hearing  shall  be  I“ued:  April  5,  1955. 

p  lsi  ns  of  §  1.30  <c)  1)  or  (2)  of  the  construed  ^  waiver  of  and  concurrence  By  the  Commission.* 

SrSZ.  PraCtlCe  and  in  omission  herein  of  the  intermediate  [seal]  Leon 

procedure.  decision  procedure  in  cases  where  a  re-  t£  U  Leon 

.  ffl!sSl!(r(hev0AnS  to  intervene  may  quest  therefor  is  made. 

be  filed  with  the  Federal  Power  Commis-  [F.  r.  Doc.  55-2936;  File 

sion,  Washington  25,  D.  C.,  in  accord-  [seal]  Leon  M.  Fuquay,  a.  m. 

ance  with  therules  of  practice  and  pro-  Secretary.  ,  pUed  ^  on  bchalr  of 

cedure  (18  CFR  1.8  or  1.10)  on  or  before  [p  r.  doc.  55-2943;  Filed,  Apr.  11,  1955;  Roy  J.  Turner. 

April  22,  1955.  Failure  of  any  party  to  8:45  a.  m.]  *  Commissioner  Digby  dii 
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INTERSTATE  COMMERCE 
COMMISSION 

[4th  Sec.  Application  30460] 

Motor-Rail  Rates  Between  Various 
Points;  Pennsylvania  Railroad  Co. 

APPLICATION  FOR  RELIEF 

April  7,  1955. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Piled  by:  Eastern  Central  Motor  Car¬ 
riers  Association  for  The  Pennsylvania 
Railroad  Company  and  Liberty  Motor 
Freight  Lines,  Incorporated. 

Involving:  Class  and  Commodity  rates. 
Between:  Philadelphia,  Pa.,  and 

Kearny,  N.  J.,  on  the  one  hand,  on  traffic 
moving  by  motor  carriers  from  or  to 
points  beyond,  and  Chicago,  Ill.,  on  the 
other,  on  traffic  moving  by  motor  car¬ 
riers  from  or  to  points  beyond. 

Grounds  for  relief:  Competition  with 
motor  carriers. 

Schedules  filed  containing  proposed 
rates:  Eastern  Central  Motor  Carriers 
Association  tariff  I.  C.  C.  No.  3. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  provided 
by  the  general  rules  of  practice  of  the 
Commission,  Rule  73,  persons  other  than 
applicants  should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15 -day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  55-2989;  Filed,  Apr.  11,  1955; 

8:51  a.  m.J 


[4th  Sec.  Application  30461] 

Motor-Rail  Rates  Between  Various 

Points — Pennsylvania  Railroad  Co. 

application  for  relief 

April  7,  1955. 

The  Commission  is  in  receipt  of  the 
above -entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Piled  by:  Eastern  Central  Motor  Car¬ 
riers  Association  for  The  Pennsylvania 
Railroad  Company  and  motor  carriers 
Parties  to  schedule  listed  below. 

Involving:  Class  and  commodity  rates. 

Between:  Philadelphia,  Pa.,  and 
Kearny,  N.  J.,  on  the  one  hand,  on 
traffic  moving  by  motor  carriers  from  or 


to  points  beyond,  and  East  St.  Louis,  HI., 
on  the  other,  on  traffic  moving  by  motor 
carriers  from  or  to  points  beyond. 

Grounds  for  relief;  Competition  with 
motor  carriers. 

Schedules  filed  containing  proposed 
rates:  Eastern  Central  Motor  Carriers 
Association  tariff  I.  C.  C.  No.  3. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  provided 
by  the  general  rules  of  practice  of  the 
Commission,  Rule  73,  persons  other  than 
applicants  should  fairly  disclose  their  in¬ 
terest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15 -day  period,  a  hearing,  upon 
a  request  filed  within  that  period,  may  be 
held  subsequently. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  55-2990;  Filed,  Apr.  11,  1955; 

8:51  a.  m.] 


[4th  Sec.  Application  30462] 

Coal  From  Manchester  and  Marigold, 
Ala.,  to  Chattahoochee,  Fla. 

application  for  relief 

April  7,  1955. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
carriers  parties  to  St.  Louis-San  Fran¬ 
cisco  Railway  Company’s  tariff  I.  C.  C. 
No.  A-580. 

Commodities  involved:  Coal,  carloads. 

From:  Manchester  and  Marigold,  Ala. 

To:  Chattahoochee,  Fla. 

Grounds  for  relief:  Market  competi¬ 
tion. 

Schedules  filed  containing  proposed 
rates:  St.  Louis-San  Francisco  Railway 
tariff  I.  C.  C.  No.  A-580,  supp.  7;  South¬ 
ern  Railway  tariff  I.  C.  C.  No.  A-11166, 
supp.  24. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice 
of  the  Commission,  Rule  73,  persons 
other  than  applicants  should  fairly  dis¬ 
close  their  interest,  and  the  position  they 
intend  to  take  at  the  hearing  with  re¬ 
spect  to  the  application.  Otherwise,  the 
Commission,  in  its  discretion,  may  pro¬ 
ceed  to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  If 
because  of  an  emergency  a  grant  of  tem¬ 
porary  relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day 


period,  a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held  subse¬ 
quently. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  55-2991;  Filed,  Apr.  11,  1955; 
8:51  a.  m.J 


[4th  Sec.  Application.  30463] 

Coal  From  Middle  Grove,  III.,  to  Water¬ 
loo  and  Cedar  Falls,  Iowa 

application  for  relief 

April  7,  1955. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  R.  G.  Raasch,  Agent,  for 
carriers  parties  to  tariff  schedule  listed 
below. 

Commodities  involved;  Bituminous 
fine  coal,  carloads. 

From  Middle  Grove,  Ill.  (Fulton 
County,  Ill.  Group). 

To:  Waterloo  and  Cedar  Falls,  Iowa. 

Grounds  for  relief:  Circuitous  route. 

Schedules  filed  containing  proposed 
rates:  C.  &  N.  W.  Ry.  I.  C.  C.  No.  11208, 
supplement  38. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed 
to  investigate  and  determine  the  matters 
involved  in  such  application  without  fur¬ 
ther  or  formal  hearing.  If  because  of 
an  emergency  a  grant  of  temporary  relief 
is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  55-2992;  Filed,  Apr.  11,  1955; 

8:51  a.  m.] 


[4th  Sec.  Application  30464] 

Salt  From  Detroit,  Mich.,  to  Chicago, 
III. 


application  for  relief 

April  7,  1955. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  H.  R.  Hinsch,  Agent,  for 
the  Grand  Trunk  Western  Railroad 
Company. 
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NOTICES 


Commodities  involved:  Salt,  common 
(sodium  chloride),  carloads. 

From:  Detroit,  Mich. 

To:  Chicago,  Ill.,  and  points  in  the 
Chicago  Switching  District. 

Grounds  for  relief:  Competition  with 
rail  carriers,  and  circuity. 

Schedules  filed  containing  proposed 
rates:  Agent  Hinsch’s  tariff  I.  C.  C.  No. 
4195,  supp.  41. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73,  persons  other  than  ap¬ 
plicants  should  fairly  disclose  their  in¬ 
terest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15-day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  55-2993;  Filed,  Apr.  11,  1955; 

8:51  a.  m.] 


[4th  Sec.  Application  30465] 

Soybean  Cake  and  Meal  Between  Points 
in  the  Southwest 

APPLICATION  FOR  RELIEF 

April  7,  1955. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica¬ 
tion  for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  F.  C.  Kratzmeir,  Agent,  for 
carriers  parties  to  his  tariff  I.  C.  C.  No. 
3972. 

Commodities  involved:  Soybean  cake 
and  meal,  carloads. 

From:  Points  in  Arkansas  and  Mis¬ 
souri. 

To:  Points  in  Arkansas,  Louisiana, 
Missouri,  Oklahoma,  and  Texas  (on 
traffic  accorded  transit  privileges  at 
Quincy,  Ill.). 

Grounds  for  relief:  Competition  with 
rail  carriers,  and  circuity. 

Schedules  filed  containing  proposed 
rates:  Agent  Kratzmeir’s  tariff  I.  C.  C. 
No.  3972,  supp.  43. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice 
of  the  Commission,  Rule  73,  persons 
other  than  applicants  should  fairly  dis¬ 
close  their  interest,  and  the  position  they 
intend  to  take  at  the  hearing  with  re¬ 
spect  to  the  application.  Otherwise  the 
Commission,  in  its  discretion,  may  pro¬ 


ceed  to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  If 
because  of  an  emergency  a  grant  of  tem¬ 
porary  relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day  pe¬ 
riod,  a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held 
subsequently. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  55-2994;  Filed,  Apr.  11,  1955; 

8:51  a.  m.] 


[No.  MC— C— 1520] 

Multiple  Pick-Ups  and  Deliveries; 

New  England 

NOTICE  OF  INVESTIGATION 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  2,  held  at  its 
office  in  Washington,  D.  C.,  on  the  21st 
day  of  March  A.  D.  1955. 

Upon  consideration  of  the  pending  in¬ 
vestigation  into  the  rules,  regulations, 
and  practices  affecting  rates  and  charges 
insofar  as  they  authorize  or  permit  con¬ 
signment  to  one  or  more  than  one  con¬ 
signee  of  single  shipments  of  all  property 
except  household  goods  as  defined  in 
Practices  of  Motor  Common  Carriers 
of  Household  Goods,  17  M.  C.  C.  467, 
livestock,  automobiles,  dangerous  explo¬ 
sives,  and  commodities  of  unusual  size 
or  value,  by  motor  common  carriers,  in 
interstate  and  foreign  commerce,  be¬ 
tween  points  within  an  area  embracing 
all  of  the  States  of  Connecticut,  Maine, 
Massachusetts,  New  Hampshire,  Rhode 
Island,  and  Vermont,  and  between  points 
within  that  territory,  on  the  one  hand, 
and,  on  the  other,  points  within  the 
State  of  New  Jersey  in  Bergen,  Essex, 
Union,  Middlesex,  Hudson,  Passaic,  and 
Somerset  Counties  and  points  within  the 
State  of  New  York  in  Bronx,  Dutchess, 
Kings,  Columbia,  Nassau,  New  York, 
Putnam,  Queens,  Rensselaer,  Richmond, 
Suffolk,  Westchester,  Albany,  Schenec¬ 
tady,  and  Orange  Counties;  and  of  a  pe¬ 
tition  requesting  that  the  investigation 


be  broadened;  and  good  cause  appearing 
therefor: 

It  is  ordered,  That  the  pending  in. 
vestigation  be,  and  it  is  hereby,  broad, 
ened  to  include  the  reasonableness  and 
lawfulness  otherwise  of  the  rules,  regn- 
lations  and  practices  affecting  rates  and 
charges  so  far  as  they  authorize  or  per¬ 
mit  single  shipments  to  be  picked  up  at 
more  than  one  location  when  such  ship, 
ments  of  the  property  described,  and 
between  the  points  referred  to  in  the 
preceding  paragraph  of  this  order,  move 
in  interstate  or  foreign  commerce,  with 
a  view  to  the  making  of  such  findings 
and  orders  in  the  premises  as  the  facts 
and  circumstances  shall  appear  to 
warrant. 

It  is  further  ordered.  That  all  common 
carriers  of  property  by  motor  vehicle 
subject  to  the  Interstate  Commerce  Act, 
operating  between  the  points  and  partic¬ 
ipating  in  the  transportation  referred  to 
in  this  order  be,  and  they  are  hereby, 
made  respondents  to  this  proceeding; 
that  a  copy  of  this  order  be  served  upon 
each  of  the  said  respondents;  and  that 
notice  to  the  public  be  given  by  posting 
a  copy  of  this  order  in  the  office  of  the 
Secretary  of  the  Commission  at  Wash¬ 
ington,  D.  C.,  and  by  filing  it  with  the 
Director,  Division  of  Federal  Register, 
Washington,  D.  C. 

By  the  Commission,  Division  2. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  55-2995;  Filed,  Apr.  11,  1955; 

8:52  a.  m.] 


DEPARTMENT.  OF  AGRICULTURE 

Commodity  Credit  Corporation 

Sales  of  Certain  Commodities 

APRIL  1955  DOMESTIC  AND  EXPORT  SALES 
LISTS 

Pursuant  to  the  policy  of  Commodity 
Credit  Corporation  issued  October  12, 
1954  (19  F.  R.  6669),  and  subject  to  the 
conditions  stated  therein,  the  following 
commodities  are  available  for  sale  in 
the  quantities  stated  and  on  the  price 
basis  set  forth: 


April  1955  Export  Price  List 


Commodity  and  approximate  quan¬ 
tity  available  (subject  to  prior  sale) 


Export  sales  prices 


Dairy  products: 

Cheddar  cheese,1  Cheddars,  flats, 
twins,  and  rindless  blocks 
(standard  moisture  basis  in  car¬ 
loads  only),  337,000,000  pounds. 

Nonfat  dry  milk  solids  1  (in  car¬ 
loads  only),  spray,  74,000,000 
pounds;  roller,  10,000,000  pounds, 
(includes  1,000,000  bags  of  spray 
in  100-pound  bags. 

Baited  creamery  butter  1  (in  car¬ 
loads  only),  234,000,000  pounds. 

9,700,000  pounds _ _ 


Dry  whey,1  39,000,000  pounds . 

Dry  whey  product,1  1,000,000 
pounds. 

Condensed  whey,1  in  barrels  and 
drums,  4,000,000  pounds. 


F.  a.  s.  U.  S.  port  of  export,  or  “in  store”  *  at  location  of  stocks  at  f.  a.  s. 
price  less  export  freight  rate  to  agreed  port  of  export. 

U.  S.  Grade  :  25.5  cents  per  pound  basis  port  of  export.  U.  S.  Grade  B: 
24.5  cents  per  pound  basis  port  of  export. 


Spray  process:  11.75  cents  per  pound  basis  port  of  export.  Roller  process: 
10  cents  per  pound  basis  port  of  export.  (These  prices  will  be  reduced 
0.85  cent  per  pound  when  product  is  available  in  50-pound  and  100-pound 
bags.) 

U.  S.  Grade  A:  Not  less  than  41  cents  per  pound  basis  port  of  export 
U.  S.  Grade  B:  Not  less  than  39  cents  per  pound  basis  port  of  export. 

Competitive  bid  basis  in  accordance  with  Announcement  LD-7.  Oners 
to  be  considered  each  Monday  until  sold  or  program  is  terminated. 

Any  of  the  above  commodities  are  available  through  the  Livestock  and 
Dairy  Division,  CSS,  USDA,  Washington  25,  D.  C. 

Written  bid  basis  in  accordance  with  Announcement  LD-12.  Available 
Cincinnati  CSS  Commodity  Office. 

Written  bid  basis  in  accordance  with  Announcement  LD-12.  Available 
Cincinnati  CSS  Commodity  Office. 

Written  bid  basis  in  accordance  with  Announcement  LD-12.  Available 
Cincinnati  CSS  Commodity  Office. 


See  footnotes  at  end  of  table. 


Tuesday ,  April  12,  1955 
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NOTICES 


April  1055  Domestic  Sales  List — Continued 


Commodity  and  approximate  quan¬ 
tity  available  (subject  to  prior  sale) 


Wheat  >. 


(For  feed  only)  Alabama,  Arkan¬ 
sas,  Delaware,  Florida,  Georgia, 
Kentucky,  Louisiana,  Mary¬ 
land,  Mississippi,  New  Jersey, 
North  Carolina,  Pennsylvania, 
South  Carolina,  Tennessee,  Vir¬ 
ginia.  and  West  Virginia. 

Barley,  bulk 1 _ _ .... 


(For  feed  only)  Alabama,  Arkan¬ 
sas,  Delaware,  Florida,  Georgia, 
Kentucky,  Mississippi,  Louisi¬ 
ana,  Maine,  New  Jersey,  New 
York,  Maryland,  North  Caro¬ 
lina,  South  Carolina,  Tennes¬ 
see,  Virginia,  and  West  Vir¬ 
ginia. 

Bye,  bulk:* 

(Unrestricted  use) . . . 


(For  feed  only) 


Oats,  bulk  >. 


(For  feed  only),  Alabama,  Arkan¬ 
sas,  Delaware,  Florida,  Geor¬ 
gia,  Kentucky,  Louisiana, 
Maryland ,  M  aine,  M  ississi  ppi. 
New  Jersey,  New  York, 
North  Carolina,  Pennsyl¬ 
vania,  South  Carolina,  Ten¬ 
nessee,  Virginia,  and  West 
Virginia. 

Grain  sorghums,  bulk,1  3,000,000  hun¬ 
dredweight. 


Flaxseed,  bulk  1  (for  crushing  only)... 


Day  and  pasture  seeds  (bagged) 


Ladino  clover  seed,  (certified), 
100,000  hundredweight. 

Birdsfoot  trefoil  seed,  1,043  hun¬ 
dredweight. 

Alfalfa  seed  northern,  47,200  hun¬ 
dredweight. 

Alfalfa  seed  (certified),  Ladak, 
2.M0  hundredweight;  Grimm, 
200  hundredweight;  Buffalo, 
21 ,000  hundredweight. 

Tall  fescue  seed  (common),  36,000 
hundredweight. 

Tall  fescue  seed  (certified),  86,000 
hundredweight. 

Winter  cover  crop  seeds  (bagged) _ 

Crimson  clover  seed,  2,300  hun¬ 
dredweight. 

Hairy  vetch  seed,  260,000  hun¬ 
dredweight. 


Domestic  sales  prices 


The  market  price  basis  in  store,*  but  not  less  than  the  domestic  minimum 
price. 

Minimum  price,  1954  loan  rate  for  class,  grade,  quality,  and  location,  plus: 
(1)  40  cents  per  bushel  if  received  by  truck,  or  (2)  34  cents  per  bushel  if 
received  by  rail  or  barge.  . 

Examples  of  minimum  price  per  bushel  (ex  rail  or  barge):  Kansas  City, 
No.  I,  H.  W.,  $2.88;  Minneapolis,  No.  1,  D.  N.  8.,  $2.91;  Chicago,  No.  1, 
R  W  $2  88 

Available  iialias,  Kansas  City,  Chicago,  Minneapolis,  and  Portland  CSS 
Commodity  Offices. 

Wheat  not  suitable  for  storage  may  be  sold  for  feed  at  the  market  price. 
Small  quantities  may  be  available  at  Dallas,  and  Chicago  CSS  Com¬ 
modity  Offices. 


The  market  price,  basis  in  store,*  but  not  less  than  the  domestic  minimum 
price. 

Minimum  price,  1954  applicable  loan  rate  for  class,  grade,  quality  and  loca¬ 
tion,  plus:  (1)  31  cents  per  bushel  if  received  by  truck,  or  (2)  26  cents  per 
bushel  if  received  by  rail  or  barge. 

Example  of  minimum  price  per  bushel  (ex  rail  or  barge):  Minneapolis  No.  2 
barley,  $1.60.  _ _ 

Available  Minneapolis,  Chicago,  Dallas,  and  Portland  CSS  Commodity 
Offices. 

Market  price  for  feed,  basis  in  store.  Available  Chicago  and  Dallas  CSS 
Commodity  Offices.  ~ 


The  market  price,  basis  in  store,*  but  not  less  than  the  domestic  minimum 
price. 

Minimum  price,  1954  applicable  loan  rate  for  class,  grade,  quality  and 
location,  plus:  (1)  34  cents  per  bushel  if  received  by  truck,  or  (2)  28  cents 
per  bushel  if  received  by  rail  or  barge. 

Example  of  minimum  price  per  bushel  (ex  rail  or  barge):  Minneapolis  No.  2 
or  better,  $1.92. 

Market  price  for  feed  only,  basis  in  store. 

Available  Minneapolis,  Kansas  City,  Chicago,  Portland,  and  Dallas  CSS 
Commodity  offices. 

The  market  price,  basis  in  store,’  but  not  less  than  the  domestic  minimum 
price. 

Minimum  price,  1954  loan  rate  basis  point  of  production  for  class,  grade, 
and  quality  plus:  (1)  22  cents  per  bushel  if  received  by  truck,  or  (2)  19 
cents  per  bushel  if  received  by  rail  or  barge. 

Examples  of  minimum  price  per  bushel  (ex  rail  or  barge):  Chicago,  No.  3 
oats  or  better,  $1.07;  Minneapolis  No.  3  oats  or  better,  $1.02. 

Market  price  for  feed,  basis  in  store. 

Available  Chicago  and  Dallas  CSS  Commodity  Offices. 


The  market  price,  basis  in  store,’  but  not  less  than  the  domestic  minimum 
price. 

Minimum  price,  1954  applicable  loan  rate  for  class,  grade,  quality,  and 
location  plus:  (1)  62  cents  per  hundredweight  if  received  by  truck,  or 
(2)  51  cents  per  hundredweight  if  received  by  rail  or  barge. 

Example  of  minimum  price  per  hundredweight  (ex  rail  or  barge):  Kansas 
City  No.  2  or  better,  $3 .26. 

Available  Dallas  and  Kansas  City  CSS  Commodity  Offices. 

On  LCL  lots,  market  price  on  date  of  sale,  basis  in-store. 

On  all  other  storable  lots  market  price  but  not  less  than  the  1954  support 
price.  No  sales  will  be  made  at  a  lower  price  during  the  period  ending 
July  31,  1955.  Available  Minneapolis  and  Chicago  CSS  Commodity 
Offices. 

All  sales  are  f.  o.  b.  point  of  production,  plus  any  paid-in  freight  as  applic¬ 
able  basis  current  freight  rate  at  time  of  sale.  Premiums  and  discounts 
may  be  obtained  from  the  Commodity  offices  for  qualities  above  or  below 
basic  specifications. 

On  all  seeds  except  ladino:  Offers  will  not  be  accepted  for  loss  than  ware¬ 
house  receipt  lot  or  minimum  weight  carlot  as  prescribed  by  railroad 
carrier’s  regulation  at  point  of  storage. 

$55  per  100  pounds.  Available  Portland  CSS  Commodity  Office. 

$70  per  100  pounds.  Available  Portland  CSS  Commodity  Office. 

$35  per  100  pounds.  Available  Portland  CSS  Commodity  Office.* 

$40  per  100  pounds.  Ladak  available  at  Portland  and  Kansas  City;  Grimm 
and  Buffalo  at  Portland  CSS  Commodity  Offices.* 


$20  per  100  pounds.  Available  Portland,  Kansas  City,  Dallas,  and  Chicago 
CSS  Commodity  Offices.* 

$22  per  100  pounds.  Available  Portland,  Kansas  City,  Dallas,  and  Chicago 
CSS  Commodity  Offices.* 

All  sales  are  f.  o.  b.  point  of  production,  plus  any  paid-in  freight  as  applicable 
basis  current  freight  rate  at  time  of  sale.  Prices  are  for  basic  specification. 
$18  per  100  pounds.  Available  Portland  CSS  Commodity  Office. 

1953  county  support  rate,  ranging  from  $11 .65  to  $12.40  plus  $1  per  100  pounds. 
Available  Portland  and  Chicago  CSS  Commodity  Offices. 


1 1  hese  same  lots  also  are  available  at  export  sales  prices  announced  today.  Where  no  quantity  is  specified,  quan¬ 
tity  available  is  indefinite. 

for  the  benefit  oMhlfbuye  Proccssor's  or  warehouse  but  with  any  prepaid  storage  and  outhandling  charges 

v,ilin.thos^lcou.nti^.in  which  ^ra*n  Is  stored  in  CCC  bin  sites,  delivery  will  be  made  f.  o.  b.  buyer’s  conveyance  at 
w,tt'out  additional  cost;  sales  will  also  be  made  for  delivery  in  store  approved  warehouses  in  such  county 
do“-X?T  coun^ies  ^1C  same  price,  provided  the  buyer  makes  arrangement  with  warehousemen  for  storage 

*  Prices  for  basic  specifications  will  not  be  reduced  during  the  period  ending  June  30, 1955. 


(Sec.  4,  62  Stat.  1070,  as  amended;  15  TJ.  S.  C. 
714b.  Interpret  or  apply  sec.  407,  63  Stat, 
1055;  7  U.  S.  C.  1427,  sec.  208,  63  Stat.  901) 

Issued:  April  6,  1955. 

[seal]  Earl  M.  Hughes, 

Executive  Vice  President 
Commodity  Credit  Corporation. 


[F.  D.  Doc. 


55-2948;  Filed,  April  11,  1955; 
8:46  a.  m.] 


Rural  Electrification  Administration 

[Administrative  Order  4890] 
Allocation  of  Funds  for  Loans 
March  2,  1955. 

Inasmuch  as  (1)  O  &  A  Electric  Co¬ 
operative  has  transferred  certain  of  it* 
properties  and  assets  to  Tri-County 
Electric  Cooperative,  and  Tri-County 
Electric  Cooperative  has  assumed  in  part 
the  indebtedness  to  United  States  of 
America,  of  O  &  A  Electric  Cooperative, 
arising  out  of  loans  made  by  United 
States  of  America  pursuant  to  the  Rural 
Electrification  Act  of  1936,  as  amended, 
and  (2)  Tri-County  Electric  Cooperative 
has  transferred  certain  of  its  properties 
and  assets  to  O  &  A  Electric  Cooperative, 
and  O  &  A  Electric  Cooperative  has  as¬ 
sumed  in  part  the  indebtedness  to  United 
States  of  America,  or  Tri-County  Elec¬ 
tric  Cooperative,  arising  out  of  loans 
made  by  United  States  of  America  pur¬ 
suant  to  the  Rural  Electrification  Act  of 
1936,  as  amended,  I  hereby  amend: 

(a)  Administrative  Order  No.  1285, 
dated  May  26,  1947,  by  changing  the 
project  designation  appearing  therein  as 
“Michigan  26Z  Ingham”  in  the  amount 
of  $290,000  to  read  “Michigan  26Z  Ing¬ 
ham”  in  the  amount  of  $287,842.52  and 
“Michigan  40TP2  Allegan  (Michigan  26Z 
Ingham)”  in  the  amount  of  $2,157.48; 
and 

(b)  Administrative  Order  No.  927, 
dated  June  30,  1945,  as  amended  by  Ad¬ 
ministrative  Order  No.  2854,  dated  June 
28,  1950,  by  changing  the  project  desig¬ 
nation  appearing  therein  as  “Michigan 
5-46040D1  Allegan”  in  the  amount  of 
$124,043.66  to  read  “Michigan  5-46040D1 
Allegan”  in  the  amount  of  $118,536.61 
and  “Michigan  26TP2  Ingham  (Michi¬ 
gan  5-46040D1  Allegan)  ”  in  the  amount 
of  $5,507.05. 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2952;  Filed,  Apr.  11,  1955; 

8:47  a.  m.] 


[Administrative  Order  4891] 
Illinois 

LOAN  ANNOUNCEMENT 

March  2,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration : 


Tuesday ,  April  12 ,  1955 


Loan  designation :  Amount 

Illinois  40  T  Macoupin _ $400,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2953;  Filed,  Apr.  11,  1955; 
8:47  a.  m.] 


[Administrative  Order  4892] 

Georgia 

LOAN  ANNOUNCEMENT 

March  3,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation :  Amount 

Georgia  90N  Candler _ _ $355,000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2954;  Filed,  Apr.  11,  1955; 
8:47  a.  m.] 


FEDERAL  REGISTER 

certain  of  its  properties  and  assets  to 
the  Socorro  Electric  Cooperative,  Inc., 
and  the  Socorro  Electric  Cooperative, 
Inc.  has  assumed  in  part  the  indebted¬ 
ness  of  Continental  Divide  Electric 
Cooperative,  Inc.  to  United  States  of 
America  arising  out  of  loans  made  by 
United  States  of  America  pursuant  to 
the  Rural  Electrification  Act  of  1936,  as 
amended,  I  hereby  amend: 

(a)  Administrative  Order  No.  1378, 
dated  November  13,  1947,  by  changing 
the  project  designation  appearing 
therein  as  “New  Mexico  22A  McKinley” 
in  the  amount  of  $280,000  to  read  “New 
Mexico  22A  McKinley”  in  the  amount  of 
$205,068.95  and  “New  Mexico  20TP2  So¬ 
corro  (New  Mexico  22A  McKinley)”  in 
the  amount  of  $74,931.05. 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2957;  Filed,  Apr.  11,  1955; 

8:47  a.  m.] 


[Administrative  Order  4896] 


2391 

Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation:  Amount 

Minnesota  10R  Carlton _ $40,000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2959;  Filed,  Apr.  11,  1955; 
8:48  a.  m.] 


[Administrative  Order  4898] 

Kansas 

LOAN  ANNOUNCEMENT 

March  9,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 


Loan  designation :  Amount 

Kansas  41  G  Wilson _ $75,000 


[Administrative  Order  4893] 
Kentucky 

LOAN  ANNOUNCEMENT 

March  3,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Kentucky  55W  Henderson- 
Union _ $500,000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2955;  Filed,  Apr.  11,  1955; 
8:47  a.  m.] 


[Administrative  Order  4894] 
Missouri 

LOAN  ANNOUNCEMENT 

March  3,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 


Loan  designation:  Amount 

Missouri  48  “P”  Newton _ $555, 000 


[seal]  Ancher  Nelsen, 

Administrator. 

[P.  R.  Doc.  55-2956;  Filed,  Apr.  11,  1955; 
8:47  a.  m.] 


[Administrative  Order  4895] 
Allocation  of  Funds  for  Loans 
March  3,  1955. 

Inasmuch  as  Continental  Divide  Elec¬ 
tric  Cooperative,  Inc.  has  transferred 


Allocation  of  Funds  For  Loans 
March  3,  1955. 

Inasmuch  as  (1)  Western  Minnesota 
Power  Cooperative  has  transferred  its 
electric  system  to  Agra-Lite  Cooperative, 
and  Agra-Lite  Cooperative  has  assumed 
all  of  the  indebtedness  of  Western  Min¬ 
nesota  Power  Cooperative  to  United 
States  of  America  arising  out  of  loans 
made  by  United  States  of  America  pur¬ 
suant  to  the  Rural  Electrification  Act 
of  1936,  as  amended,  and  (2)  Western 
Minnesota  Power  Cooperative  with  the 
consent  of  United  States  of  America,  has 
assigned  to  Agra-Lite  Cooperative,  and 
Agra-Lite  Cooperative  has  accepted  the 
assignment  of  certain  rights  and  obliga¬ 
tions  of  Western  Minnesota  Power  Co¬ 
operative  arising  out  of  loans  contracted 
to  be  made  by  United  States  of  America 
pursuant  to  the  Rural  Electrification 
Act  of  1936,  as  amended,  I  hereby  amend: 

(a)  Administrative  Order  No.  631, 
dated  October  15,  1941,  by  changing  the 
project  designation  appearing  therein 
as  “Minnesota  2098G1  Pope”  in  the 
amount  of  $1,500,000  to  read  “Minnesota 
79TP1  Big  Stone  (Minnesota  2098G1 
Pope)”  in  the  amount  of  $1,051,409.48 
and  “Minnesota  79TA1  Big  Stone  (Min¬ 
nesota  2098G1  Pope)  ”  in  the  amount  of 
$448,590.52. 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2958;  Filed.  Apr.  11,  1955; 

8:48  a.  m.] 


[Administrative  Order  4897] 
Minnesota 
loan  announcement 

March  9,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  lj)36,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2960;  Filed,  Apr.  11,  1955; 
8:48  a.  m.] 


[Administrative  Order  4899] 
Wisconsin 

LOAN  ANNOUNCEMENT 

March  9,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Electri¬ 
fication  Administration: 


Loan  designation:  Amount 

Wisconsin  41  N  Vernon _ $470,  000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2961;  Filed,  Apr.  11,  1955; 
8:48  a.  m.] 


[Administrative  Order  4900] 

Virginia 

LOAN  ANNOUNCEMENT 

March  10,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification 
Administration: 


Loan  designation:  Amount 

Virginia  27AC  Nottoway - $755, 000 


[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2962;  Filed,  Apr.  11,  1955; 
8:48  a.  m.] 


NOTICES 


[Administrative  Order  4905] 
Kansas 


a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration: 

Loan  designation:  Amount 

Wisconsin  58  S  Price _ ....  $35,000 

[seal]  Fred  H.  Strong, 

Acting  Administrator . 

[F.  R.  Doc.  55-2970;  Filed,  Apr.  11,  1955; 
8:49  a.  m.] 


[Administrative  Order  4901] 

Colorado 

LOAN  ANNOUNCEMENT 

March  11,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 

Loan  designation:  Amount 

Colorado  14  T  Alamosa - $465,000 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2963;  Filed.  Apr.  11,  1955; 
8:48  a.  m.] 


LOAN  ANNOUNCEMENT 


March  17,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 

Loan  designation :  Amount 

Kansas  38  M  Chautaqua _ $240,  000 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[F.  R.  Doc.  55-2967;  Filed,  Apr.  11,  1955; 
8:49  a.  m.] 


[Administrative  Order  4909] 
Allocation  of  Funds  for  Loans 
March  23,  1955. 

I  hereby  amend: 

(a)  Administrative  Order  No.  2228, 
dated  July  12, 1949,  by  reducing  the  loan 
of  $330,000  therein  made  for  “Georgia 
20P  Troup”  by  $458.81  so  that  the  re¬ 
duced  loan  shall  be  $329,541.19. 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2971;  Filed,  Apr.  11,  1955; 
8:49  a.  m.] 


[Administrative  Order  4902] 
PENNSYLVANIA 
LOAN  ANNOUNCEMENT 

March  11,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad¬ 
ministrator  of  the  Rural  Electrification 
Administration : 

Loan  designation :  Amount 

Pennsylvania  4W  Crawford _ _  $575, 000 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2964;  Filed,  Apr.  11,  1955; 
8:48  a.  m.] 


[Administrative  Order  4906] 
Mississippi 


LOAN  ANNOUNCEMENT 

March  17,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Administrator  of  the  Rural  Electrifica¬ 
tion  Administration: 

Loan  designation:  Amount 

Mississippi  3 IS  Washington _ $485,  000 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[F.  R.  Doc.  55-2968;  Filed,  Apr.  11,  1955; 
8:49  a.  m.] 


[Administrative  Order  4910] 
Georgia 


LOAN  ANNOUNCEMENT 


March  24,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting  through 
the  Administrator  of  the  Rural  Elec¬ 
trification  Administration: 

Loan  designation:  Amount 

Georgia  67Y  Bacon _ $1,915,000 

[seal]  Ancher  Nelsen, 

Administrator. 


[Administrative  Order  4903] 

Iowa 

LOAN  ANNOUNCEMENT 

March  14,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration: 

Loan  designation:  Amount 

Iowa  38V  Pocahontas _ _  $140,  000 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2965;  Filed,  Apr.  11,  1955; 
8:48  a.  m.] 


[Administrative  Order  4907] 
Missouri 

LOAN  ANNOUNCEMENT 

March  17,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following  des¬ 
ignation  has  been  signed  on  behalf  of  the 
Government  acting  through  the  Admin¬ 
istrator  of  the  Rural  Electrification  Ad¬ 
ministration: 

Loan  designation:  Amount 

Missouri  40  V  Pettis . .  $750,  000 

[seal]  Fred  H.  Strong, 

Acting  Administrator. 

[F.  R.  Doc.  55-2969;  Filed,  Apr.  11,  1955; 
8:49  a.  m.] 


[F.  R.  Doc.  55-2972;  Filed,  Apr.  11, 
8:49  a.  m.] 


[Administrative  Order  4911] 

Texas 


LOAN  ANNOUNCEMENT 


March  24,  1955. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Administrator  of  the  Rural 
Electrification  Administration : 

Loan  designation:  Amount 

Texas  101R  Parker _ -  $615, 000 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2973;  Filed,  Apr.  11,  1955; 
8:49  a.  m.] 


[Administrative  Order  4904] 
Allocation  of  Funds  for  Loans 
March  14,  1955. 

I  hereby  amend: 

(a)  Administrative  Order  No.  3056, 
dated  December  7,  1950,  by  rescinding 
the  loan  of  $8,000  therein  made  for  “In¬ 
diana  104B  Orleans.” 

[seal]  Ancher  Nelsen, 

Administrator. 

[F.  R.  Doc.  55-2966;  Filed,  Apr.  11,  1955; 
8:48  a.  m.] 


[Administrative  Order  4908] 
Wisconsin 


LOAN  ANNOUNCEMENT 


March  17,  1955. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended. 


